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INFORMATION STATEMENT
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‘/‘ ’ MACROASIA CORPORATION

NOTICE OF ANNUAL STOCKHOLDERS” MEETING

Notice is hereby given that the Annual Stockholders” Meeting of MACROASIA
CORPORATION will be conducted virtually through
http:/ /www.macroasiacorp.com/asm on Thursday, 9 May 2024, at 3:00 P.M.

The Agenda for the meeting is as follows:

1. Call to Order

2. Certification of Notice and Quorum
3. Approval of the Minutes of the Annual Stockholders” Meeting
held on 11 May 2023

4. President’s Report

Financial Report on Results of Operations for 2023

6. Approval of the Audited Financial Statements for the year ended
31 December 2023

7. Amendment of the Third Article of the Articles of Incorporation
to Change the Principal Office Address

8. Ratification of all Acts, Proceedings and Resolutions of the Board
of Directors and Management since the Annual Stockholders’
Meeting held on 11 May 2023 up to 9 May 2024

9. Election of Directors

10.  Appointment of External Auditor

11.  Other Matters

12.  Adjournment

o

Record Date. The Board of Directors has fixed 8 April 2024 as the record date
for the determination of stockholders entitled to notice of, to participate and to
vote at, the Annual Stockholders” Meeting.

Attendance and Pre-Registration. In order to safeguard the health and ensure
the safety of our stockholders and stakeholders, stockholders may attend and
participate in the meeting only by remote communication, and may vote either
in absentia or by voting through the Chairman of the meeting as their proxy.

Stockholders who wish to participate in the meeting via remote communication
and to vote in absentia should pre-register through
http:/ /www.macroasiacorp.com/asm by 30 April 2024.

Qualified pre-registered stockholders will be provided access to the live
streaming of the meeting and can then cast their votes in absentia through the


http://www.macroasiacorp.com/asm
http://www.macroasiacorp.com/asm

Company’s secure online voting facility. All votes cast shall be subject to
validation.

Proxies. The Company is not soliciting your proxies. Stockholders who wish
to vote by proxy must submit their duly accomplished proxy forms through
email to macasm@macroasiacorp.com not later than 24 April 2024.

Procedural Information. The procedure and requirements for participating in
the meeting through remote communication, as well as voting in absentia or by
proxy, are set forth in the Definitive Information Statement.

Queries. You may send your questions regarding the agenda items through
http:/ /www.macroasiacorp.com/asm or via email at
macasm@macroasiacorp.com on or before 3 May 2024.

Electronic Copies of Relevant Documents. Pursuant to the SEC Notice dated
23 February 2024, electronic copies of the Company's Definitive Information
Statement, Management Report, SEC Form 17-A, and other relevant documents
are accessible through the Company’s website at the following link
http:/ /www.macroasiacorp.com/asm.

Video and Audio Recording. Pursuant to SEC Memorandum Circular No. 6,
Series of 2020, please be informed that there will be an audio and video
recording of the meeting.

Makati City, 26 March 2024.

FLORENTINO M. HERRERA III
Corporate Secretary



Explanation and Rationale for Each Item in the Agenda

Call to Order

The Chairman of the Board of Directors, Dr. Lucio C. Tan, will call the
meeting to order. Thereafter, the Chairman shall ask the President and
Chief Operating Officer, Mr. Eduardo Luis T. Luy to preside over the
meeting.

Certification of Notice and Quorum

The Corporate Secretary will certify the date when written notice of the
meeting was published in two (2) newspapers of general circulation for two
(2) consecutive days.

The Corporate Secretary will further certify to the presence of a quorum in
the meeting. The number of the shares represented at the meeting shall
be validated by PNB Trust, the stock transfer agent of the Corporation.

Approval of the Minutes of the Annual Stockholders’ Meeting held on 11
May 2023

The Minutes of the Annual Stockholders’ Meeting of the Corporation held
on 11 May 2023 may be viewed at the Corporation’s website,
http://www.macroasiacorp.com/.

The affirmative vote of stockholders representing at least a majority of the
outstanding capital stock of the Corporation present at the meeting shall
be necessary to approve the Minutes of the Meeting.

President’s Report

The President and Chief Operating Officer of the Corporation, Mr. Eduardo
Luis T. Luy, will deliver the President’s Report on the results of operations
of the Corporation and its subsidiaries, together with the projected
business outlook for 2024.

Financial Report on Results of Operations for 2023

The Corporation’s Chief Financial Officer, Mr. Amador T. Sendin, will
present the Financial Report for the year ended 31 December 2023.

Approval of the Annual Report and the Audited Financial Statements for
the year ended 31 December 2023

The Audited Financial Statements of the Corporation, as audited by SGV &
Company (“SGV”) for the year ended 31 December 2023 will be contained
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in the Annual Report to be emailed to the stockholders upon their
successful registration for the Annual Stockholders’ Meeting. The same
shall also be posted on the Corporation’s website at
http://www.macroasiacorp.com/asm, as part of its Definitive Information
Statement (SEC Form 20-IS).

The Audit Committee has recommended, and the Board of Directors has
approved the Audited Financial Statements of the Corporation for the year
ended 31 December 2023.

A resolution for the approval of the Annual Report and Audited Financial
Statements shall be submitted to the stockholders.

The affirmative vote of stockholders representing at least a majority of the
outstanding capital stock of the Corporation present at the meeting shall
be necessary to approve the resolution.

Amendment of the Third Article of the Articles of Incorporation to Change
the Principal Office Address

As the Corporation will move to a new office, the Corporation will amend
its Articles of Incorporation to change its principal office address from 12/F
PNB Allied Bank Center, 6754 Ayala Avenue, Makati City to 7th Floor,
Ricogen Building, 112 Aguirre Street, Legazpi Village, Makati City, 1229
Philippines.

During the regular meeting of the Board of Directors of the Corporation
held on 21 March 2024, the Board approved the amendment of the Third
Article of the Articles of the Incorporation of the Corporation to reflect the
change in the principal office address of the Corporation.

A resolution for the change in principal office address will be presented to
the stockholders for their approval.

The affirmative vote of stockholders representing at least two-thirds (2/3)
of the outstanding capital stock of the Corporation shall be necessary to
approve the resolution.

Ratification of all Acts, Proceedings and Resolutions of the Board of
Directors and Management since the Annual Stockholders’ Meeting held
on 11 May 2023 up to 9 May 2024

The acts and resolutions of the Board of Directors and Management since
the 2023 Annual Stockholders’ Meeting that are submitted for the
approval, confirmation, and ratification by the stockholders are
enumerated in Item 18 of SEC Form 20-IS.
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10.

A motion for the approval, confirmation, and ratification of the acts,
proceedings and resolutions of the Board of Directors and Management
since the 2023 Annual Stockholders’ Meeting shall be presented to the
stockholders.

The affirmative vote of stockholders representing at least a majority of the
outstanding capital stock of the Corporation present at the meeting shall
be necessary to approve the resolution.

Election of Directors

In accordance with the Corporation’s By-Laws and Manual on Corporate
Governance, the Corporate Governance Committee received the
nominations to the Board of Directors.

During its meeting held on 22 March 2024, the Corporate Governance
Committee determined that all the nominees, including the nominees for
independent directors, possess all the qualifications of a director pursuant
to the Corporation’s By-Laws, Manual on Corporate Governance, and
applicable laws, rules and regulations. Copies of the directors’ profiles are
provided in the Definitive Information Statement and posted on the
Corporation’s website: http://www.macroasiacorp.com/.

The Corporate Secretary shall present to the stockholders the names of the
individuals who were nominated in the Final List of Candidates for directors
of the Corporation.

The election of the directors shall be by plurality of votes. Each stockholder
may vote such number of shares owned by him for as many persons as
there are directors to be elected; or he may cumulate his votes by giving
one candidate as many votes as the number of such directors multiplied by
the number of his shares shall equal; or he may, based on the same
principle, distribute such votes among as many candidates as he sees fit.

The eleven (11) directors receiving the highest number of votes will be
declared elected as directors of the Corporation.

The Office of the Corporate Secretary shall oversee the tabulation of the
votes, subject to verification by the external auditor, SGV.

Appointment of External Auditor

The Audit Committee has recommended, and the Board has approved the
appointment of SGV as the external auditor of the Corporation.

The profile of the external auditor is provided in the Information
Statement.
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12.

A resolution for the appointment of SGV as the Corporation’s external
auditor will be presented to the stockholders for their approval.

The affirmative vote of stockholders representing at least a majority of the
outstanding capital stock of the Corporation present at the meeting shall
be necessary to approve the resolution.

Other Matters

The Chairman of the Meeting will hold an Open Forum to address the
queries of the stockholders.

Only questions submitted in advance by the stockholders will be addressed
during the Meeting. As stated in the Notice, the questions must be
submitted through the Queries tab found in the Annual Stockholders’
Meeting page (http://www.macroasiacorp.com/asm) not later than 3 May
2024.

Questions/comments received but not entertained during the Open Forum
due to time constraints will be addressed separately by the Corporation’s
Investor Relations Officer.

Adjournment
Upon confirmation by the Corporate Secretary that there are no other

matters to be considered, and on motion by a stockholder duly seconded,
the Chairman of the meeting will declare the meeting adjourned.



WE ARE NOT SOLICITING YOUR PROXY

Stockholders may cast their votes via the method provided for voting
in absentia, or by accomplishing the proxy form provided below.

PROXY

The undersigned stockholder of MACROASIA CORPORATION (the “Corporation”)
hereby appoints the Chairman of the Meeting as proxy to represent the undersigned stock-
holder at the Annual Stockholders’ Meeting of the Corporation to be held through remote
communication on 9 May 2024, and any adjournment or postponement thereof, and to
vote all the shares registered in the name of the undersigned stockholder in the books of
the Corporation for the purpose of acting on the following matters as fully, for all intents
and purposes as he/she/it might do if present and acting in person, hereby ratifying and
confirming all that said proxy shall lawfully do or cause to be done by virtue of these pre-
sents:

FOR AGAINST ABSTAIN

1. Approval of the Minutes of the Annual
Stockholders 'Meeting held on 11 May 2023

2. Approval of the Annual Report and the Audited
Financial Statements for the year ended 31
December 2023

3. Amendment of the Third Article of the Articles
of Incorporation to Change the Principal Office
Address

3. Ratification of all Acts, Proceedings and
Resolutions of the Board of Directors and
Management since the Annual Stockholders’
Meeting held on 11 May 2023 up to 9 May 2024




FOR

4. To elect the following persons to the Board of
Directors of the Corporation to serve until the next
annual meeting of the shareholders or until their
successors are elected and qualified:

i. Dr. Lucio C. Tan
(Director)

ii. Carmen K. Tan
(Director)

iii. Lucio C. Tan Il
(Director)

iv. Eduardo Luis T. Luy
(Director)

v. Vivienne K. Tan —
(Director)

vi. Michael G. Tan
(Director)

vii. Kyle Ellis C. Tan
(Director)

viii. Johnip G. Cua
(Director)

ix. Samuel C. Uy
(Independent Director

x. Diwa C. Guinigundo
(Independent Director)

xi. Ramon Pancratio D. Dizon
(Independent Director)

5. Appointment of SGV & Co. as external auditor
of the Corporation for 2024

AGAINST ABSTAIN




In addition, the proxy may, in their discretion, properly vote on the shares for any other
business during the meeting, for (1) matters that were not made known to the proxy hold-
ers within a reasonable time before this proxy was executed, and (2) on matters incidental
to the conduct of the meeting.

SHARES REPRESENTED BY THIS PROXY WILL BE VOTED AS DIRECTED BY THE
STOCKHOLDER. IF NO CHOICE IS SPECIFIED, SHARES WILL BE VOTED AT THE
DISCRETION OF THE PROXY.

This proxy is signed this day of 2024.

Signature of Stockholder

Stockholder’s Printed Name

Address

Number of shares held in MAC
as of record date (8 April 2024)

NOTE:

—_

All proxies for the meeting should be received by the Corporate Secretary on or before April 24, 2024.

2. Please note that all proxies submitted by corporations should be accompanied by a Corporate Secretary’s
Certificate quoting the board resolution designating a corporate officer to execute the proxy.

If a proxy form is submitted by a broker or custodian bank covering such shares of stock carried by such
broker or custodian bank for the account(s) of beneficial owner(s), it must be accompanied by: (1) a
Corporate Secretary’s Certificate quoting the board resolution designating a corporate officer to execute
the proxy; and (2) a Certification under oath, executed by the designated corporate officer, stating that
the broker or custodian bank has obtained the written consent of the account holder.
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SECURITIES AND EXCHANGE COMMISSION

SEC FORM 20-IS

INFORMATION STATEMENT PURSUANT TO SECTION 20
OF THE SECURITIES REGULATION CODE

Check the appropriate box:
[ v ]Preliminary Information Statement
[ ] Definitive Information Statement
Name of Registrant as specified in its charter MACROASIA CORPORATION
Philippines
Province, country or other jurisdiction of incorporation or organization
SEC Identification Number 40524
BIR Tax Identification Code 004-666-098-000
12" Floor, PNB Allied Bank Center, 6754 Ayala Avenue, Makati City 1226
Address of principal office Postal Code
Registrant’s telephone number, including area code (632) 8840-2001
May 9, 2024, 3:00 P.M via remote communication (http://www.macroasiacorp.com/asm) as
allowed by SEC per MC No. 6, Series of 2020
Date, time and place of the meeting of security holders
Approximate date on which the Information Statement is first to be sent or given to security holders
April 16, 2024
In case of Proxy Solicitations:
Name of Person Filing the Statement/Solicitor: Not Applicable
Address and Telephone No: Not Applicable
Securities registered pursuant to Sections 8 and 12 of the Code or Sections 4 and 8 of the RSA (information
on number of shares and amount of debt is applicable only to corporate registrants):
Title of Each Class Number of Shares of Common Stock
Outstanding or Amount of Debt Outstanding
Common Stock, 21 par value 1,890,958,323 Outstanding Shares
Are any or all of registrant's securities listed on a Stock Exchange?
Yes V¥ No
Name of Stock Exchange Class

Philippine Stock Exchange Common Stock


http://www.macroasiacorp.com/asm.html
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7 MacroAsiA CORPORATION

A. GENERAL INFORMATION

In this Information Statement, the “Corporation” or “MAC” refers to MacroAsia Corporation. Similarly,
the “MacroAsia Group” or the “Group” refers to MacroAsia Corporation and its subsidiaries/affiliates.

Item 1. Date, Time and Place of Meeting of Security Holders

The meeting will be conducted virtually on Thursday, May 9, 2024, at 3:00 P.M. The details
of the meeting can be found at http://www.macroasiacorp.com/asm.

The complete mailing address of the Corporation is: 12" Floor, PNB Allied Bank Center, 6754
Ayala Avenue, Makati City, Philippines

The approximate date on which the Information Statement is first to be sent or given to
Security Holders is April 16, 2024.

THE PARENT COMPANY IS NOT ASKING YOU FOR A PROXY
AND YOU ARE REQUESTED NOT TO SEND US A PROXY

Item 2. Dissenters’ Right of Appraisal

Under Title X of the Revised Corporation Code of the Philippines, any stockholder of a
corporation shall have the right to dissent and demand payment of the fair value of his shares
in the following instances: (i) any amendment to the articles of incorporation which has the
effect of changing or restricting the rights of any stockholder or class of shares, or of
authorizing preferences in any respect superior to those of outstanding shares of any class;
(ii) extending or shortening the term of corporate existence; (iii) any sale, lease, exchange,
transfer, mortgage, pledge or other disposition of all or substantially all of the corporate
property and assets; (iv) merger or consolidation; and (v) in case of investment of corporate
funds for any purpose other than the primary purpose of the Corporation.

The appraisal right may be exercised by any dissenting stockholder who shall have voted
against the proposed corporate action, by making a written demand on the Corporation within
thirty (30) days after the date on which the vote was taken for payment of the value of his
shares. If the proposed corporate action is implemented or effected, the Corporation shall
pay to such stockholder, upon surrender of the certificate or certificates of stock representing
his shares, the fair value thereof as of the day prior to the date on which the vote was taken,
excluding any appreciation or depreciation in anticipation of such corporate action. No
payment shall be made to dissenting stockholder unless the Corporation has unrestricted
retained earnings in its books to cover such payment.

None of the proposed corporate actions of the Corporation qualify as an instance which allows
the exercise by the stockholders of their appraisal rights.

Item 3. Interest of Certain Persons in or Opposition to Matters to be Acted Upon

(a) No director or officer of the Corporation, or nominee for election as director or associate of
the foregoing persons, has any substantial interest, direct or indirect, by security holdings or
otherwise, in any matter to be acted upon, other than election to office.

(b) No director has informed the Corporation in writing that they intend to oppose any action to
be taken by the Corporation at the meeting.

Information Statement
Annual Stockholders’ Meeting
1
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7 MacroAsiA CORPORATION

B. CONTROL AND COMPENSATION INFORMATION

Item 4. Voting Securities and Principal Holders Thereof

(a) MacroAsia Corporation has 1,890,958,323 common shares issued and outstanding as of

February 29, 2024. All issued and outstanding common shares of the Corporation as of the
record date are entitled to vote at the Annual Stockholder’s Meeting. Each share is entitled to
one (1) vote.

(b) The record date for purposes of determining the stockholders entitled to vote is

(c)

April 8,2024.

A stockholder entitled to vote at the meeting shall have the right to vote through remote
communication/ in absentia or by proxy, the number of shares registered in his name in the
stock transfer book of the Corporation for as many persons as there are directors to be
elected. Each stockholder shall have the right to cumulate said shares and give one nominee
as many votes as the number of directors to be elected multiplied by the number of his shares
shall equal, or he may distribute them on the same cumulative voting principle among as many
nominees as he shall see fit; provided, that the number of votes cast by a stockholder shall
not exceed the number of his shares multiplied by the number of directors to be elected.

No discretionary authority to cumulate votes is solicited.

(d) Security Ownership of Certain Record & Beneficial Owners & Management

1. Security Ownership of Certain Record and Beneficial Owners of more than 5% of the
Corporation’s Securities as of February 29, 2024 are:

Title of Name, Address of Record Name of Beneficial Owner | Citizenship No. of % of
Class Owner and Relationship with and Relationship with Shares Held Class
Issuer Record Owner
COMMON | PCD Nominee Corporation Various Clients? Filipino 457,889,209 | 23.68%
37% Floor, Tower I, The
Enterprise Center
6766 Ayala Avenue, Makati City
(Shareholder)
COMMON | PAL Holdings, Inc. (formerly Trustmark Holdings Corp. Filipino 137,280,000 7.10%
Baguio Gold Holdings Corp.) (Shareholder)?
7th Flr. PNB Allied Bank Center
6754 Ayala Ave., Makati City Susan T. Lee?*
(Shareholder)

1 pCD Nominee Corp. (PCD) is a registered owner of certain shares in the books of the Corporation’s transfer agent in the Philippines. The
beneficial owners of such shares are PCD’s participants, who hold shares on their behalf or in behalf of their clients. PCD is a private
corporation organized by major institutions actively participating in Philippine capital markets to implement an automated book-entry system
of handling securities transactions in the Philippines. The securities are voted by the trustee’s designated officers who are not known to the
Corporation. None of the PCD Nominee Corporation (Filipino and Non-Filipino) accounts beneficially own 5% or more of the Corporation’s
outstanding common shares.

2 Relationship of beneficial owner with the record owner

Information Statement
Annual Stockholders’ Meeting
2




7 MacroAsiA CORPORATION

Melito K. Tan, President3

COMMON | Conway Equities, Inc. Filipino 132,771,600 | 6.87%
i 4 3 ’ 7 .
10 Quezon Avenue, Quezon City O.rV|||e C. Go:Jr. , Treasurer
Dinah T. Paginag, Corporate
Secretary?
2. Security Ownership of Directors and Management as of February 29, 2024:
Title of Name of Beneficial Owner Amount and Nature Citizenship % of Class
Class of Ownership
Dr. Lucio C. Tan 156,000 Direct - o
COMMON Chairman and CEO (Beneficial) Filipino <1%
COMMON Cérmen K. Tan 156,000.D.|rect Filipino 1%
Director (Beneficial)
Lucio C. Tan lll 156,000 Direct S o
COMMON Director (Beneficial) Filipino <1%
Eduardo Luis T. Luy 120,000 Direct I
< 0,
COMMON President and COO (Beneficial) Filipino 1%
COMMON V|.V|enne K. Tan 1,560,009 l?|rect Filipino <1%
Director (Beneficial)
COMMON Mlchael G.Tan 156,000.D_|rect Filipino <1%
Director (Beneficial)
COMMON Kyle Ellis C. Tan 124,800.D_|rect Filipino <1%
Treasurer (Beneficial)
COMMON thnlp G. Cua 4,236,000.Ir.\d|rect Filipino <1%
Director (Beneficial)
Ben C. Tiu* 156,000 Direct
’ ilini 0
COMMON Lead Independent Director (Beneficial) Filipino <1%
Marixi R. Prieto 156,000 Direct
’ ilini 0
COMMON Independent Director (Beneficial) Filipino <1%
Samuel C. U 156,000 Direct
COMMON e . 918,840 Indirect Filipino <1%
Independent Director -
(Beneficial)
Atty. Florentino M. Herrera lll 358,800 Direct
COMMON Corporate Secretary 8,375,564 Indirect Filipino <1%
(Beneficial)
Atty. Marivic T. Moya - Filipino -
Chief Compliance Officer/Corporate Information
Officer, SVP- Human Resources, Legal and External
Relations
Amador T. Sendin - Filipino -
Chief Financial Officer, Chief Risk Officer, SVP —
Administration
Belgium S. Tandoc - Filipino -
Data Protection Officer, VP — Business Development
COMMON Rhodel C. Esteban** 21,300 Indirect I
. . L . . Filipino <1%
VP — Commercial, Chief Sustainability Officer (Beneficial)
Total 16,807,304 0.89%

*Resigned from his position effective February 28, 2024
**Appointed as VP — Commercial on July 20, 2023 and as Chief Sustainability on December 14, 2023

3 Designation in Conway Equities, Inc.

4 person authorized by the Board of Directors of the company to vote in the forthcoming annual stockholders’ meeting.

Information Statement
Annual Stockholders’ Meeting
3




7 MacroAsiA CORPORATION

3. Voting Trust of Holders of 5% or more

To the extent known to the Corporation, there is no person holding more than 5% of the

Corporation’s voting stock under a voting trust or similar agreement.

4. Changes in Control

There was no significant change in control of MAC in 2023. We are not aware of any

existing or pending transaction which may result in such a change in control.

Item 5. Directors and Executive Officers

(a) Attendance: Appraisals and Performance Report for the Board.

The record of attendance of the directors during the Board meetings held during the year
2023 meets the Securities and Exchange Commission’s requirement of more than 50%

attendance as indicated below:

Regular Organizational % of

Directors Position Mar 23 Jul20 Octl16 Dec1l4 May 11 Total
Dr. Lucio C. Tan (ED) Chairman & CEO P P P P P 100%
Carmen K. Tan (NED) Director P P P P P 100%
Lucio C. Tan llI (NED) Director P P P A P 80%
Eduardo Luis T. Luy (ED) President & COO P P P P P 100%
Vivienne K. Tan (NED) Director P P P P P 100%
Michael G. Tan (NED) Director P P P P P 100%
Kyle Ellis C. Tan (ED) Treasurer P P P P P 100%
Johnip G. Cua (NED) Independent Director P P P P P 100%
Ben C. Tiu (ID)* Lead Independent Director P P A P P 80%
Marixi R. Prieto (ID) Independent Director P P P P P 100%
Samuel C. Uy (ID) Independent Director P P P P P 100%

*Resigned from his position effective February 28, 2024

Legend:
P - Present
A —Absent
ED - Executive Director

NED — Non-Executive Director
ID — Independent Director

A Director’s term of office is one year. Election for the Board of Directors is conducted during the
annual stockholders' meeting held every third Thursday of May each year.

The Corporate Governance Committee is tasked with ensuring compliance with and proper
observance of corporate governance principles and practices. The Committee oversees the periodic
performance evaluation of the Board and its committees as well as the executive management,
and conduct an annual self-evaluation of its performance. It will also ensure that the results of the
Board evaluation are shared, discussed, and that concrete action plans are developed and
implemented to address the identified areas for improvement. The Committee may also identify
and recommend relevant trainings to keep the members up to date with corporate governance

best practices and other areas of concerns.

(b) Information required of Directors and Executive Officers:

1. Directors and Executive Officers - Please refer to Annex A

2. Chairman and Members of the Corporate Governance Committee

Information Statement

Annual Stockholders’ Meeting
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7 MacroAsiA CORPORATION

Ms. Marixi R. Prieto is the Chairman of the Corporate Governance Committee while
Mr. Lucio C. Tan Ill, Mr. Johnip G. Cua, Mr. Ben C. Tiu (until February 28, 2024) and Mr.
Samuel C. Uy are the committee members. Atty. Marivic T. Moya is a non-voting member
of the Corporate Governance Committee.

The Corporate Governance Committee pre-screened and shortlisted all candidates
nominated in accordance with the qualifications and disqualifications set forth in the
Corporation’s Amended By-laws and the Manual on Corporate Governance.

The following are the Final List of Candidates for directors as determined by the Corporate
Governance Committee during its meeting held on March 22, 2024:

1. Dr. Lucio C. Tan - Executive Director (Chairman & CEO)
2. CarmenK. Tan - Non-Executive Director

3. LucioC.Tanlll - Non-Executive Director

4. Eduardo Luis T. Luy - Executive Director (President & COOQ)
5. Vivienne K. Tan - Non-Executive Director

6. Michael G. Tan - Non-Executive Director

7. Kyle Ellis C. Tan - Executive Director (Treasurer)

8. Johnip G. Cua - Non-Executive Director

9. Samuel C. Uy - Independent Director

Independent Director
Independent Director

10. Diwa C. Giunigundo
11. Ramon Pancratio D. Dizon

Dr. Lucio C. Tan, Mrs. Carmen K. Tan, Mr. Lucio C. Tan lll, Mr. Eduardo Luis T. Luy, Ms.
Vivienne K. Tan, Mr. Michael G. Tan, Mr. Kyle Ellis C. Tan and Mr. Johnip G. Cua were
formally nominated to the Corporate Governance Committee of the Corporation by a
stockholder, Ms. Charmaine Pacleb.

Mr. Samuel C. Uy (incumbent independent director), Mr. Diwa C. Guinigundo and Mr.
Ramon Pancratio D. Dizon were nominated as independent directors by Mr. lke Tom
Tolentino for the ensuing year. Mr. Tolentino is not related to any of the nominees for
independent directors.

The Corporation has adopted the requirements under SRC Rule 38 (Requirements on
Nomination and Election of Independent Directors) and compliance with such Rule has been
made.

Guidelines on the Nomination and Election of Independent Directors

A. Independent director means a person who is independent from the management and
controlling stockholders, and is free from any business or other relationship which could, or
could reasonably be perceived to, materially interfere with his exercise of independent
judgment in carrying out his responsibilities as a director in any covered company and
includes, among others, any person who:

1. Is not, or has not been a senior officer or employee of the Corporation, unless
there has been a change in the controlling ownership of the Corporation;

2. Is not, and has not been in the three years immediately preceding the election, a
director of the Corporation; a director, officer, employee of the Corporation’s
subsidiaries, associates, affiliates or related companies; or a director, officer,
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10.

employee of the Corporation’s substantial stockholders and its related
companies, except if he also serves as an independent director of the
Corporation’s subsidiaries, associates, affiliates or related companies;

Is not an owner of more than two percent (2%) of the outstanding shares of the
Corporation, its subsidiaries, associates, affiliates or related companies;

Is not a relative of a director, officer, or substantial stockholder of the Corporation
or any of its related companies or of any of its substantial stockholders. For this
purpose, relatives include spouse, parent, child, brother, sister and the spouse of
such child, brother or sister;

Is not acting as a nominee or representative of any director of the Corporation or
any of its related companies;

Is not a securities broker-dealer of listed companies and registered issuers of
securities. “Securities broker-dealer” refers to any person holding any office of
trust and responsibility in a broker-dealer firm, which includes, among others, a
director, officer, principal stockholder, nominee of the firm to the Exchange, an
associated person or salesman, and an authorized clerk of the broker or dealer;

Is not retained, either in his personal capacity or through a firm, as a professional
adviser, auditor, consultant, agent or counsel of the Corporation, any of its related
companies or substantial stockholder, or is otherwise independent of
Management and free from any business or other relationship within the three
years immediately preceding the date of his election;

Does not engage or has not engaged, whether by himself or with other persons
or through a firm of which he is a partner, director or substantial stockholder, in
any transaction with the Corporation or any of its related companies or
substantial stockholders, other than such transactions that are conducted at
arm’s length and could not materially interfere with or influence the exercise of
his independent judgment;

Is not affiliated with any non-profit organization that receives significant funding
from the Corporation or any of its related companies or substantial stockholders;
and

Is not employed as an executive officer of another company where any of the
Corporation’s executives serve as directors.

Related companies, as used in this section, refer to (a) the Corporation’s holding/parent
company; (b) its subsidiaries; and (c) subsidiaries of its holding/parent company.

B. No person convicted by final judgment of an offense punishable by imprisonment for a period
exceeding six (6) years, or a violation of the SRC, committed within five (5) years prior to the
date of his election, shall qualify as an independent director. This is without prejudice to other
disqualifications provided for in the Corporation’s Manual on Corporate Governance.

C. Any controversy or issue arising from the selection, nomination or election of independent
directors shall be resolved by the SEC through the appointment of independent directors from
the list of nominees submitted by the stockholders.
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D. Qualifications and Disqualifications

1. Anindependent director shall have the following qualifications:

2.

(i) He shall be at least a college graduate or have sufficient knowledge, skills,
and experience, (and independence of mind in case of non-executive
directors) in managing the business to substitute for such formal
education;

(ii)  He shall be at least twenty-one (21) years old;
(iii)  He shall have been proven to possess integrity and probity;

(iv) He shall have the ability to promote smooth interaction between board
members;

(v)  He shall be assiduous;

(vi) He shall have sufficient time to carry out his responsibilities.

No person disqualified, either permanently or temporarily, under the
Corporation’s Manual on Corporate Governance shall be allowed to serve as an
independent director.

E. Number of Independent Directors

1.

The Corporation shall have at least three (3) independent directors, or such
number of directors such that they constitute at least one-third (1/3) of the
members of the Board of Directors, whichever is higher. The nomination and
election of independent directors shall be in accordance with the Amended By-
Laws of the Corporation.

F. Nomination and Election of Independent Director/s

1.

The nomination of independent directors shall be conducted by the Corporate
Governance Committee prior to the stockholders’ meeting. All recommendations
shall be signed by the nominating stockholders together with the acceptance and
conformity by the would-be nominees.

The Committee shall pre-screen the recommended nominees for qualifications
and disqualification, and thereafter prepare a final list of all candidates. The
Committee shall put in place screening policies and parameters to enable it to
effectively review the qualifications of the nominees for independent directors.

After the nomination, the Committee shall prepare a Final List of Candidates
which shall contain all the information about all the nominees for independent
directors, as required under Part IV(A) and (C) of Annex “C” of SRC Rule 12.

Only nominees whose names appear on the Final List of Candidates shall be
eligible for election as Independent Director/s. No other nominations shall be
entertained after the Final List of Candidates shall have been prepared. No further
nominations shall be entertained or allowed on the floor during the actual annual
stockholders’/memberships’ meeting.

Election of Independent Director/s
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(i)  The conduct of the election of independent director/s shall be made in
accordance with the standard election procedures of the Corporation or its
by-laws.

(ii) It shall be the responsibility of the Chairman of the Meeting to inform all
stockholders in attendance of the mandatory requirement of electing
independent director/s. He shall ensure that an independent director/s is
elected during the stockholders’ meeting.

(iii)  Specific slot/s for independent directors shall not be filled-up by unqualified
nominees.

(iv) Incase of failure of election for independent director/s, the Chairman of the
Meeting shall call a separate election during the same meeting to fill up the
vacancy.

G. Independent Directors are only allowed to serve for a maximum cumulative term of nine
(9) years. After which, the independent director is perpetually barred from re-election as
such.

An independent director barred from re-election as such may continue to qualify for
nomination and election as a non-independent director.

In the event that the Corporation wants to retain the independent director after serving
nine (9) years, the Board should provide meritorious justification/s and seek the approval
of the stockholders in the Annual Stockholders’ Meeting.

3. Significant employee

The Company attributes its continued success to the collective efforts of its employees,
all of whom contribute significantly to the business in various ways.

4. Family Relationships

Dr. Lucio C. Tan, Chairman and CEO, is the husband of Ms. Carmen K. Tan, incumbent
director; is the father of Ms. Vivienne K. Tan and Mr. Michael G. Tan, incumbent directors.
Eduardo Luis T. Luy, President and COO, Kyle Ellis C. Tan, Treasurer and Lucio C. Tan lll,
incumbent directors, are grandsons of Dr. Lucio C. Tan.

5. Involvement in Certain Legal Proceedings

None of the directors, nominees for election as director, executive officers or control
persons of the Corporation have been involved in any legal proceeding being the subject
of any (a) bankruptcy petition, (b) conviction by final judgment in a criminal proceeding,
domestic or foreign, or a pending criminal proceeding, domestic or foreign, excluding
traffic violations and other minor offenses, (c) order, judgment or decree of any court of
competent jurisdiction, domestic or foreign, permanently or temporarily enjoining,
barring, suspending or otherwise limiting his involvement in any type of business,
securities, commodities or banking activities, which is not subsequently reversed,
suspended or vacated, or (d) judgment of violation of a securities or commodities law or
regulation by a domestic or foreign court of competent jurisdiction (in a civil action), the
SEC or comparable foreign body, or a domestic or foreign exchange or other organized
trading market or self-regulatory organization, which has not been reversed, suspended
or vacated, for the past five (5) years up to the latest date that is material to the evaluation
of his ability or integrity to hold the relevant position in the Corporation.
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During the last two (2) years, the Corporation has not had any transaction or proposed
transaction in which any director, executive officer, nominee or stockholder had a direct
or indirect interest.

6. Certain Relationships and Related Transactions

The Company is committed to serve and protect the interests of its stockholders,
management, employees, government regulatory agencies and stakeholders. Guided with
a well-defined corporate governance structure, it will continue to do business with the
principles of integrity, objectivity, accountability, and transparency.

It is the obligation of every member to declare and divulge in writing his own involvement
in any conflict of interest with the company.

In 2023, none of the Company’s directors entered into self-dealing and related party
transactions involving the Company.

For a detailed discussion of our material related party transactions, see Note 18 of the
MacroAsia Group’s Notes to Consolidated Financial Statements (pages 50-53).

a. Part of the Group’s excess cash are deposited in savings and current accounts and
placed with Philippine National Bank, an affiliated company under common control,
at very competitive rates and based on the outstanding cash balance at the end of the
interest earning period. MacroAsia Corporation also leases the office space it
currently occupies from the said bank at the bank’s current prevailing rental rate.
MacroAsia Corporation also leases the office space it currently occupies from the said
bank at the bank’s current prevailing rental rate. The current lease agreement has
been renewed for a period of 3 years commencing on June 1, 2021, and terminating
on May 31, 2024. MacroAsia Mining Corporation also entered into a lease contract
with the Philippine National Bank (formerly Allied Banking Corporation) for its office
space starting January 1, 2021, for three years expiring on December 31, 2023. The
Parent Company and its subsidiaries have not been given any preferential treatment
in any of its transactions with the bank and continues to lease the office space under
the last term and condition.

b. MAPDC, as an ecozone operator, leases land from MIAA and subsequently leases the
same to its Ecozone locators which include LTP, an affiliate. The rental charge, which
is at normal market rate, is subject to a fixed price escalation and deposit. Monthly
fees due from LTP are equivalent to MAPDC's cost of leasing the land from MIAA, plus
administrative fees. In Cebu, LTP has assigned its lease agreement with MCIAA to
MAPDC for MAPDC to administer and sublease. The arrangement is similar to the
lease setup between MAPDC and LTP in the MacroAsia Ecozone in Pasay City, except
that for Cebu, it will be a lease pass-on arrangement. MAPDC has outstanding
advances to WBSI, CBRI, PWBRI, MPRDC, SNVRDC, BTSI and NAWASCOR which were
eliminated in the consolidation process. Additionally, MAPDC has receivables from
affiliates for service rendered.

c. MASCORP provides ground handling services to various airline companies at NAIA and
MCIA, including Air Philippines, an affiliate under common control. In September
2011, MASCORP started providing ground handling services to Philippine Airlines
(PAL), an affiliated company under common control. The ground handling service
rates being charged to Air Philippines and PAL are competitive and were the results
of negotiations between the companies. MASCORP bills LTP for ground handling
services rendered on behalf of its clients. MASCORP also leases ground-handling
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equipments from PAL and pays AirPhil (PALEx) for its shares on the rental and utilities
in NAIA,

d. MACS has outstanding payable to PAL representing PAL’s share in operation of the
passenger lounge at NAIA. In September 2011, MACS started providing catering
services to PAL under competitive rates. MACS also leases airline catering
equipment from PAL. In 2014 and 2013, MACS provided an unsecured and non-
interest bearing cash advances to MacroAsia WLL.

e. The Parent Company and its subsidiaries have a trust fund for the employees’
retirement plan with Philippine National Bank (formerly Allied Bank Corporation) as
the fund manager. The Group has not been given any preferential treatment in any
of its transactions with the Bank.

f. There are no other on-going contractual or other commitments between the Group
and the aforementioned affiliates.

g. There are no other material transactions with and/or dependence on related parties
not discussed above and in the Notes to Consolidated Financial Statements.

There are no other parties that fall outside the definition of “related parties” under
Philippine Accounting Standards (PAS) 24 with whom the Parent Company or its related
parties have a relationship that enabled the parties to negotiate terms of material
transactions that may not be available from others or independent parties on an arm’s
length basis.

7. Commercial relations between holders of significant equity (5% or more)

PAL Holdings, Inc. (formerly Baguio Gold Holdings Corp.) (7.10%) and Conway Equities,
Inc. (6.87%) own more than 5% of the total outstanding common stock of the Corporation.

8. Resignation of Directors

During the Special Meeting of the Board of Directors of the Corporation held on February
28, 2024, the Board accepted the resignation of Mr. Ben C. Tiu, Lead Independent
Director, from the Corporation effective 28 February 2024. The Corporation conveys its
deepest appreciation to Mr. Ben C. Tiu for his valuable contribution and service to the
Corporation during his term as Independent Director from 19 July 2013 to 28 February
2024. His extensive wisdom and experience have helped MacroAsia Corporation
throughout the years, especially recently coming out of the pandemic.
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Item 6. Compensation of Directors and Executive Officers

(a) Executive Compensation:

The following table summarizes the actual aggregate compensation of all directors and
officers of the Corporation for 2022 and 2023, as well as the estimated aggregate
compensation for the year 2024:

Summary Compensation Table

Name and Principal Position Year Sallarl.es Bonus Other Ann'ual
(R'mil) Compensation*
Four (4) Most Highly Compensated Executive
Officers 2022 (Actual) 28.2 45 2.4
e Lucio C. Tan, Chairman/CEQO? 2023 (Actual) 98,7 243 a1
e Eduardo Luis T. Luy, President / COO ) ) )
e Atty. Marivic T. Moya, SVP-Human .
2024 (Estimated
Resources, Legal and External Relations, (Estimated) 30.1 294 4.1
Chief Compliance Officer/Corporate
Information Officer
e Amador T. Sendin, Chief Financial
Officer, Chief Risk Officer, SVP-
Administration
e Belgium S. Tandoc, Data Protection
Officer, VP-Business Development?
2022 (Actual) - - .
Other Directors >3
2023 (Actual) - - 7.0
2024 (Estimated) - 39.0 7.0
2022 (Actual) - - 2.7
All Other Officers - Unnamed 2023 (Actual) 40 99 i
2024 (Estimated) 4.7 5.7 1.4

*Includes Per Diem of Director
1 One (1) of the Four (4) Most Highly Compensated Executive Officers in 2023 and 2024 only
2 One (1) of the Four (4) Most Highly Compensated Executive Officers in 2022 only

(b) Compensation of Directors

1. In accordance with the Corporation’s By-laws, members of the Board do not receive any
regular compensation from the Corporation, except for per diems for every regular or
special Board meeting, or committee meeting actually attended. For their attendance at
the said meetings, members of the Board of Directors receive a per diem ranging from
£30,000 to £200,000.

2. The Corporation’s By-Laws also specify that the directors are entitled to additional
compensation in an aggregate amount not exceeding five percent (5%) of the
Corporation's net profit before tax. This variable pay plan for the Board of Directors was
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(c)

(d)

implemented starting 2005 in accordance with a performance-based schedule and such
additional pay for the Board is contingent entirely on the financial results of the Group.

There are no material terms of, nor any other arrangements with regard to compensation
as to which directors are compensated, or are to be compensated, directly or indirectly,
for any services provided as a director other than those specified in the By-laws.

Employment Contracts and Termination of Employment and Change-in-Control
Arrangements.

1. Executive officers’ compensation consists of a monthly negotiated salary, a fixed monthly
allowance, and 13th month pay. Since 2005, a performance-based incentive plan has also
been authorized for officers and staff, resulting in additional variable pay which may or
may not occur in a reporting year, depending on the Corporation’s audited results from
its operations.

2. There are no other compensatory plans or arrangements with the named executive
officers, which result or will result from the resignation, retirement or any other
termination of the executive officer's employment with the Corporation and its
subsidiaries or from a change-in-control of the Corporation or a change in the named
executive officer's responsibilities following a change-in-control.

Warrants and Options Outstanding

The Corporation has no outstanding warrants and options.

Item 7. Independent Public Accountants

(a)

(b)

(c)

(d)

SyCip Gorres Velayo & Co. (SGV) will be recommended to security holders as the Corporation’s
independent public accountants for the current year (2024). SGV was the Corporation’s
external auditor for the previous year. SGV has already implemented SRC Rule 68 paragraph
3(b)(iv) which requires the rotation of assignments of audit engagement partners every five
(5) years.

There were no changes in, nor disagreements with, SGV during the last three (3) years or any
subsequent interim periods.

Representatives of the independent public accountants are expected to be present at the
Annual Stockholders’ Meeting. They will have the opportunity to make a statement if they
desire to do so and are expected to be available to respond to appropriate questions.

The Audit Committee reviewed, evaluated and approved the policies and procedures for the
professional services rendered by SGV. The Corporation’s Audit Committee is composed of
Mr. Ben C. Tiu (until February 28, 2024), as Chairman, with Ms. Vivienne K. Tan, Mr. Johnip G.
Cua, Mr. Samuel C. Uy, and Ms. Marixi R. Prieto, as members. During the Audit Committee
Meeting held on March 8, 2024, wherein the Committee approved and endorsed SGV to the
Board for approval, Ms. Prieto was appointed as the acting Chairman of the meeting.
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Item 8. Retirement Plan

The Group’s retirement plan covers substantially all of its regular employees and provides
benefits based on years of service and compensation on the last year of employment. (For
additional details on retirement benefits plan, refer to Notes 18 and 21 of the attached Notes
to the Financial Statements on Related Party Transactions and Retirement Benefits,
respectively.)

There are no agreements between the Group and any of its directors and executive officers
providing for benefits upon termination of employment, except for such benefits to which
they may be entitled under the Group’s retirement plan.
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C. ISSUANCE AND EXCHANGE OF SECURITIES

Item 9. Authorization or Issuance of Securities Other than for Exchange

There are no matters or actions to be taken up in the meeting with respect to the
authorization or issuance of securities.

Item 10. Modification or Exchange of Securities

There are no matters or actions to be taken up in the meeting with respect to the modification
of the Corporation’s securities or the issuance of authorization for issuance of one class of the
Corporation’s securities in exchange for outstanding securities of another class.

Item 11. Financial and Other Information

(a) The audited consolidated financial statements of the Group as of December 31, 2023 and
2022, and Management’s Discussion and Analysis are attached hereto as Annex C. The Group's
Market Price of Shares and Dividends and other data related to the Corporation’s financial
information are attached hereto as Annex D. The Schedules required under Part IV (e) of Rule
68 are included in the Annual Report (SEC Form 17-A).

(b) The consolidated financial statements of the Group have been prepared under the historical
cost method, except for available-for-sale (AFS) investments, which are carried at fair value.

Item 12. Mergers, Consolidations, Acquisitions and Similar Matters

There are no matters or actions to be taken up in the meeting with respect to merger,
consolidation, acquisition by, sale or liquidation of the Corporation.

Item 13. Acquisition or Disposition of Property

There are no matters or actions to be taken up in the meeting with respect to acquisition or
disposition of any property by the Corporation.

Item 14. Restatement of Accounts

The consolidated financial statements of the Group have been prepared in compliance with
the Philippine Financial Reporting Standards (PFRS).

The accounting policies adopted are consistent with those of the previous financial year
except for the adoption of new accounting pronouncements starting January 1, 2023. See
Note 2 — Summary of Significant Accounting and Financial Reporting Policies of the attached
Notes to the Consolidated Financial Statements for a more detailed discussion.

There are no matters or actions to be taken up in the meeting with respect to the restatement
of any asset, capital, or surplus account of the Group.
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D. OTHER MATTERS

Item 15. Action with Respect to Reports

The Board of Directors of the Corporation recommends a vote for confirmation, ratification
and approval of the following matters:

1. Approval of the Minutes of the Annual Stockholders’ Meeting held on May 11, 2023

The minutes of the Annual Stockholders’ Meeting held on May 11, 2023 (pages 61 to 78)
will be submitted for approval of the stockholders. A copy of the minutes of the Minutes
of the 2023 Annual Stockholders’ Meeting is attached hereto.

The minutes of the May 11, 2023 Annual Stockholders’ Meeting contain the following

items:

vi.
Vii.

viii.

ix.
X.

Xi.
Xii.

Call to Order

Certification of Notice

Meeting Procedures

Certification of Quorum

Approval of the Minutes of the Annual Stockholders’ Meeting held on
12 May 2022

Presentation of 2022 Annual Report and Financial Report

Approval of the Annual Report and the Audited Financial Statements
for the year ended 31 December 2022

Ratification of all Acts, Proceedings and Resolutions of the Board of
Directors and Management since the 2022 Annual Stockholders’
Meeting up to 11 May 2023

Election of Directors

Appointment of External Auditor

Other Matters

Adjournment

The minutes of the Annual Stockholders’ Meeting (“ASM”) held on May 11, 2023 contains
the following information:

b

List of directors and officers who attended the ASM;

A description of the voting and vote tabulation procedures used during
the ASM;

Matters discussed and resolutions adopted;

A record of the voting results for each agenda item; and

A description of the opportunity given to the stockholders to ask
questions

2. Approval of President’s Report and the Audited Financial Statements

The President’s Report and the Corporation’s Audited Financial Statements as of
December 31, 2023 will be presented to the stockholders for approval.

Stockholders shall be furnished copies of the above-mentioned reports/minutes on or before
the date of the Annual Stockholders’ Meeting.
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The President’s Report will apprise the shareholders of developments during the past year
and provide highlights for the ensuing year.

Item 16. Matters not required to be submitted

All matters or actions to be taken up in the meeting require the vote of the security holders.

Item 17. Amendment of Charter, By-laws or Other Documents

The Corporation intends to present, for the approval of stockholders holding at least two-
thirds (2/3) of the of the outstanding capital stock , the amendment of the Third Article of its
Articles of Incorporation, to change its principal office address from 12/F PNB Allied Bank
Center, 6754 Ayala Avenue, Makati City to 7th Floor, Ricogen Building, 112 Aguirre Street,
Legazpi Village, Makati City, 1229 Philippines.

Item 18. Other Proposed Actions

(a)

(b)

Ratification/Approval of all other acts and resolutions of the Board of Directors duly adopted
in the normal course of trade or business, such as election of directors, appointment of
officers and external auditors, filing of cases, opening of bank accounts, execution of
contracts, procurement of loans, sale and/or acquisition of assets and applications for permits
and incentives.

There are no other acts and resolutions of the Board of Directors from May 11, 2023 up to the
present that need ratification.

Item 19. Voting Procedures

(a)

(b)

Vote Required for Approval of Matters/Election of Directors:

— Approval of Minutes of Previous Stockholders’ Meeting - majority vote

— President’s Report - majority vote

— Financial Report on Results of Operations for 2023 — majority vote

— Audited Financial Statements - majority vote

— Amendment of the Third Article of the Articles of Incorporation to Change the Principal
Office Address - affirmative vote of stockholders holding at least 2/3 of the outstanding
capital stock

— Ratification/Approval of all Acts and Resolutions of the Board of Directors - majority vote

— Election of Directors - The eleven (11) nominees with the highest number of votes will be
elected directors.

— Appointment of External Auditors - majority vote.

Method By Which Votes Will Be Counted

The Company’s By-laws does not prescribe a specific manner of voting by stockholders. For
this year’s Annual Stockholders’” Meeting, the Board of Directors approved a resolution
allowing stockholders to participate in the meeting via remote communication and to vote in
absentia or by proxy.

Stockholders as of Record Date who have successfully registered their intention to participate
in the annual meeting via remote communication and to vote in absentia, duly verified and
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validated by the Corporation, shall be provided with unique log-in credentials to securely
access the voting portal.

Stockholders and proxy holders can then cast their votes on specific matters for approval,
including the election of directors. Each common share shall be entitled to one vote. The votes
of the stockholders or proxy holders must be cast on or before May 3, 2024.

Total votes cast shall be accounted for/tabulated manually during the meeting. Only the
Corporate Secretary and staff of Stock and Transfer Agent are the persons authorized to count
the votes.

Pursuant to the Corporation’s By-laws, duly accomplished proxy forms must be submitted to
the Corporate Secretary at least ten (10) business days before opening of the annual meeting.
Duly accomplished proxies must be submitted via email to macasm@macroasiacorp.com, not
later than April 24, 2024. A sample format of the proxy form for individual, corporate
stockholder and PCD participants/brokers is hereto attached as part of the Guidelines for
Participating via Remote Communication and Voting In Absentia and are also available at the
Corporation’s website at http://www.macroasiacorp.com/asm.

The Corporate Secretary will lead the validation of proxies, in coordination with the
Corporation’s stock and transfer agent. Any questions and issues relating to the validity and
sufficiency of proxies, both as to form and substance, shall be resolved by the Corporate
Secretary. The Corporate Secretary’s decision shall be final and binding on the stockholders,
and those not settled at such forum shall be deemed waived and may no longer be raised
during the meeting.

The detailed guidelines for participation and voting for this meeting are set forth in the
“Guidelines for Participating via Remote Communication and Voting in Absentia” on pages 86-
88.
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Upon written request of the stockholders, the Corporation undertakes to
furnish a copy of SEC Form 17-A and SEC Form 17-Q (2024 First Quarter Report)
free of charge. Any written request for a copy of SEC Form 17-A and SEC Form
17-Q (2024 First Quarter Report) shall be addressed to the following:

UNDERTAKING

MACROASIA CORPORATION
12 Floor PNB Allied Bank Center
6754 Ayala Avenue, Makati City

Attention: Ms. Gladys Lorraine S. Pastrana
Assistant Compliance Officer/
Investor Relations Manager

At the discretion of management, a charge may be made for exhibits, provided
such charge is limited to reasonable expenses incurred by the Corporation in
furnishing such exhibits.
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Pursuant to the requirements of the Securities Regulation Code, the Corporation has duly caused
this report to be signed on its behalf by the undersigned hereto duly authorized.

SIGNATURE PAGE

After reasonable inquiry and to the best of our knowledge and belief, the Corporation certifies that
the information set forth in this report is true, complete and correct. This report is signed on 27
March 2024 at Makati City.

MACROASIA CORPORATION
Registrant
By:
Presi
AMA . SENDIN ATTY. FLORENTINO M. HERRERA Hil
Chief Fina Officer, Chief Risk Corporate Secretary

Officer and SVP for Administration
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Term of Office

ANNEX A — DIRECTORS AND EXECUTIVE OFFICERS

The Directors’ term of office is one year. Election for the Board of Directors is conducted during the
annual stockholders’ meeting held every second Thursday of May.

Board of Directors*

The following are the incumbent members of the Board of Directors:

Name

Position

Committee Membership

Dr. Lucio C. Tan

Chairman of the Board and
Chief Executive Officer

Chairman — Investment Committee

Carmen K. Tan

Director

Member — Investment Committee

Lucio C. Tan lll

Director

Member — Corporate Governance, Related Party
Transactions, Compensation and Investment
Committees

Eduardo Luis T. Luy

President and Chief Operating
Officer

Member — Investment and Mining Committees

Vivienne K. Tan Director Member — Audit, Risk Management and Investment
Committees

Michael G. Tan Director Member —Compensation and Mining Committees

Kyle Ellis C. Tan Treasurer Member — Mining Committee

Johnip G. Cua Director Chairman — Compensation, Mining and Retirement
Plan Committees
Member — Audit, Corporate Governance, Related
Party Transactions, Investment and Risk
Management Committees

Ben C. Tiu** Lead Independent Director Chairman — Audit Committee

Member — Corporate Governance, Related Party
Transactions, Compensation, Risk Management,
Investment, Mining and Retirement Plan
Committees

Marixi R. Prieto

Independent Director

Chairperson — Corporate Governance and Related
Party Transactions Committees
Member — Audit and Risk Management Committees

Samuel C. Uy

Independent Director

Chairman —Risk Management Committee Member —
Corporate Governance, Audit, Related Party
Transactions and Compensation Committees

*The Directors' term of office is one year. Election for the Board of Directors is conducted during the annual stockholders' meeting held every second Thursday of May.

**Resigned effective on February 28, 2024

Nominees

The following are the Final List of Candidates for directors as determined by the Corporate
Governance Committee of the Corporation:

1.
2.
3.

Dr. Lucio C. Tan -
Carmen K. Tan -
Lucio C. Tan lll -

Executive Director (Chairman & CEO)
Non-Executive Director
Non-Executive Director
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4. Eduardo Luis T. Luy - Executive Director (President & COO)
5. Vivienne K. Tan - Non-Executive Director

6. Michael G. Tan - Non-Executive Director

7. Kyle Ellis C. Tan - Executive Director (Treasurer)

8. Johnip G. Cua - Non-Executive Director

9. Samuel C. Uy - Independent Director

10. Diwa C. Guinigundo - Independent Director

11. Ramon Pancratio D. Dizon - Independent Director

Dr. Lucio C. Tan. Mr. Tan, 89, Filipino, has served as Chairman of the Board of Directors since July
2015 and as Chief Executive Officer since December 14, 2015. Chairman of Absolut Distillers, Inc.,
Alliedbankers Insurance Corporation, Allianz PNB Life Insurance, Air Philippines Corporation, Asia
Brewery, Inc., Asian Alcohol Corporation, Basic Holdings Corporation, Buona Sorte Holdings, Inc.,
Eton Properties Philippines, Inc., Fortune Tobacco Corporation, Foremost Farms, Inc., Grandspan
Development Corporation, Himmel Industries, Inc., Philippine Airlines, Inc., PMFTC Inc.,
Progressive Farms, Inc., PAL Holdings, Inc., Tanduay Distillers, Inc., Tanduay Brands International,
Inc., Tangent Holdings Corporation, The Charter House, Inc., Trustmark Holdings Corporation,
University of the East, Zuma Holdings and Management Corporation. He is also the Chairman
Emeritus of Philippine National Bank.

He holds a Bachelor of Science degree in Chemical Engineering from Far Eastern University. Dr.
Lucio Tan holds a Doctor of Philosophy degree, Major in Commerce from the University of Santo
Tomas in 2003 and is an awardee of several other honorary Doctorate degrees. He holds a
Bachelor of Science degree in Chemical Engineering from Far Eastern University.

Carmen K. Tan. Mrs. Tan, 83, Filipino, has served as a Director of the Corporation since July 2012.
Aside from her membership in the Board of Directors of the Corporation, Ms. Tan is also the Vice
Chairman of Philippine Airlines, Inc. and Director of Air Philippines Corporation, Asia Brewery, Inc.,
Buona Sorte Holdings, Inc., Foremost Farms, Inc., Dynamic Holdings, Ltd, Eton City, Inc., Fortune
Tobacco Corporation, Himmel Industries, Inc., PAL Holdings, Inc., PMFTC Inc., Progressive Farmes,
Inc., Tanduay Distillers, Inc., Manufacturing Services and Trade Corporation, Sipalay Trading
Corporation, Saturn Holdings, Inc., Tangent Holdings Corporation, Trustmark Holdings
Corporation and Zuma Holdings and Management Corporation. She is also a Member of the Board
of Advisors of Philippine National Bank.

Mrs. Tan is a distinguished alumna of the Paco Chinese School and the University of the East,
Manila.

Lucio C. Tan Ill, Mr. Tan, 31, Filipino, has served as Director of the Corporation since December
2019. He is the President of the Lucio Tan Group, Inc. (LTG). In May 2023, he assumed the position
of President at PAL Holdings, Inc. (PHI), the parent company of the country's flag carrier, Philippine
Airlines (PAL). He continues to serve as President of Tanduay Distillers, Inc., a role he has held
since 2019. Mr. Tan is likewise the Vice Chairman and President of Sabre Travel Network Phils. Inc,
and Vice President of Dunmore Development Corporation. He is also a Director in various
companies including Ali-Eton Property Development Corp., Eton City, Inc., First Homes, Inc.,
Lufthansa Technik Philippines, PMFTC, PNB Holdings Corporation, Philippine National Bank. In
addition to his responsibilities at LTG and its various companies, Mr. Tan is also a member of the
Private Sector Advisory Council (PSAC) Tourism Sector.

Mr. Tan possesses a strong background in engineering and technology, holding a Bachelor's
degree in Electrical Engineering and a Master's degree in Computer Science from Stanford
University. He was a software engineer at Lyft in the Bay Area before gradually transitioning into
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different business units within LTG and PHI. During his university days, he was honored with the
Stanford University Frederick E. Terman Award, which is awarded to the top 5% of Stanford
University engineering undergraduates.

Eduardo Luis T. Luy. Mr. Luy, 30, Filipino, has served as President and Chief-Operating-Officer of
the Corporation since October 8, 2021. He served as Director and Treasurer of the Corporation
from December 12, 2019 to October 7, 2021. He is also the Chairman and President of the
following corporations: MacroAsia Catering Services, Inc., MacroAsia SATS Food Industries
Corporation, MacroAsia SATS Inflight Services Corporation, MacroAsia Airport Services
Corporation, MacroAsia Properties Development Corporation, MacroAsia Air Taxi Services, Inc.,
MacroAsia Mining Corporation, MMC Management and Development Corporation, Bulawan
Mining Corporation, Allied Water Services, Inc., Naic Water Supply Corporation, Aqualink
Resources Development, Inc., Mabini Pangasinan Resources Development Corporation, Tera
Information and Connectivity Solutions, Inc.; Chairman of the following corporations: First
Aviation Academy, Inc., Water Business Solutions, Inc., Cavite Business Resources, Inc., SNV
Resources Development Corporation, Boracay Tubi System, Inc., New Earth Water System, Inc.,
Monad Water and Sewerage Systems, Inc., AlliedKonsult Eco-Solutions Corporation, Cavite
AlliedKonsult Service Corporation and Summa Water Resources, Inc.; and Director of Lufthansa
Technik Philippines, Inc., since October 8, 2021 and Japan Airport Service Co., Ltd. since November
2021. He worked in Reyes Tacandong & Co. from 2015-2018.

Mr. Luy holds a Master’s degree in Business Administration from Asian Institute of Management
and a Bachelor of Science degree in Business Administration from the University of the Philippines-
Diliman.

Vivienne K. Tan. Ms. Tan, 55, Filipino, has served as Director of the Corporation since July 2019.
She also serves as a member of the Board of Directors of: LT Group, Inc., Eton Properties
Philippines, Inc., PNB and Philippine Airlines, Inc. She is a member of the Board of Trustees of
University of the East, University of the East Ramon Magsaysay Memorial Medical Center and De
La Salle - College of Saint Benilde. She is an Executive Director of Dynamic Holdings Limited. Ms.
Tan is also the Founding Chairperson of Entrepreneurs School of Asia, and is the Founder and
President of the Thames International Business School.

Ms. Tan has a Bachelor of Science Double Degree in Mathematics and Computer Science from the
University of San Francisco, USA. She also has a Post-Graduate Diploma in Fashion Design and
Manufacturing Management from the Fashion Institute of Design and Merchandising in Los
Angeles.

Michael G. Tan. Mr.Tan, 57, Filipino, has served as Director since July 17, 2015. He is the President
and Chief Operating Officer of Asia Brewery, Inc. Mr. Tan is also a Director of LT Group, Inc. (LTG)
and was its President and Chief Operating Officer (COO) from 2012 until May 2023. Mr. Tan led
the Initial Public Offering (IPO) of LTG in 2013, the country’s largest at that time. Mr. Tan is a
member of the ASEAN Business Advisory Council (ASEAN BAC) representing the Philippines, a Vice
President of the Federation of Filipino Chinese Chambers of Commerce & Industry, Inc. (FFCCCI)
and is a Director and Vice President of the Philippine Chamber of Commerce and Industry (PCCI)
and a Trustee of Help Educate and Rear Orphans (HERO) Foundation, Inc. In October 2022, he
was appointed as a member of the Private Sector Advisory Council which is tasked to provide the
Philippine President with advice and recommendations for economic reforms.

Mr. Tan holds a Bachelor of Science degree in Applied Science in Civil Engineering, major in
Structural Engineering, from the University of British Columbia in Canada.
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Kyle Ellis C. Tan. Mr. Tan, 27 Filipino, has served as Treasurer and Director of the Corporation
since October 8, 2021. He is the President and Chief Executive Officer of Eton Properties
Philippines, Inc. Mr. Tan is also the President at Landcom Realty Corporation and a Director at
Maranaw Hotels & Resort Corporation. Beyond his roles in real property development and hotel
management, Mr. Tan was also behind the international expansion of Tanduay, a globally
recognized spirits and liquor brand. Early this year, he took over the role of Chief Operating Officer
(COO0) at Tanduay Distillers, Inc. He currently serves as Director and COO at Himmel Industries,
Inc. and Manufacturing Services & Trade Corporation. He also holds the position of Vice Chairman
and Director of Pan Asia Securities Corporation and Vice President of Kilter Realty & Development
Corporation. Mr. Tan is also a Director of several companies including Victorias Milling Company
Inc., PNB Global Remittance and Financial Co. (HK) Ltd, Grandspan Development Corporation,
Allied Club, Inc., and Asia’s Emerging Dragon Corporation. Prior to joining the Lucio Tan Group, he
was a full-time software engineer at Microsoft.

He graduated Magna Cum Laude with a Bachelor’s degree in Computer Engineering from the
University of Southern California, where he also finished his Master’s degree in Computer Science.

Johnip G. Cua. Mr. Cua, 67, Filipino, has served as Director of the Corporation since 2006. He was
formerly the President of Procter & Gamble Philippines Inc. (1995-2006). He currently serves as
the Chairman of the Board of the P&Gers Fund Inc. (since 2009) and Xavier School, Inc. (since
2012), and the Chairman & President of Taibrews Corporation (since 2011). Additionally, he serves
as a member of the Board of Trustees of Xavier School Educational & Trust Fund (since 1996) and
MGCC Foundation (since 2015).

Mr. Cua is an Independent Director of the following corporations: Philippine Airlines Inc. (since
2014), PAL Holdings Inc. (since 2014), Century Pacific Food Inc. (since 2014), LT Group Inc. (since
2018), Tanduay Distillers Inc. (since 2018), Asia Brewery Inc. (since 2018), MacroAsia Catering
Services, Inc. (since 2007), MacroAsia Airport Services Corp. (since 2007), MacroAsia Properties
Development Inc. (since 2013), PhilPlans First Inc. (since 2009 ), and First Aviation Academy Inc.
(since 2017).

Mr. Cua is also a member of the Board of Directors of the following corporations: Allied Botanical
Corporation (since 2012), Alpha Alleanza Manufacturing Inc. (since 2008), Bakerson Corporation
(since 2002), Interbake Marketing Corporation (since 1991), Lartizan Corporation (since 2007),
Teambake Marketing Corporation (since 1994), and Zenori Corporation (since 2018).

Mr. Cua holds a Bachelor of Science degree in Chemical Engineering from the University of the
Philippines.

Samuel C. Uy. Mr. Uy, 70, Filipino, has served as Independent Director since April 30, 2018. He is
the President and CEO of 3S Realty Corporation (since 2007) and Toril Sports Complex (since 2008).
He is also the Vice-President since 1986-2019 of Kaunlaran Development Corporation and Davao
Farms Incorporated and became the President since 2020. He is also the Vice-President of Asaje
Hotels (since 2020), Dimdi Centre Inc. (since 1986) and Daland Development Corporation. He is
the Treasurer for Dimdi Builders Inc. and Asaje Realty Corp. (since 2020).

Mr. Uy is also a director of Honda Cars Gensan, and an Independent Director of Philippine Airlines,
Inc. (since March 2017).

Mr. Uy holds a Bachelor of Science degree in Agriculture from Xavier University. He also studied
Bachelor of Science in Management at the Ateneo de Manila University.
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Diwa C. Guinigundo. Mr. Guinigundo, 69, Filipino, was nominated to be an Independent Director
of the Corporation. He is a former Deputy Governor of the Bangko Sentral ng Pilipinas (BSP) and
served the BSP for 41 years, handling monetary policy, treasury operations, loans and credit, asset
management, currency management, regional operations and international operations. As BSP
deputy governor, he chaired the BSP’s Monetary Policy Strategy Committee. He was vice-
chairman of the BSP’s Investment Management Committee and the central bank’s Provident
Fund. He also represented the central bank in cabinet-level NEDA Board, National Food Authority,
Development Budget Coordination Committee, Economic Cluster, and Trade and Related Matters.
He served as Alternate Executive Director at the International Monetary Fund in Washington, DC
from 2001-2003. Earlier, he was Head of Research at The SEACEN (Southeast Asian Central Banks)
Research and Training Centre in Kuala Lumpur from 1992-1994.

He writes weekly columns for the Manila Bulletin and BusinessWorld. He is a member of the
Advisory Panel of the Sim Kee Boon Institute for Financial Economics of Singapore Management
University. He is also a member of the Board of Advisors of the International Care Ministries. He
is also an external advisor to Bain & Company. He is also an independent director of the AIA
Philippines Investment Management and Trust Corporation where he chairs the Board’s
Governance Committee. He chairs the Advisory Panel of the ASEAN + 3 Macroeconomic Research
Office based in Singapore for 2023-2024. Since October 2023, he has been the principal advisor of
New York-based GlobalSource Partners for the Philippines.

Mr. Guinigundo graduated AB class valedictorian, cum laude, at the University of the Philippines
School of Economics. He earned his M.Sc. in Economics at the London School of Economics as a
scholar of the then Central Bank of the Philippines. He holds an honorary Doctor of Divinity (DD)
degree from the Promise Christian University in Los Angeles, California. He taught economics at
the University of the Philippines Manila and St. Scholastica’s College .

Ramon Pancratio D. Dizon. Mr. Dizon, 63, Filipino, was nominated to be an Independent Director
of the Corporation. He also serves as Independent Director of PAL Holdings, Inc., DigiPlus
Interactive Corp., and Megalink Inc., and Senior Consultant of Monde Nissin Corporation. He was
a former senior partner of SGV & Co. and has more than 40 years of professional experience in
advisory and assurance services & Co. He is a member of the Management, Leadership,
Appointment and Executive Committees of SGV. He held leadership positions in SGV/EY, as Head
of Transaction Advisory Services; Risk Advisory Services; Market

Group and Head of Training & Methodology. He led the Firm’s programs and various initiatives
related to service quality and productivity/efficiency. He also spearheaded SGV’s first ISO 9001
Certification for the Audit Division. He worked in the Chicago office of an international accounting
firm and with its Center for Professional Education.

Mr. Dizon holds a Bachelor’s degree in Commerce major in Accounting (Cum Laude) from
Polytechnic University of the Philippines (1980). He holds a Master in Business Management from
Asian Institute of Management (Manila, 1988). He also completed the Advanced Management
Program, Harvard Business School (Boston, 2011), Strategic Business Leadership Programme of
INSEAD (Singapore, 2008), Journey to the Boardroom Program and Harvard Business Publishing
Corporate Learning (2019). He is an Asean CPA, Member of the Philippine Institute of Certified
Public Accountants (since 1981) and Member of the Management Association of the Philippines,
FINEX Philippines, and the Harvard Business School

Club of the Phil.
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Executive Officers

Name Position

Atty. Marivic T. Moya Senior Vice President - Human Resources, Legal and External
Relations, Chief Compliance Officer / Corporate Information
Officer

Amador T. Sendin Chief Financial Officer, Chief Risk Officer,
Senior Vice President - Administration

Belgium S. Tandoc Vice President - Business Development/ Data Protection
Officer

Rhodel C. Esteban Vice President — Commercial / Chief Sustainability Officer

Atty. Florentino M. Herrera lll | Corporate Secretary

Atty. Marivic T. Moya. Ms. Moya, 64, Filipino, has served as an Executive Officer since May 1999.
She is the current Senior Vice President for Human Resources, Legal and External Relations, Chief
Compliance Officer and the Chief Information Officer of MacroAsia Corporation. Prior to this, Atty.
Moya was the Vice President for Human Resources, Legal and External Relations of MacroAsia
Corporation and Compliance Officer (1999-2019).

She is involved in MacroAsia Catering Services Inc. (Corporate Secretary since 2004 and Director
from June 2019 to March 2021), MacroAsia SATS Food Industries Corporation (Corporate
Secretary since 2015), MacroAsia SATS Inflight Services Corporation (Corporate Secretary and
Director from June 2019 to March 2021), MacroAsia Airport Services Corp. (Corporate Secretary
since 2004), MacroAsia Properties Development Corp. (Corporate Secretary since 2004 and
Director since 2019); Asia’s Emerging Dragons Corp.(Corporate Secretary since 2017) , MacroAsia
Air Taxi Services, Inc. (Corporate Secretary since 2004 and Director since 2018); MacroAsia Mining
Corp. (Corporate Secretary and Director since 2000), SNV Resources Development Corp., Boracay
Tubi System, Inc. (Corporate Secretary and Director until 2020), First Aviation Academy, Inc.
(Corporate Secretary since 2017 and Director since 2019), Summa Water Resources, Inc.
(Corporate Secretary since October 2018 and Director until 2020), Naic Water Supply Corporation
(Corporate Secretary since 2020 and Director since 2017), Watergy Business Solutions Inc.
(Director since 2014 and Treasurer since October 2020), Cavite Business Resources Inc. (Director
since 2012 and Treasurer since October 2020), Alliedkonsult Eco-solutions Corporation and Cavite
Alliedkonsult Services Corporation (Director from September 2019 to October 2021 and Corporate
Secretary since September 2019); Aqualink Resources Development Corporation (Corporate
Secretary since April 2021); Tera Information and Connectivity Solutions, Inc. (Corporate Secretary
since February 2021).

She is currently the Assistant Corporate Secretary of LT Group and PAL Holdings, Inc. and served
as the Corporate Secretary of MacroAsia Corporation from 2004 to 2014. She is also the Corporate
Secretary of Philippine Airlines, Inc. (since 2014). She worked with various Government
Institutions from 1987 to 1999, holding key positions such as Legal Officer of the National Bureau
of Investigation (NBI) from 1987-1989, Arbitration Specialist of Philippine Overseas Employment
Administration (POEA) from 1989 to 1990, Director Il (Chief, Legal Service) of Philippine Health
Insurance Corporation from 1990 to 1996 and Graft Investigation Officer Il at the Office of the
Ombudsman from 1997 to 1999. She also held the position of Human Resources Manager of
Grand Air from 1996 to 1997. She was a member of the Board of Trustees of the University of
Santo Tomas Law Alumni Association (2010-2013).

Atty. Moya holds a Juris Doctor degree from the University of Santo Tomas and a Bachelor of Arts
degree, Major in Child Study from Maryknoll College.
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Amador T. Sendin. Mr. Sendin, 61, Filipino, a Certified Public Accountant (CPA), has served as an
Executive Officer since October 2003. He is the current Chief Financial Officer (since 2012), Chief
Risk Officer and Senior Vice President for Administration of MacroAsia Corporation. He is also the
Treasurer of MacroAsia Properties Development Corporation (since 2013), Summa Water
Resources, Inc. (since 2018), AlliedKonsult Eco-Solutions Corporation, Cavite AlliedKonsult
Services Corporation (since 2019), and the Treasurer and Director of MacroAsia Airport Services
Corporation (since 2011), MacroAsia Air Taxi Services, Inc. (since 2011), MacroAsia Mining
Corporation (since 2004), Boracay Tubi System, Inc. (since 2017), Bulawan Mining Corporation
(since 2018), First Aviation Academy Inc. (since July 2019), MacroAsia Catering Services Inc.,
MacroAsia SATS Food Industries Corporation, MacroAsia SATS Inflight Services Corporation (since
2019), Naic Water Supply Corporation (since 2020) and Aqualink Resources Development, Inc.
(since 2021). He is currently the President of SNV Resources Development Corp. (since 2013),
Cavite Business Resources Inc. (since 2016), Watergy Business Solutions, Inc. (since 2016), and a
Director of Cebu Pacific Catering Services, Inc. (since 2004).

Prior to this, Mr. Sendin was the Vice President for Business Development and Administration of
MacroAsia Corporation (2003-2019), President and Director of Naic Water Supply Corporation
(2017-2019), Treasurer and Director of Cavite Business Resources, Inc. (2013-2015), Watergy
Business Solutions, Inc. (2012-2015), Finance Manager of MacroAsia Catering Services, Inc. (2000-
2003), and Finance Controller of MIASCOR Catering (1998-2000). He was the Operations Head of
Amikris Enterprises (1993-1998) and a Resource Person of the Central Bank Institute (1992-1997).
He was Projects Supervisor for SAS Service Partners/Saudia Catering in KSA (1992-1993). Mr.
Sendin started his career with the Central Bank of the Philippines from 1983-1992, rising from a
staff position until he became Division Chief/Staff Officer A.

Mr. Sendin is a holder of Masters in Accountancy from Polytechnic University of the Philippines,
Bachelor of Science in Psychology from St. Louis University, and a Certificate in Organizational
Development in 2000. He has also completed a Management Development Program in
Switzerland.

Belgium S. Tandoc. Mr. Tandoc, 54, Filipino, a Certified Financial Consultant and Certified Data
Protection Officer, has served as Vice-President for Business Development since July 2019. He
joined the Business Development group of MacroAsia Corporation in March 2017. He is currently
the Treasurer of Cavite Business Resources, Inc. and Director of Aqualink Resources Development,
Inc. and MacroAsia Mining Corporation. Prior to joining the company, Mr. Tandoc served as the
Vice-President — Finance and Business Development for SCCI Advisors and SCCI Management and
Insurance Agency, Inc. from 2004 to 2016 where he led and implemented various private and
government projects including packaging LGU Bond flotations. Mr. Tandoc started his career as a
Business Analyst at Credit Information Bureau, Inc. in 1991 and left as a Group Head in 1994. From
there he moved up to various positions in several investment houses and management & financial
advisory companies where he worked in various fields including investment banking, corporate
finance, credit, treasury and project development.

He holds a Bachelor of Science in Business Administration — Management and Bachelor of Science
in Social Work degrees from the Pamantasan ng Lungsod ng Maynila. He is a member of the
Financial Executives of the Philippines and a member/representative of German-Philippine
Chamber of Commerce and Industry.

Rhodel C. Esteban. Mr. Esteban, 60, Filipino, has served as Vice-President for Commercial since
August 2023 and Chief Sustainability Officer since December 2023. He is also the Chief Operating
Officer of the MAC Food Group (the commissary and the 2 inflight kitchens in Ninoy Aquino
International Airport). Mr. Esteban used to be an Air Traffic Controller and has international
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experience in airline catering, having worked in the Middle East in the early part of his career. He
is also experienced in duty-free merchandising, purchasing, marketing and sales. He joined the
MAC Group initially as Sales Manager for Lufthansa Technik Philippines, Inc. in 2001. In 2007, he
became General Manager (GM) for MacroAsia Catering Services, Inc. (MACS), replacing an expat
GM. Under his leadership, MACS built two subsidiaries, MacroAsia SATS Inflight Services
Corporation (MSIS) which handles the Philippine Airlines (PAL) Inflight Kitchen and MacroAsia
SATS Food Industries Corporation (MSFI) which operates the food commissary in Muntinlupa City.

He holds a Bachelor of Science in Aeronautical Engineering, Major in Air Transport Engineering
from PATTS College of Aeronautics.

Atty. Florentino M. Herrera lll. Atty. Herrera, 72, Filipino, appointed as Corporate Secretary in
December 2014. He is the founding partner of Herrera Teehankee & Cabrera Law Offices
(established in 1986). He was formerly a Partner of one of the largest law offices in the Philippines.
He has been engaged in the general practice of law for the past forty-seven (47) years specializing
in corporate law practice as counsel for various companies.

Atty. Herrera holds a Bachelor of Arts in Political Science degree and a Bachelor of Laws degree
(Cum Laude, Salutatorian) both from the University of the Philippines.
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ANNEX B — NATURE AND SCOPE OF BUSINESS

A. MacroAsia Corporation: Parent Company as a Holding Company

MacroAsia Corporation (MAC) used to be Infanta Mineral & Industrial Corporation (IMIC) which was
incorporated in the Philippines on February 16, 1970 to engage in the business of geological
exploration and development. IMIC operated the Infanta Nickel Mine in Brooke’s Point, Palawan
during the 1970’s and exported nickel ore to Japan until it ceased commercial mining operations due
to low nickel prices then. Its Articles of Incorporation was amended on January 26, 1994 to change its
primary purpose from geological exploration and development to that of engaging in the business of
a holding company and to change its corporate name to Cobertson Holdings Corporation. On
November 6, 1995, the SEC approved the amendment to the Company’s Articles of Incorporation to
change its name from Cobertson Holdings Corporation to its present name, MacroAsia Corporation.

MacroAsia Corporation began commercial operations as a holding company under its amended
charter in 1996. Being a holding company, it pursues its interests mainly in aviation services, non-
airline food services and water concessions and utilities through its various subsidiaries and associates.
The Group’s revenues at present are derived primarily from aviation-related support businesses. It
provides aircraft maintenance, repairs and overhaul (MRO) services, in-flight catering services, airport
ground handling services, aviation school, and operates a special economic zone at the Ninoy Aquino
International Airport (NAIA). Non-airline sources of income for the group includes catering for
institutional clients, and water concessions and utilities.

For the last three years as of reporting date, neither MAC nor any of its subsidiaries/associates has
ever been the subject of any bankruptcy, receivership, or similar proceedings. During this period, MAC
and its related entities also had no material reclassifications, mergers, consolidation or purchase of
significant amount of assets not in the ordinary course of business. Likewise, none of the companies
issued debt securities like bonds or offered company securities to the investing public. As a services
provider, there were no material or major expenses for research and development.

B. Strategic Business Units

The Company’s key business groups representing each of its strategic business units (SBU) are as
follows:

1) Food Services - this refers to food products and services utilizing MAC-owned facilities or
those of clients which MAC subsidiaries are designated to operate.

Business Development

Products and Services
(Last 3 years)

Name of Company

a. MacroAsia Catering | Provides airline catering to

airlines

This foreign airlines kitchen

Services, Inc. (MACS):
67% owned by MAC;
33% owned by SATS,
Singapore.

This subsidiary was
incorporated on
October 25, 1996.

majority of foreign
operating in NAIA, Philippines,
and also services the catering
requirements of institutional
clients.

remains to be the biggest and
preferred caterer for foreign
airlines in NAIA, with sales
volume totaling 3.7 million
meals in 2023, 2.1 million in
2022 and 0.6 million in 2021.

As of Dec. 2023, this kitchen
had 446 total staff.
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This JV competes with
a smaller inflight
operator in NAIA.

b. MacroAsia SATS
Inflight Services Corp.
(MSISC).

This company is a
wholly-owned
subsidiary of MACS.

Its incorporation date
is May 16, 2016.

Operates solely the PAL Inflight
Kitchen near NAIA Terminal 2
since March 2019, and as such,
depends only on the catering
requirements of  Philippine
Airlines, a related party, in its
base in NAIA.

The PAL Kitchen generated
sales volume of 6.9 million
meals in 2023, 4.5 million in
2022 and 1.1 million in 2021.

As of Dec. 2023, this kitchen
had 751 total staff.

c. MacroAsia SATS Food
Industries
Corporation (MSFI).
This company is a

wholly-owned

subsidiary of MACS.

This JV associate was
incorporated on July
14, 2015.

The market for this
business is
fragmented and MSFI
is one of the bigger

service providers,
winning various
tenders it has been
joining.

This company operates a
commissary/central kitchen in a
MacroAsia-owned land in
Muntinlupa City.

It provides food products mostly
to non-airline clients
(institutional/business
accounts). It also performs food
services management in several
facilities (like banks, head office
buildings, etc.).

Focusing on non-airport meal
sales, its equivalent sales
volumes in 2023 is 11.9 million
meals, 8.3 million in 2022 and
1.1 million in 2021.

As of Dec. 2023, this central
kitchen and its related
locations had 477 total staff.

d. Cebu Pacific Catering
Services, Inc. (CPCS).

This company is 40%
owned by MAC, 40%
by Cathay Pacific
Catering Services of
Hongkong and 20% by
MGO Group of Cebu

There is no inflight

catering competitor
for this JV in Mactan,
Cebu.

The JV operates an inflight
kitchen in the Mactan Economic
Processing Zone near Mactan,
Cebu Intl Airport.

It is the sole inflight kitchen in
that area and services domestic
and foreign airlines operating in
Cebu.

This inflight kitchen generated
volumes of 202,661 meals sold
in 2023 since it re-started its
operations in March 2023.

The inflight kitchen was under
care and maintenance in 2021
and 2022 due to minimal
airline passenger catering in
the airport during those years.

As of Dec. 2023, this kitchen
had 91 total staff.
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Sources and Availability of Raw Materials:

Most of the raw materials are sourced locally, although for specialized menus as required by
airlines, a number of imported items are utilized. There were no meal production disruptions for
the last three years arising from raw materials shortage. In case of items impacted by temporary
shortages, substitute products are made available with conformity by clients. MACS has a bonded
warehouse license and can import raw materials without customs duties/taxes based on the
condition that the output product is re-exported to airline clients.

Government Approval/Concessions:

The facilities for the foreign airlines kitchen (MACS) and the PAL Kitchen (MSISC) are government
properties in the airport and are subject of lease agreements that are being renewed from time
to time. MACS, MSISC and CPCS also are accredited by the respective Airport Authority [Manila
International Airport Authority (MIAA) or Mactan Cebu International Airport Authority (MCIAA)]
as concessionaires to be able to operate inside the airport.

Risks and Opportunities:

During the last 3 years, the major risk faced by the food business units is related to the curtailment
of mobility due to the measures implemented by governments to contain Covid-19. The
restrictions on airline travel in 2020 to early part of 2023 constrained the available airline catering
market such that topline pressure was felt by the three inflight kitchens. To address this
concentration risk on airline catering, the MAC Food Group focused on growing its revenue
portfolio base to include non-airline clients, specifically focusing on big institutional clients
outside the airport. By December 2023, the revenue mix for the food group consists of 30% as
non-airline related meal sales. As we ended 2023, most restrictions on travel were lifted, and
passenger volumes for many sectors were already exceeding pre-pandemic levels.

2) Gateway Services (Groundhandling)

Business Development
(Last 3 years)

a. MacroAsia Airport Services | Provides ground handling | The groundhandling
Corporation (MASCORP): 80% | (pax services, ramp services, | business depends on the
owned by MAC; 20% owned by | baggage and cargo handling, | number of flights handled
Konoike, Japan. This subsidiary | GSE maintenance, other | in the airport. For 2023,

Name of Company Products and Services

was incorporated on | terminal services) to local | MASCORP handled
September 12, 1997. airline base clients (related | 182,303 flights in 2023,
parties) and foreign airlines | 134,262 in 2022 and
This JV competes with several | operating in NAIA, 70,457 in 2021.
groundhandlers in the
Philippines, but this JV has the As of Dec. 2023, the
largest presence in the company had 8,133 total
country, as it operates in 22 staff.

airports in the Philippines.

b. MacroAsia Air Taxi Services, | Represents the heavy base | Its business is dependent
Inc. (MAATS). maintenance clients of | on the volume of LTP
Lufthansa Technik | clients that require the
This is a wholly-owned | Philippines with respect to | services of MAATS.
subsidiary of MAC, that was | government permits (CAAP,
incorporated on June 4, 1996.
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MIAA, BOC, Immigration, | As of Dec 2023, this

Its main business is to service | etc.). business unit had 7 total

the foreign airline clients of LTP staff.

by providing services similar to

groundhandling for fixed-

based operators.
c. Japan Airport Service Co., Ltd. | Performs ground handling | Its business is dependent

(JASCO). activities (flight operation | on the volume of flights of
management, baggage | its clients in Narita
This JV is owned 30% by MAC | handling, pax assistance | Airport. It has handled
and 70% by Konoike Transport | services, cabin cleaning, | 12,879 flights in 2023,
(Japan). It was founded on | aircraft loading/unloading, | 7,280 flights in 2022 and
March 25, 1960. cargo/mail handling, etc.) in | 5,988 flights in 2021.
Narita Airport, Japan.

It operates soley in Narita,
Japan and competes with | It services local Japanese
other ground handlers in that | airlines and foreign airlines.
airport.

Sources and Availability of Raw Materials:
Ground handling services have no substantial requirements for raw materials, compared to
catering.

Government Approval/Concessions:

Ground handling is a regulated airport activity, and leases of spaces from the airport
(government-owned), concession licenses and airport passes are required from airport
authorities. These are secured by our companies through agreements with airport authorities
and payment of concession fees and leases.

Risks and Opportunities:

During the last 3 years, the major risk faced by ground handling business are related to the closure
of regular airline travel. During the restriction of regular travel in airports, aircraft movements
that were handled pertained to repatriation flights mounted by the government. By end of 2023,
flight volumes in the major airports have reached or exceeded pre-pandemic volumes.

3) Aircraft MRO (Aircraft Maintenance, Repair and Overhaul)

Lufthansa Technik Philippines, Inc.(LTP), an associate, was incorporated in December 1999, to
do aircraft maintenance, repair and overhaul (MRO) in NAIA. MAC owns 49% of this JV, while
Lufthansa Technik AG of Germany owns 51%.

LTP offers a wide range of aircraft MRO services to customers worldwide. As one of the 30
affiliates and subsidiaries within the Lufthansa Technik network, the company is committed to
ensuring that every aircraft that comes out of its hangars reflects the world-renowned Lufthansa
Technik standard of quality, safety and reliability. LTP competes with other regional MRO
providers like in Singapore or Hongkong, but its advantage is the vast network of Lufthansa plus
its Filipino workforce.

LTP specializes in base maintenance checks for the A320 family, A330, A340, A380 and B777
aircraft types, including major modifications, cabin reconfiguration/retrofit programs, and lease
return checks. It is equipped with scalable docking systems, which can accommodate different

Information Statement
Annual Stockholders’ Meeting
32



7 MacroAsiA CORPORATION

aircraft types. Its facility can fit three A380s comfortably for simultaneous base maintenance
checks.

LTP’s maintenance base is located within a free-trade zone at the country’s main international
gateway, NAIA. It also has maintenance stations in Cebu, Clark, Davao, Kalibo, and Puerto
Princesa. The Philippines is strategically located in Southeast Asia —main Asian hubs such as Hong
Kong and Singapore are within a 4-hour flight radius.

The Civil Aviation Authority of the Philippines (CAAP), United States-FAA, the European Union
EASA, CASA Australia, Japan CAB, Korea MOLIT and other aviation authorities worldwide have
certified LTP as an approved maintenance organization for aircraft MRO services. Meanwhile, its
technical services group is certified to operate as a Design Department under Lufthansa Technik
AG’s Design Organization Approval (EASA.21).019).

Acquiring and retaining the right and qualified talents are key to success for LTP. The company’s
growth is supported by a 2,864-strong headcount — a combination of highly skilled English-
speaking mechanics, engineers and support personnel. It partners with Lufthansa Technical
Training Philippines, an EASA 147-approved Maintenance Training Organization, to assure that its
people are equipped with world-class skills. Personnel transfers within the Lufthansa Technik
network and LTP are a regular occurrence, assuring the right skills are effectively and regularly
transferred to the local workforce.

Business Development
LTP’s main service products are line maintenance and base maintenance. In 2023, it serviced 46
aircraft fleet for line maintenance and booked 1.2 million engineering hours for base
maintenance. In 2022, base maintenance hours were at 1.1 million hours, while 0.8 million hours
were recorded in 2021.

Sources and Availability of Raw Materials:
As a service provider, the aircraft parts are mostly the responsibility of the airline client. LTP has
the ability to assist its clients to source for spare parts.

Government Approval/Concessions:

MRO is a highly regulated activity and requires certifications from approving aviation
authorities/government bodies. The facilities of LTP are located in a government-owned land, in
an ecozone administered by MacroAsia Properties Development Corporation (MAPDC). MAPDC
has a long-term lease with the government (expiring in 2025, renewable by another 25 years).
MAPDC has a sublease agreement with LTP that mirrors MAPDC's agreement with the
government.

Risks and Opportunities:

During the last 3 years, the major risk faced by LTP are related to the constraints on the aviation
industry as a whole. During the pandemic, LTP had to release a number of skilled mechanics, as
MRO activity was restricted due to mobility restrictions and stoppage of aircraft utilization at
certain points and areas globally. In 2023, LTP had to beef up its recruitment activities to increase
its workforce, as more workload was seen in its hangar bays. By end of 2023, LTP had 2,864
personnel in contrast to 3,438 in 2019 (pre-pandemic).
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4) Property and Ecozone Development

MacroAsia Properties Development Corporation (MAPDC) is a wholly-owned subsidiary of
MacroAsia Corporation. It started commercial operations as a real estate developer in June 1996.
After completion of its warehouse condominium project in Muntinlupa in 1997, the Company
suspended its operation. Three years after, the Company re-started its commercial operations,
this time as a developer and operator of the MacroAsia Special Economic Zone, the only special
economic zone at Ninoy Aquino International Airport (NAIA). It houses Lufthansa Technik
Philippines, Inc. for a period of 25 years.

In Mactan, Cebu, MAPDC also developed the MacroAsia Cebu Special Ecozone in 2018. This
ecozone which is inside the airport, similar to Manila, is designated as a special ecozone for
aviation-related services.

The Company is also operating a wastewater treatment and a water recycling facility for non-
domestic water supply within the special economic zone in NAIA since 2011. With experience
gained from this project, MAPDC has pursued water resources development projects in areas
outside Metro Manila — Boracay Island, Nueva Vizcaya and Cavite.

The company owns a parcel of land in Muntinlupa City, a portion of which has been developed to
house the central kitchen or commissary being run by MSFI. Such building and land is being leased
by MAPDC to MSFI. MAPDC also owns other properties that it is leasing out to related parties like
SNV Resources Devt Corporation (SNVRDC) and to Summa Water Resources, Inc. (SWRI).

The company is generally not dependent on raw materials availability in the pursuit of its
business.

The two (2) ecozones it administers (NAIA and Mactan, Cebu) are dependent on government
leases for the land.

Due to the nature of its business (leasing), MAPDC’s business is relatively flat, as growth is
dependent on increasing lease rates or making available more properties for lease. MAPDC is not
into the business of developing properties and selling these, but simply focuses on supporting the
property requirements of related parties.

5) Pilot School

First Aviation Academy Inc., (FAA) was incorporated on December 5, 2017 and has its training
facility established and inaugurated in March 2019 in Subic Bay International Airport as an
aviation career and resource center. Its business model was built on addressing the forecast
shortage of professional pilots not only in the Philippines but worldwide. FAA is a joint venture
flight school between MAC (51%) and PTC Holdings Corporation (49%).

FAA provides ab initio pilot training, certification and aviation-related career development
courses. Each graduate pilot is a certified holder of a Private Pilot License (PPL), or may have an
Instrument Rating (IR), a Multi-Engine Rating (MER) or a Commercial Pilot License. Top graduates
are given the chance to become Flight Instructors (Fl), providing a unique way to build up their
flying hours while honing their instructor skills.

FAA has TECNAM and CESSNA planes for training, as well as several simulators. In June 2021, FAA
has purchased 9 Cessna 172 planes and 1 Redbird Flight Simulator from the former Philippine Air
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Lines Aviation School (PALAV) to augment its fleet. A newly built ATPT Sim trainer is also an added
advantage in the FAA training program, wherein the student's knowledge and skills in flying the
sophisticated Airbus planes will be enhanced in anticipation for their entry to Type Rating Course
before becoming a full-pledged airline pilot. With bigger number of assets, FAA is able to train
more pilots and become a major resource provider in aviation industry.

As of December 31, 2023, FAA had 85 pilot trainees and a workforce of 46 employees.

FAA’s operations is highly-regulated and depends on certifications from the CAAP and related
government bodies. There are no existing or probable government regulations that may have an
adverse effect on FAA operations. FAA did not incur any research and development expenditures

during the last three fiscal years.

6) Water Concessions and Utilities

Name of Company

Products and Services

Business Development
(Last 3 years)

a. Boracay Tubi System, Inc.
(BTSI)

This JV operates as one of two
water providers in Boracay Island.
MAPDC owns 67% of this JV,
which has been operating in the
Island for more than 20 years. It
holds three (3) water rights and
has a Certificate of Public
Convenience (CPC) from the
National Water Resources Board
(NWRB). BTSI is currently serving
more than 40% of water demand
in the island of Boracay.

BTSI also has 80% ownership in
Monad Water Sewerage Systems,
Inc. (MONAD), a water and waste
water service provider exclusively
serving Barangay Yapak, Boracay
Island, and 100% ownership in
New Earth Water System, Inc.
(NEWS), a company that has
secured water rights and
Certificates of Public Convenience
in Visayas and Mindanao.

The JV provides potable water
to residents and commercial
establishments, as well as
manages the septage of
commercial clients. It also
provides raw and treated bulk
water supply to some areas in
Boracay Island.

It extracts water through river
sources near Caticlan, Aklan
and transfer these through
submarine  pipelines  for
treatment in Boracay Island.

The KPI for this business
is measured in terms of
water sales in million of
liters per day (MLD).
These were 6.0 MLD in
2023, 4.5 MLD in 2022
and 2.2 in 2021.

As of end of 2023, BTSI
had 92 staff.

b. Naic Water Supply Corp.
(NWSC)

This is a wholly-owned subsidiary
of MAPDC. It was incorporated on
September 4, 2003 and services

The company provides
treated potable water drawn
through deep wells to
residents and commercial
establishments in Naic, Cavite
and nearby subdivisions.

The KPI for this business
is measured in terms of
water sales in million of
liters per day (MLD).,
which stands at 10.9
MLD in 2023; 10.1 MLD
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the town of Naic and nearby
areas.

in 2022 and 8.6 MLD in
2021.

As of Dec 2023, this
business unit had 18
total staff.

C. Summa Water
Resources, Inc. (SWRI).

This JV is owned 60% by Allied
Water Services, Inc. (100% owned
by MAC).

It is an Original Equipment
Manufacturer (OEM) supplying a
full line of standard and fully
customizable water and
wastewater treatment systems,
and also provides treated bulk
water supply to several clients.

Supplied of water treatment
equipment and bulk water to
private & government entities
in the Philippines (Bulacan,
lloilo, Albay, Cavite, Bataan,
etc.)

For its bulk water supply
business, it has supplied
3.9 MLD in 2023, 3.4 in
2022 and 4.0in 2021.

The more significant
topline growth for this JV
is in its equipment sales
contracts, mostly with
government entities.

As of Dec. 2023, the
company had 47 staff.

d. SNV Resources Devt
Corporation (SNVRDC)

This is owned 100% by MAPDC.

It started as a greenfield project
to build and operate a complete
water works system in Solano,
Nueva Vizcaya.

From 0 accounts in 2016, it had
achieved 5,587 connections by
end of 2023.

Supply of potable water to
households, commercial and
government clients in Solano,
using water extracted and
treated from the Magat River.

Business development is
measured in terms of
millions of liters per day
of water sold, which
stands at 2.6 MLD in
2023; 2.4 MLD in 2022
and 2.3 MLD in 2021.

As of Dec 2023, this
business unit had 37
total staff.

e. Aqualink Resources Devt
Inc. (ARDI)

This is owned 51% by NWSC.

This operates the water system
for Lancaster New City in Cavite,
which spans the areas of Gen.
Trias, Imus, Carmona, Bacoor,
Kawit and Tanza.

It had 43,846 accounts or
connections by end of 2023.

Supply of potable water to
households and commercial
using water extracted and
treated from deep well
sources.

Business development is
measured in terms of
millions of liters per day
of water sold, which
stands at 25.7 MLD in
2023; 24.9 MLD in 2022
and 12.0 MLD in 2021.

As of Dec 2023, this
business unit had 74 total
staff.
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Cavite Business
Resources, Inc. (CBRI)

This is owned 100% by Watergy

Supply of bulk water in
Maragondon, through water
extracted from Maragondon
River.

By end of 2023, the Bulk
Water Supply Agreement
with the Water District
was agreed upon. Water

Business Solutions, Inc. (100% service will start in 2024.

MAPDC).

It built the Maragondon Bulk
Water Treatment Plant.

g. Cavite AlliedKonsult Treatment of septage | By end of 2023, its
Services Corp. (CAKSC) discharge from households | treatment agreements
and commercial | with some water

This is owned 100% by Allied
Konsult Eco-Solutions
Corporation  (60%-owned by
Allied Water Services Corp. (100%
MAC).

establishments in Cavite. providers were finalized.

It built in Gen. Trias the largest
facility for septage treatment in
Cavite.

Sources and Availability of Raw Materials:

The chemicals and supplies for water treatment are usually locally sourced. There were no supply
disruptions noted in the last three years. As for equipment which are imported, no supply issues
were also reported.

Government Approval/Concessions:

The supply of potable water, as well as treatment of septage is highly regulated and should
comply with government regulations. Our water business units have permits with the LGUs,
National Water Resources Board (NWRB), Laguna Lake Devt Authority, Dept of Health, DENR, etc.
as the case may be. Tarriff setting are set often with NWRB in line with investments made by the
business unit.

Risks and Opportunities:

During the last 3 years, the water business of the group has remained resilient and has registered
continuing growth, even with pandemic-related restrictions in place in various parts of the
country. There are opportunities to further grow these business units, due to the growing
population and commercialization in areas outside of Metro Manila as more people were noted
to be transferring to the provinces as a result of changing work place demographics (work from
home setup; growing preference for life outside of Metro Manila during the pandemic, etc.).

7) Mining

Due to its history as a mining company in the 1970’s, MAC had mining rights and permits as part
of its assets. The Mineral Production Sharing Agreements (MPSAs) of MAC Parent were
transferred to MacroAsia Mining Corporation, a wholly-owned subsidiary. This includes the
Infanta Nickel Project in Palawan.
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MacroAsia Mining Corporation (MMC) was incorporated on September 25, 2000 to serve as an
institutional vehicle through and under which the business of a mining enterprise may be
established, operated and maintained.

MMC temporarily focused on providing consultancy and mining exploration services, particularly
on nickel areas and projects, in the 2010s. This started in 2013 wherein MMC served the
exploration and drilling requirements for the nickel laterite deposits of some of the major nickel
producers in the country.

Bulawan Mining Corporation (BUMICO) and Management Development Corporation
(MADECOR), former subsidiaries of Philippine National Bank (PNB), have already been transferred
to MMC. The former was officially purchased from PNB on November 15, 2018 and is now known
as MMC BUMICO. The latter, meanwhile, was acquired on March 2, 2020 and is now called MMC
MADECOR. The move is part of a bigger program on the spinning-off of the mining segment of
MacroAsia Corporation.

The acquisition of BUMICO included its right for their Exploration Permit Application (EXPA 103-
VII) over a 506-hectare area in Basay, Negros Oriental. The area has a high potential for copper-
gold molybdenum-—silver mineralization. Several copper and gold mining companies have shown
interest in the area. In addition, MMC BUMICO also inherited the Operating Agreement with
Philex Mining Corporation (PMC) in relation to the Bulawan Mining Project. Furthermore, MLC
MRD 510 and EP 008-2010-VI which are under an agreement with Philex Gold Philippines, Inc.
(PGPI) are now likewise part of the MMC portfolio. MLC MRD 510 is currently under the
implementation stage of the Final Mine Rehabilitation and Decommissioning Plan (FMRDP). On
the other hand, the application for renewal of EP 08-2010-VI is still pending MGB. Philex which
has already made a partial submission of the requirements and has yet to provide an LGU
Resolution attesting to the presentation of the EXPA.

On the other hand, MMC MADECOR has acquired EXPA 000100-VI from PNB MADECOR. It is
covered by an agreement with PGPI. The said application has been granted Clearance for issuance
of the permit based on a July 4, 2019 memorandum from MGB Central Office but subject to
several conditions. The First Letter Notice regarding the conditions to be met was communicated
to PGPI in July 10, 2020 and forwarded to PNB Madecor on August 19, 2020. MMC MADECOR,
which has acquired PNB MADECOR, then transmitted the required documents to PGPI in
September 29, 2020. PGPI has since submitted the documents to MGB Regional Office No. VI on
October 14, 2020. MGB Region VI informed PGPI through a May 6, 2022-dated Second Letter
Notice of the deficiencies for compliance. The revised tenement map requested by MGB was
already submitted last June 15, 2022. There has been no feedback yet from MGB as of end of the
year.

MMC has exploration permit applications (EXPAs) to mineralized areas in Carigara and Baybay
City in Northern Leyte denominated as EXPA 000091-VIl and 000092-VIl. MGB Regional Office No.
VIl has endorsed the Environmental Work Program (EWP) for both EXPAs to the Office of the
Director (MGB Central Office) on August 10, 2022.

On June 7, 2019, MAC, executed Deeds of Assignment (DOAs) in favor of MMC, wherein MAC
assigned to the latter, all its rights and interests under its Mineral Production Sharing Agreements
(MPSA) in Palawan. These DOAs were submitted for approval of the DENR as required by law.
The Mines and Geosciences Bureau (MGB-DENR) approved the transfer on February 1, 2021.
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The MPSAs that were assigned to MMC are Mineral Production Sharing Agreement (MPSA) Nos.
220-2005-IVB and 221-2005-1VB covering the 1,113.98 and 410.00 hectares, respectively,
situated in Brooke’s Point Palawan. With the DENR approval, these tenements are now recorded
under MMC. The said MPSAs grant the company the exclusive right to explore, develop and
commercially utilize nickel, chromite, iron and other associated mineral deposits within the
contract area. MMC started discussions with other nickel mine operators to start the operations
of at least the nickel mine due to the demand for this mineral for batteries, among others.

OnJuly 29, 2021, MMC signed a memorandum of agreement with Calmia Nickel, Inc. (CNI) for the
exploration and eventual mining operations of the Infanta Nickel Project (MPSA No. 220-2005-
IVB). Confirmatory drilling activities commenced in early November 2021 as part of the due
diligence work being conducted by CNI. Initial laterite samples have been sent to a laboratory in
Manila for analyses. Current work focused on perfecting the permits for eventual mine
operations.

As of December 31, 2022, MMC has four (4) regular employees.

MMC's present operations do not require the intensive use of raw materials. Therefore, it does
not have any major existing supply contracts.

MMC is not aware of any other existing or probable government regulations that may have any
adverse effects on its business. MMC does not have any other significant agreements or patents,
copyrights, licenses, franchises, concessions, or royalty agreement. It did not incur any research
and development costs during the last three fiscal years.

8) IT Services, Connectivity and Radio Trunking

This business segment focuses on the integration of information technology and connectivity in
the MAC Group and its partners. t also entails the operationalization of the digital trunk radio in
the airport, utilizing the frequency allocated by NTC for purposes of the aviation-related activities
of the Group.

Tera Information and Connectivity Solutions, Inc. (TERA) is a fully owned subsidiary of MAC and
was incorporated on February 11, 2021. TERA was established with the main objective of serving
as the Technology and Tier 1 Service Provider (In-house) of the whole MacroAsia Group. The pivot
to ICT services is a necessity made evident by COVID19 and presents various opportunities that
MAC can take advantage and capitalize on. Among the services that TERA will provide include
information management, data connectivity, radio trunking and managed services.

As of 2023, the company has a service contract for a data connectivity project in Lancaster New
City.

There are no existing or probable government regulations that may have an adverse effect on TERA
operations. TERA did not incur any research and development expenditures during its first year from
incorporation.
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ANNEX C— MANAGEMENT'’S DISCUSSION AND ANALYSIS (MD&A)

December 31, 2023 and December 31, 2022
Results of Operations (amounts in 8 millions)

For the year ended Horizontal Analysis | Vertical Analysis
2023 2022 Changes % 2023 2022
REVENUE
In-flight and other catering 3,981.8 2,288.5 1,693.3 74% 50% 47%
Ground handling and aviation 3,135.5 2,049.5 1,086.0 53% 39% 42%
Water distribution 617.5 515.0 102.5 20% 8% 11%
Connectivity and technology services 215.6 0.0 215.6 0% 3% 0%
Administrative fees 46.6 30.4 16.2 53% 0% 0%
7,997.0 4,883.5 3,113.5 64% 100% 100%
DIRECT COSTS AND EXPENSES
In-flight and other catering 2,688.4 1,735.5 952.8 55% 34% 36%
Ground handling and aviation 2,962.1 1,851.3 1,110.8 60% 37% 38%
Water distribution 379.1 330.1 49.0 15% 5% 7%
Connectivity and technology services 175.8 0.0 175.8 0% 2% 0%
Administrative fees 49.5 52.6 -3.1 -6% 1% 1%
6,254.8 3,969.5 2,285.3 58% 78% 81%
GROSS PROFIT (LOSS) 1,742.2 914.0 828.2 91% 22% 19%
SHARE IN NET EARNINGS (LOSSES
OF ASSOCIATES ( ) 576.7 470.8 105.9 22% 7% 10%
2,318.9 1,384.8 934.1 67% 29% 28%
OPERATING EXPENSES 1,085.7 793.5 292.2 37% 14% 16%
INCOME (LOSS) FROM OPERATIONS 1,233.2 591.3 641.9 109% 15% 12%
OTHER INCOME (CHARGES)
Interestincome 19.0 3.9 15.1  387% 0% 0%
Financing charges -163.8 -149.0 -14.8 10% -2% -3%
Foreign exchange gain (loss) - net -8.3 1.5 -6.8  -441% 0% 0%
Others - net 113.4 106.5 6.9 6% 1% 2%
-39.7 -37.1 -2.6 7% 0% -1%
INCOME (LOSS) BEFORE INCOME TAX 1,193.6 554.3 639.3 115% 15% 11%
PROVISION FOR (BENEFIT FROM)
INCOME TAX
Current 160.1 63.7 96.3 151% 2% 1%
Deferred -37.7 29.1 -66.8 -230% 0% 1%
122.4 92.8 29.5 32% 2% 2%
NET INCOME (LOSS) 1,071.2 461.4 609.8 132% 13% 9%
Net income (loss) attributable to:
Equity holders of the Company 851.1 446.1 405.1 91% 11% 9%
Non-controlling interests 220.0 15.3 204.7 1334% 3% 0%
1,071.2 461.4 609.8 132% 13% 9%
Revenues

Revenues from in-flight catering contributed 50% of the total revenues. Catering segment revenue
significantly improved from last year’s £2,288.5 million to the current year’s £3,981.8 million a 74%
increase compared to 2022. The improvement in revenue is aligned with the increase in meal count
by 52% from 14.98 million to 22.78 million due to the sustained growth in meal volume.

The revenues from ground-handling and aviation services posted a revenue of £3,135.5 million from
£2,049.5 million, a 53% improvement compared to 2022 driven largely by flight volume growth in the
airports. Flights handled increased by a total of 48,041 flights (36%), from 134,262 in 2022 to 182,303
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flights in the current year. The ground handling and aviation revenue contributed 39% of the total
revenues.

The revenue ground-handling and aviation services includes the revenue from aviation training school,
First Aviation Academy (“FAA”). FAA posted an increase in revenue by 10%, from R54.4 million in 2022
to P59.6 million in 2023. Operations scaled-up during the current period as more training planes are
available following completion of license requirements from CAAP.

Revenues from water operations contributed 8% of the total revenues. Revenues increase by 102.5
million (20%), from £515.0 million to 2617.5 million during the same period last year. This increase is
attributable to the increase in commercial water sales, billed volume of water in cubic meters
(“cu.m.”) has increased by 3% from 17.5 million cu.m. in 2022 to 18.1 million cu.m. in 2023.

Administrative revenues from the ecozone remained flat as rates charge remain unchanged. R16.2
million (53%) increase in revenue, from £30.4 million to R46.6 million, part of which pertains to the
lease revenue from subleased property in Mactan Cebu.

Connectivity and technology services revenue contributed £215.6 million for the Supply, Delivery, and
Commissioning Agreement of HDPE, Conduit Fiber Backbone, and Containerized Data Center on a
project which commence in 2023.

Total Direct Costs

Total direct costs in 2023 amounted to P6,254.8 million, posting an increase of £2,285.3 million (58%)
from £3,969.5 millionin 2022. The increase is attributable to the increase in business operations across
all business segments of the Group.

Operating Expenses
Consolidated operating expenses increased by £292.2 million (37%), from last year’s £793.5 million to
£1,085.7 million, aligned with the business volume growth.

Share in Net Earnings (Losses) of Associates

Share in net income of associates amounted to B576.7 million which increased by £105.9 million
compared to same period in previous year represents MAC's share in the net operating result of its
associated companies (LTP, JASCO and CPCS). One of the main contributors of the YTD net income for
2023 is the share in net income from LTP for MRO services amounting to B562.1 million, which is
£62.3 million higher than the share in net income of R499.8 million in 2022. The reported net income
of LTP in 2023 is attributable to significant improvement in its base maintenance business. CPCS, the
catering associate in Cebu, has finally reflected a positive result from operation after booking
continuous losses since the inception of the pandemic. MAC booked its 40% net income share in CPCS
at 87 million, compared to last year’s share in net loss of 5.2 million. JASCO, the ground handling
associate in Japan, contributed a loss of £3.6 million compared to last year’s £35.9 million
representing the 30% share in net loss of MAC. JASCO has started to book monthly profits for the last
2 quarters.

Other Income (Charges)

The interest income of £19.0 million pertains to income earned from short-term investments, and
accretion of refundable deposits. Financing charges increased from 149.0 million in 2022 to £163.8
million in 2023, due to the increase in interest rates repricing. Total other income and charges
increased by P6.9 million (6%) against the R106.5 million in 2022 mainly due to the gain on bargain
purchase of CSW -Lapu Lapu amounting to R69.7 million and is offset by loss on sale of investment in
associate amounting to £43.0 million.
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Income Tax
The Group posted an income tax expense increased by £29.5 million (32%) aligned with the increase
in taxable income. The Group utilized its NOLCO during the year.

Net Income

The Group recorded a consolidated net income after tax of 21,071.2 million for the year 2023, a 132%
from the consolidated net income after tax of B461.4 million in 2022. Net income increase was driven
largely by business volume growth across all the Group’s business units.
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December 31, 2023 and December 31, 2022

Financial Position (amounts in millions)

For the year ended Horizontal Analysis | Vertical Analysis
2023 2022 Changes % 2023 2022
ASSETS
Current Assets
Cash and cash equivalents 1,062.6 468.0 5945  127% 8% 4%
Receivables and contract assets 2,092.3 1,862.6 229.7 12% 16% 16%
Inventories 161.0 139.3 21.7 16% 1% 1%
Other current assets 871.6 556.0 315.6 57% 7% 5%
Total Current Assets 4,187.4 3,026.0 1,161.4 38% 33% 26%
Noncurrent Assets 0% 0%
Investments in associates 2,299.5 2,450.9 -151.4 -6% 18% 21%
Property, plant and equipment 2,293.2 2,222.6 70.7 3% 18% 19%
Net investment in lease 1,175.9 1,172.5 3.4 0% 9% 10%
Right-of-use assets 799.2 847.7 -48.5 -6% 6% 7%
Investment property 143.9 143.9 0.0 0% 1% 1%
Service concession rights 408.5 415.6 7.2 2% 3% 4%
Intangible assets and goodwill 365.5 296.6 68.9 23% 3% 3%
Deferred income tax assets - net 170.6 115.7 54.9 47% 1% 1%
Other noncurrent assets 851.3 813.3 38.0 5% 7% 7%
Total Noncurrent Assets 8,507.5 8,478.7 28.8 0% 67% 74%
TOTAL ASSETS 12,694.9 11,5047 1,190.2 10%| 100% 100%
LIABILITIES AND EQUITY
Current Liabilities
Notes payable 244.5 139.0 105.5 76% 2% 1%
Accounts payable and accrued liabilities 2,646.1 2,105.4 540.7 26% 21% 18%
Income tax payable 63.2 26.3 36.9  140% 0% 0%
Dividends payable 9.7 32.0 222 -70% 0% 0%
Current portion of long-term debts 314.1 298.1 16.0 5% 2% 3%
Current portion of lease liabilities 44.9 40.7 4.2 10% 0% 0%
Total Current Liabilities 3,322.4 2,641.5 681.0 26% 26% 23%
Noncurrent Liabilities
Long-term debts - net of current portion 485.9 831.1 -345.2 -42% 4% 7%
Lease liabilities - net of current portion 2,042.2 2,070.6 -28.4 -1% 16% 18%
Accrued retirement and other employee benefits payable 190.0 1256 64.4 51% 1% 1%
Deferred income tax liabilities - net 92.9 95.2 -2.3 -2% 1% 1%
Other noncurrent liabilities 76.1 72.1 4.1 6% 1% 1%
Total Noncurrent Liabilities 2,887.2 3,194.6 -307.5 -10% 23% 28%
Total Liabilities 6,209.6 5,836.1 373.5 6% 49% 51%
Equity attributable to equity holders of the Company
Capital stock - 1 par value 1,933.3 1,933.3 0.0 0% 15% 17%
Additional paid-in capital 281.4 281.4 0.0 0% 2% 2%
Retained earnings
Appropriated 960.0 850.0 110.0 13% 8% 7%
Unappropriated 2,423.1 1,776.5 646.6 36% 19% 15%
Other comprehensive income -16.3 169.3 -185.6  -110% 0% 1%
Other reserves 1,003.0 1,003.0 0.0 0% 8% 9%
Treasury shares -459.4 -459.4 0.0 0% -4% -4%
6,125.1 5,5654.2 570.9 10% 48% 48%
Non-controlling interests 360.2 114.5 2458  215% 3% 1%
Total Equity 6,485.3 5,668.6 816.7 14% 51% 49%
TOTAL LIABILITIES AND EQUITY 12,694.9 11,504.7) 1,190.2 10%| 100% 100%
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Assets
At the consolidated level as of December 31, 2023, the total assets stood at R12,694.9 million, posting
an increase of £1,190.2 million (10%) from £11,504.7 million on December 31, 2022.

Cash and cash equivalents of B1,062.6 million increased by R594.5 million (127%) from R468.0 million.
The cash balances of the operating subsidiaries are preserved to meet their currently maturing
obligations.

Receivables and contract assets increased by R229.7million (12%), from £1,862.6 million to £2,092.3
million due to due to business volume growth.

Inventories of B161.0 million as of December 31, 2023 were maintained in line with forecasted
inventory level requirements.

Other current assets of B871.6 million represents input taxes, creditable withholding and prepaid taxes
and unamortized prepayments for insurance covers, rent, utilities and unconsumed supplies as of
December 31, 2023.

Intangible Assets and Goodwill increased by P68.9 million (23%) due to additions to intangible assets
from acquisition of CSW Lapu-Lapu and is offset by straight line amortization. The goodwill recognized
by the Group amounting to B127.84 million resulted from the Company’s acquisition of a non-
controlling interest (13%) from a previous stockholder of MACS in 2006 and the purchase by MAPDC
of 67% of BTSI in 2016, 100% of NWSC in 2017 and ASSC of 60% of SUMMA in 2018.

Increase in deferred tax asset relates to recognition of DTA from Net Operating Loss Carry Over from
prior years, DTA from Lease Liabilities net of DTA from Right of Use Assets of MSFI.

Liabilities
As of December 31, 2023, the total liabilities are at £6,209.6 million, posting an increase of R373.5
million (6%) from B5,836.1 million on December 31, 2022.

Accounts payable and accrued liabilities increased by £540.7 million (26%) to R2,646.1 million as of
December 31, 2023. The net increase in the amount pertains to the amount owed to suppliers and
service provider as a result of business volume growth.

Current loans payable increased from 2437.1 million to R558.6 million, by 121.5 million (28%), refers
to the loan availed from local banks by several companies under the Group to finance their asset
acquisition as a result of business expansion which remain outstanding as of year-end. Net decrease
in loans payable pertains to payment of currently matured loans.

Income Tax payable increased by 140% or B36.9 million from B26.3 million to R63.2 million on
December 2023, due to increase in taxable income.

Accrued retirement benefits payable of £190.0 million increased by £64.4 million (51%) from 125.6
million in December 2022 is accounted for based on the latest actuarial valuation of the Group.

Equity

Movement in the “non-controlling interests” depends on the results of operations of MACS, AWSI,
BTSI and subsidiaries of MAPDC with JV partners. As of December 31, 2023, non-controlling interests
amounted to R360.2 million, an increase by 2245.8 million (215%) from £114.5 million for December
31, 2022.
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Equity attributable to equity holders of the company increased by 570.9 million (10%), from last
year’s £5,554.2 million to this year’s £6,125.1 million. The increase pertains to the net income
attributable to equity holder of the company booked in retained earnings amounting to £851.1 million,
offset by dividend declared amounting to R94.5 million and other components of equity which
decreased by P185.6 million (110%) to (R16.3) million for 2023, the decrease pertains to the share in
remeasurement of pension asset of LTP, remeasurement of defined benefit plans, and share in foreign
currency translation adjustments loss of LTP and JASCO for R16.0 million in aggregate which changes
in accordance with USS and JPY exchange rate fluctuations during the period covered, respectively.

Total Equity increased by P816.7 million (14%), from last year’s R5.668.6 million to P6,485.3 million as
of December 31, 2023.

Key Performance Indicators

The Group uses the following major performance measures. The analyses are based on comparisons
and measurement on financial data of the current period against the same period of the previous year.

December 31, 2023 December 31, 2022

Return on Net Sales (RNS) 13.39% 9.45%

Return on Investment (ROI) 11.87% 6.54%

Return on Equity (ROE) 20.80% 10.53%
Direct Cost Ratio 78.21% 81.28%
Operating Expense Ratio 13.58% 16.25%
Current Ratio 1.28 :1 1.16 :1
Debt-to-Equity Ratio 16.11% 22.37%
Interest Coverage Ratio 8.29:1 472 :1
Asset-to-Equity Ratio 196:1 2.03:1

e Return on net sales increase from 9.45% for 2022 to 13.39% as of December 31, 2023. The
improvement in the consolidated RNS is caused by improvement in revenues generated by
our operating subsidiaries in the current year compared to the same period last year.

e Movement from 6.54% to 11.87% in ROl ratio is parallel to that of the RNS due to the Group’s
financial performance as discussed above.

e The ROE of 20.80% in 2023 improved compared to 10.53% for the same period of 2022.

e The direct cost ratio decreased from 81.28% to 78.21% for 2023 because of the improvement
in business activities of the Group.

e QOperating expense ratio also decreased from 16.25% to 13.58% for 2023 because of the
improvement in business activities of the Group.

e The Group still has a healthy current ratio indicating the Group’s solid ability to meet its
current liabilities, with an adequate portion of current assets held as cash. Current ratio stands
at 1.28:1 compared to 1.16:1 last year.

e Debt to equity ratio stands at 16.11% for 2023 from 22.37% the same period last year. The
improvement in debt-to-equity ratio is due to the net decline of loans which remained
outstanding at period end, while the equity increased due to net income earned during the
current year.

e As the Group report positive operating results during the current reporting period, it will be
able to cover interest payments arising from its debts. Interest coverage ratio increased from
4.72:1 to 8.29:1 for December 31, 2023.
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e Theratio between total assets and total equity, indicates that the assets of the Group continue
to be supported principally by shareholders’ capital than debt. Asset to equity ratio stands
from 2.03:1 for 2022 to 1.96:1 for the period December 31, 2023.

The indicators above are measured as follows:
Total Net Income
Total Net Revenues

1. Return on Net Sales =

NI attributable to Equity holder of Parent
Total Interest-bearing Liabilities + Equity attributable to
Equity holder of Parent

2.Return on Investment

Total Net Income
Total Equity

3. Return on Equity =

Total Direct Cost
Total Net Revenues

4. Direct Cost Ratio =

Total Operating Expenses
Total Net Revenues

5. Operating Expense Ratio

Total Current Assets
Total Current Liabilities

6. Current Ratio =

Total Interest-bearing Debts
Total Equity

7. Debt-to-Equity Ratio =

Total Earnings before Interest and Taxes
Interest Expense

8. Interest Coverage Ratio =

Total Assets
Total Equity

9.Asset-to-Equity Ratio =
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December 31, 2022 and December 31, 2021
Results of Operations (amounts in millions)

For the year ended Horizontal Analysis Vertical Analysis
2022 2021 Changes % 2022 2021
REVENUE
Ground handling and aviation 2,049.5 1,050.4 999.1 95% 42% 54%
In-flight and other catering 2,288.5 592.2 1,696.4 286% 47% 30%
Water distribution 515.0 277.2 237.8 86% 11% 14%
Administrative fees 30.4 29.1 1.3 5% 1% 1%
Exploratory drilling fees 0.0 0.0 0.0 0% 0% 0%
4,883.5 1,948.9 2,934.6 151% 100% 100%
DIRECT COSTS AND EXPENSES
Ground handling and aviation 1,851.3 1,129.0 722.3 64% 38% 58%
In-flight and other catering 1,735.5 597.4 1,138.2 191% 36% 31%
Water distribution 330.1 221.7 108.4 49% 7% 11%
Administrative fees 52.6 42.2 10.4 25% 1% 2%
Exploratory drilling 0.2 1.9 -1.6 -88% 0% 0%
3,969.8 1,992.1 1,977.6 99% 81% 102%
GROSS PROFIT (LOSS) 913.8 -43.2 957.0 -2213% 19% -2%
SHARE IN NET EARNINGS (LOSSES) 470.8 3178 153.0 48% 10% 16%
OF ASSOCIATES
1,384.6 274.6 1,110.0 404% 28% 14%
OPERATING EXPENSES 793.3 467.6 325.7 70% 16% 24%
591.3 -193.0 784.3 -406% 12% -10%
OTHER INCOME (CHARGES)
Interest income 3.9 2.8 1.1 40% 0% 0%
Financing charges -149.0 -159.7 10.8 -7% -3% -8%
Foreign exchange gain (loss) - net 1.5 21.5 -20.0 -93% 0% 1%
Others - net 106.5 85.6 20.9 24% 2% 4%
-37.1 -49.8 12.7 -26% -1% -3%
INCOME (LOSS) BEFORE INCOME TAX 554.3 -242.8 797.0 -328% 11% -12%
PROVISION FOR (BENEFIT FROM)
INCOME TAX
Current 63.7 14.6 49.2 337% 1% 1%
Deferred 29.1 -106.4 1355 -127% 1% -5%
92.8 -91.9 184.7 -201% 2% -5%
NET INCOME (LOSS) 461.4 -150.9 612.4 406% 9% -8%
Net income (loss) attributable to:
Equity holders of the Company 446.1 -2.2 448.2 20731% 9% 0%
Non-controlling interests 15.3 -148.8 164.1 110% 0% -8%
461.4 -150.9 612.4 406% 9% -8%
Revenues

Revenues from in-flight catering contributed 47% of the total revenues. Catering segment revenue
significantly improved from last year’s B592.2 million to the current year’s 2,288.5 million a 286%
increase compared to 2021. The improvement in revenue is aligned with the increase in meal count
by 411% from 2.9 million to 15 million due to the sustained growth in meal volume. The revenues from
ground-handling and aviation services posted a revenue of £2,049.5 million from £1,050.4 million, a
95% improvement compared to 2021 driven largely by flight volume growth in the airports. Flights
handled increased by a total of 63,805 flights (91%), from 70,457 in 2021 to 134,262 flights in the
current year. The ground handling and aviation revenue contributed 42% of the total revenues.
Revenues from water operations contributed 11% of the total revenues. Revenues increase by
£237.8 million (86%) to R515.0 million from £277.2 million during the same period last year. This
increase is attributable to the increase in commercial water sales in Boracay, as the island has
benefitted from more relaxed entry policies for visitors, and the revenue contribution of Aqualink
Resources Development Inc. (ARDI), a new JV of our fully owned Naic Water Services Corporation with
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Lancaster New City’s developer, PRO-FRIENDS. Billed volume of water in cubic meters (“cu.m.”) have
increased by 65% from 10.6 million cu.m. in 2021 to 17.5 million cu.m. in 2022. Rental and
Administrative revenues from the ecozone remained flat as rates charge remain unchanged. No
revenues are being derived from chartered flights since August 2016. Currently, MAATS is generating
income only from fixed-based operations (FBO) services. Exploratory drilling revenue represents
MMC's earnings from drilling contracts. The Company has not undertaken drilling contracts during the
current year.

Total Direct Costs

Total direct costs in 2022 amounted to P3,969.8 million, posting an increase of £1,977.6 million (53%)
from R£1,992.1 in 2021. The increase is attributable to the increase in business operations across all
business segments of the Group.

Operating Expenses
Consolidated operating expenses increased by P325.7 million (70%), from last year’s R467.6 to
£793.3 million, aligned with the business volume growth.

Share in Net Earnings (Losses) of Associates

Share in net income of associates amounted to R470.8 million which increased by £153.0 million
compared to same period in previous year represents MAC’s share in the net operating result of its
associated companies (LTP, JASCO and CPCS). One of the main contributors of the YTD net income for
2022 is the share in net income from LTP for MRO services amounting to R499.8 million, which is
149.2 million higher than the share in net income of B350.6 million in 2022. CPCS, our catering
associate in Cebu, reflected a net loss due to the airline meal orders being minimal. MAC booked its
40% net loss share in CPCS at B5.2 million, compared to last year’s share in net loss of B5.7 million.
JASCO, the ground handling associate in Japan, contributed a loss of £35.9 million compared to last
year’s R43.0 million representing the 30% share in net loss of MAC.

Other Income (Charges)

The interest income of 3.9 million pertains to income earned from short-term investments, and from
installment receivables. Financing charges decreased from R159.7 million in 2021 to B149.0 million in
2022, due to the decrease in interest from loans aligned with the decrease in amount of loan
outstanding. Foreign exchange gains were booked during the year due to currency fluctuations where
USS strengthens compared to Php.

Income Tax

The Group posted an income tax expense of B92.8 million compared to the income tax benefit in the
amount of P91.9 million in 2021 where the Group utilized its NOLCO aligned with the increase in
taxable income during the year.

Net Income

The Group recorded a consolidated net income after tax of 461.4 million for the year 2022, a
turnaround from the consolidated net loss after tax of B150.9 million in 2021. This income turnaround
was driven largely by business volume growth across all the Group’s business units.
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December 31, 2022 and December 31, 2021
Financial Position (amounts in millions)

For the year ended | Horizontal Analysis Vertical Analysis
2022 2021 Changes % 2022 2021
ASSETS
Current Assets
Cash and cash equivalents 468.0 503.6 -35.6 -7% 4% 4%
Receivables and contract assets 1,908.9 1,369.1 539.8 39% 15% 12%
Inventories 139.3 102.3 37.0 36% 1% 1%
Other current assets 541.3 429.6 111.7 26% 4% 4%
Total Current Assets 3,057.5 2,404.6 652.9 27% 24% 21%
Noncurrent Assets 0% 0%
Investments in associates 2,450.9 1,850.4 600.5 32% 19% 16%
Property, plant and equipment 2,222.6 2,352.8 -130.2 -6% 18% 20%
Net investment in lease 1,172.5 1,177.6 -5.0 0% 9% 10%
Right-of-use assets 847.7 890.9 -43.2 -5% 7% 8%
Investment property 143.9 143.9 0.0 0% 1% 1%
Service concession rights 415.6 418.8 -3.2 -1% 3% 4%
Intangible assets and goodwill 296.6 292.0 4.6 2% 2% 3%
Deferred income tax assets - net 115.7 166.5 -50.8 -31% 1% 1%
Other noncurrent assets 781.7 772.7 9.0 1% 6% 7%
Total Noncurrent Assets 8,447.2 8,065.5 381.7 5% 67% 70%
TOTAL ASSETS 11,504.7 10,470.1 1,034.6 10% 91% 91%
LIABILITIES AND EQUITY
Current Liabilities
Notes payable 139.0 420.0 -281.0 -67% 1% 4%
Accounts payable and accrued liabilities 2,105.4 11,4925 612.9 41% 17% 13%
Income tax payable 26.3 4.1 22.2 538% 0% 0%
Dividends payable 32.0 32.0 0.0 0% 0% 0%
Current portion of long-term debts 298.1 210.3 87.8 42% 2% 2%
Current portion of lease liabilities 40.7 15.6 25.1 161% 0% 0%
Total Current Liabilities 2,641.5 2,1745 467.0 21% 21% 19%
Noncurrent Liabilities
Long-term debts - net of current portion 831.1 930.0 -98.8 -11% 7% 8%
Lease liabilities - net of current portion 2,070.6 2,137.1 -66.5 -3% 16% 19%
Accrued retirement and other employee benefits payable 125.6 1216 4.0 3% 1% 1%
Deferred income tax liabilities - net 95.2 117.8 -22.6 -19% 1% 1%
Other noncurrent liabilities 721 51.1 20.9 41% 1% 0%
Total Noncurrent Liabilities 3,194.6 3,357.6 -163.0 -5% 25% 29%
Total Liabilities 5,836.1 5,532.1 304.0 5% 46% 48%
Equity attributable to equity holders of the Company
Capital stock - 1 par value 1,933.3 11,9333 0.0 0% 15% 17%
Additional paid-in capital 281.4 2814 0.0 0% 2% 2%
Retained earnings 2,626.5 2,180.4 446.1 20% 21% 19%
Other comprehensive income 169.3 -96.6 2659 -275% 1% -1%
Other reserves 1,003.0 1,003.0 0.0 0% 8% 9%
Treasury shares -459.4  -459.4 0.0 0% -4% -4%
5,654.2 14,8422 712.0 15% 44% 42%
Non-controlling interests 114.5 95.8 18.6 19% 1% 1%
Total Equity 5,668.6 4,938.0 730.6 15% 45% 43%
TOTAL LIABILITIES AND EQUITY 11,504.7 10,470.1 1,034.6 10% 91% 91%
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Assets
At the consolidated level as of December 31, 2022, the total assets stood at R11.504.7 million, posting
an increase of 21.034.6 million (10%) from £10,470.1 million on December 31, 2021.

Receivables and contract assets increased by R539.8 million (39%), from £1,369.1 million to £1,908.9
million due to due to business volume growth.

Inventories of 139.3 million as of December 31, 2022 were maintained in line with forecasted
inventory level requirements.

Other current assets of B541.3 million represents input taxes, creditable withholding and prepaid taxes
and unamortized prepayments for insurance covers, rent, utilities and unconsumed supplies as of
December 31, 2022.

Investments in associates are accounted for under the equity method of accounting in the
consolidated financial statements, movements in the account are contributed by the share in
cumulative translation adjustments for LTP and JASCO. The Group recorded an increase of 32% or
£600.5 million in this investment account, from £1,850.4 million in 2021 to £2,450.9 million in 2022.

Liabilities
As of December 31, 2022, the total liabilities are at £5,836.1 million, posting an increase of 304.0
million (5%) from £5,532.1 million on December 31, 2021.

Accounts payable and accrued liabilities increased by 2612.9 million (41%) to £2,105.4 million as of
December 31, 2022. The net increase in the amount pertains to the amount owed to suppliers and
service provider as a result of business volume growth.

Total loans payable of £1,268.3 million refers to the loan availed from local banks by several
companies under the Group to finance their asset acquisition as a result of business expansion which
remain outstanding as of year-end. Net decrease in loans payable pertains payment of currently
matured loans.

Income Tax payable increased by 538% or R22.2 million from R4.1 million to £26.3 million on
December 2022.

Other noncurrent liabilities increased by £20.9 million (41%), from R51.1 million to £72.1 million at
the end of December 31, 2022.

Equity

Movement in the “non-controlling interests” depends on the results of operations of MACS, AWSI,
BTSI and subsidiaries of MAPDC with JV partners. As of December 31, 2022, non-controlling interests
amounted to R114.5 million, an increase by 18.6 million (19%) from £95.8 million for December 31,
2022.

Equity attributable to equity holders of the company increased by £712.0 (15%), from 2021 4,842.2
to B5,554.2 million in 2022. The increased pertains to the movements of various account such as the
£446.1 million net income attributable to equity holder of the company booked in retained earnings.
Another factor was the other components of equity which increased by £265.9 million (275%) to
£169.3 million for 2023, the increase pertains to reserve for fair value changes of financial assets
investments amounting to R69.72 million, the Parent Company’s share in foreign currency translation
adjustments (loss) of LTP and JASCO in the amount of 132.78 million which changes in accordance
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with USS and JPY exchange rate fluctuations during the period covered, MAC’s share in re-
measurements of defined benefit plan of associates, and re-measurements of defined benefit plans
of subsidiaries.

Total Equity increased by P730.6 million (15%), from last year’s R4,938.0 million to R5,668.6 million as
of December 31, 2022.

Key Performance Indicators

The Group uses the following major performance measures. The analyses are based on comparisons
and measurement on financial data of the current period against the same period of the previous year.

December 31, 2022 | December 31, 2021
Return on Net Sales (RNS) 9.45% -7.74%
Return on Investment (ROI) 6.54% -0.03%
Return on Equity (ROE) 10.53% -3.83%
Direct Cost Ratio 81.28% 102.22%
Operating Expense Ratio 16.24% 35.13%
Current Ratio 1.16 : 1 1.11:1
Debt-to-Equity Ratio 22.37% 31.6%
Interest Coverage Ratio 4.72:1 -0.52:1
Asset-to-Equity Ratio 2.03:1 2.12:1

e Return on net sales increase from -7.74% for 2021 to 9.45% as of December 31, 2022.
The improvement in the consolidated RNS in the current period compared to same
period last year is caused by improvement in revenues generated by our operating
subsidiaries in the current year compared to the same period last year.

e Movement from -0.03% to 6.54% in ROl ratio is parallel to that of the RNS due to the
Group’s financial performance as discussed above.

e The ROE of 10.53% in 2022 improved compared to -3.83% for the same period in 2021.
e The direct cost ratio decreased from 102.22% to 81.28% for 2022.
e Operating expense ratio also decreased from 35.13% to 16.24% for 2022.

e The Group still has a healthy current ratio indicating the Group’s solid ability to meet
its current liabilities, with an adequate portion of current assets held as cash. Current
ratio as of December 31, 2022 stands at 1.16:1 compared to 1.11:1 in 2021.

e Debt to equity ratio stands at 23.37% for 2022 from 31.6% the same period last 2021.
The improvement in debt-to-equity ratio is due to the net decline of loans which
remained outstanding at period end, while the equity increased due to net income
earned and remeasurement gains during the current year.

e Asthe Group started to report positive operating results during the current reporting
period, it will be able to cover interest payments arising from its debts. Interest
coverage ratio increased from -0.52:1 to 4.72:1 for December 31, 2022.

e The ratio between total assets and total equity indicates that the assets of the Group
continue to be supported principally by shareholders’ capital than debt. Asset to
equity ratio stands from 2.12:1 for 2021 to 2.03:1 for the period December 31, 2022.
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The indicators above are measured as follows:

Total Net Income
Total Net Revenues

1. Return on Net Sales =

NI attributable to Equity holder of Parent
Total Interest-bearing Liabilities + Equity attributable to
Equity holder of Parent

2.Return on Investment

Total Net Income
Total Equity

3. Return on Equity =

Total Direct Cost
Total Net Revenues

4. Direct Cost Ratio =

Total Operating Expenses
Total Net Revenues

5. Operating Expense Ratio

Total Current Assets
Total Current Liabilities

6. Current Ratio =

Total Interest-bearing Debts
Total Equity

7. Debt-to-Equity Ratio =

Total Earnings before Interest and Taxes
Interest Expense

8. Interest Coverage Ratio =

Total Assets
Total Equity

9.Asset-to-Equity Ratio =

Plans and Prospects

The continuing recovery of the aviation industry has strengthened the profitability of MacroAsia’s
aviation units, considering that the key drivers of revenue growth for aviation services are increases
in flights and passengers. The impending privatization of the operations of the country’s main airport
- NAIA, will ultimately result in to more flights and passengers for the main hub as the airport facilities
are foreseen to grown and become more efficient. While the costs of doing business in the airport
may go up under a new management setup, such costs are often passed on to clients based on open-
book pricing practices in key business units. Moving forward, MacroAsia shall continue to strengthen
its support for its main aviation business segments. These include airline catering, MRO and ground
handling services. The Group will seek to maximize opportunities for growth in the non-airport
segments like food services in locations outside of the airport, water treatment and distribution,
information and data connectivity projects within the Group and its partners.

Geared to a continuing growth in 2024, MacroAsia continues to pursue sustainable cost leadership
projects within the Group. Among the key thrusts are as follows:

MRO (Aircraft Maintenance, Repair, Overhaul):

Lufthansa Technik Philippines (LTP) has converted in 2023 its new hangar, Hangar 1-
A which was initially intended for the base maintenance of narrow-body aircrafts to
a mixed-used hangar for wide-body aircraft base maintenance (focus on the A380).
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LTP will continue to strengthen and expand its complement of rated mechanics and
engineers to grow its capability for heavy-base repair. For facility expansion, it is
looking at airports outside of Metro Manila to cater to the growing MRO
requirements of airlines. Currently, it is studying the possibility of building an MRO
facility in Clark Airport.

FOOD SERVICES:

Inflight Food: The Group’s inflight catering services business through MacroAsia
Catering Services (MACS), and MacroAsia SATS Inflight Services (MSIS), showed a
substantial increase in meal volumes in 2023 as compared with prior years. MSIS will
continue to refurbish portions of its production facility at the landside area of the
airport near Terminal 2. MACS will pursue efforts to re-fleet its high-lift trucks, as part
of its capacity building drive to meet clients’ requirements. Cebu Pacific Catering
Services (CPCS) has reopened in 2023, and will continue to experience topline growth
as Mactan, Cebu Airport is seeing more pax and flight movements.

Non-Airline Food: MacroAsia SATS Food Industries (MSFI) has seen robust growth in
its central kitchen in 2023. To support further growth, the business unit is currently
studying the expansion of the central kitchen to be able to accommodate more clients
in the facility by 2025. The expansion area is beside its current location, on the land
owned by MacroAsia Properties Development Corporation. The Group is also
studying to expand its commissary geographically, focusing in other cities beyond
Metro Manila.

GATEWAY SERVICES:

The Group’s ground handling business, through MASCORP will continue to increase
its workforce to meet the demand of client airlines that have been increasing their
flight and pax volumes. It will also carry on its re-fleeting of ground support
equipment (GSE) to meet the growing demand for ramp services. The Group’s
revenues from gateway services include ground handling, apron ramp cleaning,
maintenance of ground support equipment (GSE) and cargo handling.

PROPERTY DEVELOPMENT:

Maintaining a status quo in property development, MacroAsia through its wholly
owned subsidiary, MacroAsia Properties Development Corporation collaboratively
works with its subsidiaries and affiliates for contracted servicing and construction.

AVIATION TRAINING:

With the opening of Subic Bay International Airport (SBIA) for flights, First Aviation
Academy, Inc. (FAA) resumed its training operations and has grown its portfolio of
students. Earlier training batches that were impacted by the pandemic constraints in
flying were able to graduate in 2023. New batches of trainees for pilot schooling were
opened. The pilot training academy is preparing for cross-border partnerships that
will allow foreign enrollees to get commercial pilot license here in the Philippines,
while ramping up on the recruitment of local enrollees. It has partnered with
Philippine National Bank which will offer financing to qualified enrollees.

In previous years, the Group has ventured into natural resources development, considering
its history as a mining company in the 1970's.

MINING:
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In 2022, exploration work was done to re-affirm the presence of nickel in the Brookes’
Point tenement. As the mineralization was affirmed and with the moratorium in
mining getting lifted, MacroAsia signed an operating agreement with a local mining
operator. The Environmental Compliance Certificate (ECC) for operations was
renewed in 2023 and a few more permits to support operations are still being
awaited. The Group is expecting recurring cash inflow through royalty payments once
operation of the mine commences.

WATER BUSINESS:

Proving its flexibility in the pandemic, the Water Segment of the Group has
significantly increased its revenues. With the tourism industry getting back to normal,
BTSI has shown a substantial growth in its performance in 2023. This provider of
water on Boracay Island will continue to deliver revenue growth due to the expansion
of its pipeline for commercial and residential clients in unserved areas of the Island.
Its subsidiary is also foreseen to start its water project in lloilo within the latter part
of 2024.

The Cavite-based business units, NWSC and Aqualink have both recorded positive
results in 2023. Venturing outside their current service areas, NWSC and Aqualink are
expected to grow further in 2024. Adding to the market share in Cavite, Cavite
Alliedkonsult, a project company under the partnership of MacroAsia and
EnviroKonsult has been inaugurated in 2022 and has secured long-term septage
contracts with water service providers in 2023. Cavite AlliedKonsult owns the biggest
septage treatment facility in the Philippines with the capacity of 400 to 600 cubic
meters per day. Cavite AlliedKonsult is servicing the septage management of the
Group and various private water providers as well as the water districts with the
Province of Cavite.

Through its original equipment manufacturer subsidiary, Summa Water Services, Inc.,
MacroAsia has continuously built portable water treatment plants for various LGUs
and government agencies. In 2023, Summa Water continued to diversify its client
portfolio through various contracts won through tender. It is in the process of
completing the documentary requirements to start its bulk water projects in Lapu-
Lapu City and Poro Point, La Union. It is foreseen that as soon as requirements are
completed, these projects will commence construction within 2024 for completion
within a two-year period.

New Prospects

With the intention of addressing the Group’s current ICT requirements, MacroAsia through its
wholly owned subsidiary, Tera Information and Connectivity Solutions, Inc. has ventured into
providing ICT solutions within the Group. Tera has partnered with several entities to prepare
the Group in its digitalization efforts. Currently, it is working with the Group’s groundhandling
unit to utilize the 800mhz frequency for radio trunking in the airport. It is also implementing
connectivity works to support a smart city in a development area in the province of Cavite.
Other similar projects are being lined up for Tera.

The MAC Group anticipates growing its business further in 2024, despite several headwinds and
probable constraints beyond its control. With more stable cash flow generation from its subsidiaries,
MacroAsia aims to expand further its current business units and invest in new businesses. The positive
developments in its non-airline food, mining and water business segments support a more resilient
revenue portfolio for the Group in the years to come.
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Information on Independent Accountant and Other Related Matters

Information on Independent Public Accountant

SyCip Gorres Velayo & Co. (SGV & Co.) has acted as the Group’s independent public accountant. Audit
Partner-in-Charge, Mr. Kristopher S. Catalan of SGV & Co. handled the financial audit for the year
ended December 31, 2023. Among his clients are the largest companies in the consumer products and
retail, real estate and construction, automative, transportation, technology, airlines, financing
companies, diversified industrial products, hospitality and leisure, educational institutions, healthcare,
manpower and labor services, warehouse and logistics, entertainment, sugar mills and refineries,
professional services and law firms, animal feeds and nutrition and other agricultural-based
businesses, and asset management. He currently leads the Philippine EY Private (client services group
focusing on private clients) and the SGV Accounting Standards Group. He is highly knowledgeable in
Revenue Recognition, Business Combinations and Leases. He is also a frequent resource person in
training on International Financial Reporting Standards (IFRS) and Assurance.

External Audit Fees and Services

2023 2022
Regular annual audit of financial P 7,455,500 P 6,775,000
statements
Non audit fees 5,800,000 -
Total R 13,255,500 R 6,775,000

Audit Committee’s Approval Policies for the Services of External Auditor

All services to be rendered and fees to be charged by the external auditors are presented to and pre-
approved by the Audit Committee. An audit planning meeting is conducted at least one month before
the actual performance of work. Then, upon recommendation and approval by the Board of Directors,
the appointment of the external auditor is being confirmed at the annual stockholders’ meeting.
Representatives of the said firm are expected to be present at the stockholders’ meeting and they will
have the opportunity to make a statement if they desire to do so and are expected to be available to
respond to appropriate questions.

Changes in and Disagreements with Accountants on Accounting and Financial Disclosure

There were no other changes in or disagreements with accountants during the last three (3) calendar
years or any subsequent interim period.
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Corporate Governance

Evaluation System

The provisions of the Manual on Corporate Governance vis-a-vis the Self-Rating Form on Corporate
Governance are regularly reviewed to ensure compliance and identify potential improvements.
Deviations, if any, are discussed during the Regular Board Meeting of the Corporation.

Measures To Fully Comply

In line with SEC Memorandum Circular No. 20 Series of 2013, the Corporation’s Directors and top-level
management attend, on an annual basis, Strategic and Corporate Governance Trainings, primarily to
identify and strengthen the mission and vision and the strategies to carry out its objectives based on
leading practices on good corporate governance. The trainings attended are conducted by SEC
accredited training providers.

The Corporation also holds regular weekly Management Meetings. These meetings are presided by
the President/COO and attended by other officers of the Corporation and the management heads of
each of the operating subsidiaries and affiliates to discuss their respective financial and operational
performances. Business risks and challenges are likewise discussed during these meetings.

Deviations

There are no known deviations from the Corporation’s Manual of Corporate Governance except the
establishment of the charters of the Board and certain committees; and, that non-executive directors
must meet with the external auditor, head of the internal audit, compliance and risk functions without
any executive directors present. Compliance with these provisions is now being processed.

Plan to Improve

The Corporation continues to coordinate with regulatory government agencies to further improve in-
house corporate governance. It shall also adopt globally proven good governance strategies.

In June 2009, the SEC approved the promulgation of a revised Code of Corporate Governance to make
several of its provisions mandatory instead of recommendatory. It issued Memorandum Circular No.
6 (Series of 2009) which took effect on July 15, 2009.

Companies are now obliged to follow SEC’s prescribed Corporate Governance Manual. It shall evaluate
the corporate governance manuals of companies concerned on an annual basis. The new code
doubled the penalty for non-compliance or violation of the provisions thereof. In addition, the new
code listed the minimum internal control responsibilities of the board and stipulated specific
qualifications for members of the Audit Committee.

With this development, the Corporation undertook a revision of its manual on corporate governance
to align with the new SEC code. In December 2009, the Board of Directors of MacroAsia Corporation
approved the revised manual and disclosed the same to the Philippine Stock Exchange (PSE).

On May 6, 2014, the SEC issued Memorandum Circular No. 9, series of 2014 which mandated all
covered corporations to amend their Manuals on Corporate Governance to include therein provisions
on stakeholders. In compliance with the Memorandum Circular, the Corporation updated its
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Corporate Governance Manual which was approved by the Board of Directors during its meeting held
on July 18, 2014 and which was disclosed to the SEC and the PSE.

Subsequently, on November 22, 2016, the SEC issued the Code of Corporate Governance which
requires all publicly-listed companies to submit a new Manual on Corporate Governance. The Code
will adopt the “comply or explain” approach. This approach combines voluntary compliance with
mandatory disclosure. Listed companies do not have to comply entirely with the Code, but they must
state in their annual corporate governance reports whether they comply with the provisions of the
Code, identify any areas of non-compliance and explain the reasons for non-compliance. In accordance
therewith, the Corporation amended its Corporate Governance Manual. This was approved by Board
of Directors during its meeting held on March 30, 2017, and such approval was disclosed to the SEC
and the PSE.

Legal Proceedings

On May 20, 2015, MacroAsia Corporation, through its legal counsel, filed a Motion for Reconsideration
with the Court of Appeals seeking to reverse a decision promulgated by the Special Sixteenth (16th)
Division of the Court of Appeals confirming the denial by the National Commission on Indigenous
Peoples (NCIP) of the issuance of a Certification Precondition to the Company.

On March 14, 2016, the Court of Appeals rendered a decision setting aside NCIP En Banc Resolution
No. 011-2012 and directing the NCIP to issue a Certificate Precondition in favor of the Company.

On December 12, 2016, the NCIP filed a Petition for Review on Certiorari pursuant to Rule 45 of the
Rules of Court (G.R. No. 226176) before the Supreme Court assailing the March 14,2016 decision of
the Court of Appeals.

The Company and NCIP subsequently executed a Compromise Agreement on February 21, 2023. The
Company and NCIP filed a Joint Motion to Render Judgment based on Compromise Agreement before
the Supreme Court. In a decision dated August 9, 2023, the Supreme Court granted the Joint Motion
to Render Judgment based on the Compromise Agreement and approved the Compromise Agreement
between the Company and NCIP. As a result, the Supreme Court deemed the case closed and
terminated.
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ANNEX D — SECURITIES OF REGISTRANT

Market for Issuer’s Common Equity and Related Stockholder Matters

A. Market Information

MAC’s common shares are listed and traded at the Philippine Stock Exchange. The following table
shows the high and low prices (in ) of the Corporation for the years 2023 and 2022:

Quarter 2023 2022

High Low High Low
1°t Quarter 5.50 4.73 6.25 4.80
2" Quarter 5.00 4.38 5.88 4.00
3 Quarter 4.57 3.70 5.54 4.06
4™ Quarter 4.27 3.75 5.38 4.25

The price information of MAC common shares as of the close of the latest practicable trading date,
March 27, 2024 is £3.98.

B. Holders

There are 845 registered holders of the total 1,890,958,323 common shares of the Corporation as of
February 29, 2024. The top 20 stockholders as of February 29, 2024 are as follows:

Stockholder Name No. of Common % to
Shares Total
1 | PCD Nominee Corporation (Filipino) 457,889,209 | 23.68
2 | PAL Holdings, Inc. (formerly Baguio Gold Holdings
Corporation) 137,280,000 7.10
3 | Conway Equities, Inc. 132,771,600 6.87
4 | Pan Asia Securities Corp. 77,336,602 4.00
5 | Solar Holdings Corporation 92,040,000 4,76
6 | Dragonstar Management Corp. 83,850,000 4.34
7 | Profound Holdings, Inc. 74,100,000 3.83
8 | Excelventures, Inc. 73,951,800 3.83
9 | Bigearth Equities Corporation 72,540,000 3.75
10 | PCD Nominee Corporation (Non-Filipino) 58,073,803 3.00
11 | Palomino Ventures, Inc. 45,084,000 2.33
12 | MacroAsia Corporation 42,347,600 2.19
13 | Absolute Holdings & Equities, Inc. 39,000,000 2.02
14 | Artisan Merchandising Corp. 39,000,000 2.02
15 | Caravan Holdings Corporation 39,000,000 2.02
16 | Clipper 8 Realty & Development Corp. 39,000,000 2.02
17 | Golden Path Realty Corporation 39,000,000 2.02
18 | Primeline Realty, Inc. 39,000,000 2.02
19 | Quality Holdings, Inc. 39,000,000 2.02
20 | Sunway Equities, Inc. 35,053,200 1.81
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C. Dividends

The general dividend policy of MacroAsia is governed by the By-Laws of the Parent Company which
provides that dividends upon the capital stock of the Parent Company may be declared by the Board
of Directors (BOD) in the manner and form provided by law, after deducting from the net profit of the
Parent Company any approved bonuses to the BOD in an amount not exceeding five percent (5%) of
the Parent Company's net profit before tax and the expenses of administration. In each case, no
dividend declaration shall be made by the Parent Company which would impair its capital. Dividends
shall not be declared if there are major investments/projects which the Parent Company and its
subsidiaries and associated companies anticipate in the near future.

BOD Approval Date Dividend per share (in £) Record Date Payment Date
March 21, 2024 B0.10 April 19, 2024 May 16, 2024
March 23, 2023 R0.05 April 21, 2023 May 18, 2023

There are no restrictions that limit the payment of dividends on common shares to stockholders of
record as of April 19, 2024.

D. Recent Sales of Unregistered Securities
There was no recorded sale of unregistered securities during the past three years.

Description of Registrant Securities

MacroAsia Corporation has already issued 1,933,305,923 shares of stocks from the total authorized
capital stock of 2,000,000,000.

On July 16, 2010, the BOD approved a Share Buyback Program involving a total cash outlay of £50.0
million for the repurchase of the outstanding common shares of the Parent Company from the open
market, using the trading facilities of the Philippine Stock Exchange (PSE). The Program will not involve
any active or widespread solicitation for stockholders to sell. Repurchase of shares of stock will be
done during the period of the Program at such prices perceived by the Parent Company to be lower
than the inherent value of the share. The Program will run until the R50 million authorized cash outlay
is fully utilized or until such time that the BOD may direct, subject to appropriate disclosures to the
PSE and the SEC.

OnJune 15 2017, the Board of Directors of MacroAsia Corporation approved to allot £210.0 million to
buy back shares of MacroAsia Corporation at market price. The mechanics of which shall be similar to
the 50.0 million buyback program implemented in 2010. The Program commenced on June 20, 2017
and will run until the 210.0 million authorized cash outlay is fully utilized, or until such time that the
Board of Directors of MacroAsia may direct, subject to appropriate disclosures to the PSE and the SEC.

On March 14, 2019, the Board of Directors approved 2200.0 million additional funding to the 2017
Share Buyback Program.

On March 6, 2020, the Board of Directors approved another £200.0 million additional funding to the
2017 Share Buyback Program.

As of December 31, 2023, the Company has reacquired 42,347,600 shares for R459,418,212.
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Voting and Preemption Rights

All outstanding common shares of the Corporation as of the record date for the purpose of the Annual
Stockholder’s Meeting are entitled to one (1) vote per share.

A stockholder entitled to vote at the meeting shall have the right attend the meeting through remote
communication and to vote in absentia or by proxy the number of shares registered in his name in the
stock transfer book of the Corporation for as many persons as there are directors to be elected. Each
stockholder shall have the right to cumulate said shares and give one nominee as many votes as the
number of directors to be elected, multiplied by the number of his shares shall equal, or he may
distribute them on the same cumulative voting principle among as many nominees as he shall see fit;
provided, that the number of votes cast by a stockholder shall not exceed the number of his shares
multiplied by the number of directors to be elected.
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MINUTES OF THE

ANNUAL STOCKHOLDERS” MEETING OF
MACROASIA CORPORATION
Held on 11 May 2023 at 3:00 P.M.

via Zoom Webinar

Number of Shares Percentage
Total No. of Outstanding Shares 1,890,958,323 shares 100.00%
(Net of Treasury Shares)
Total No. of Shares Represented by Proxy/ 1,371,616,526 shares 72.536%
Present Remotely or via Voting in Absentia

Directors and Officers Present:

Dr. Lucio C. Tan
Carmen K. Tan
Eduardo Luis T. Luy
Lucio C. Tan III
Kyle Ellis C. Tan
Vivienne K. Tan
Michael G. Tan
Johnip G. Cua

Ben C. Tiu

Marixi R. Prieto
Samuel C. Uy

Atty. Marivic T. Moya

Amador T. Sendin

Belgium S. Tandoc

Atty. Florentino M. Herrera III

Chairman and Chief Executive Officer
Director

Director, President and Chief Operating Officer
Director

Director and Treasurer

Director

Director

Director

Independent Director

Independent Director

Independent Director

Senior Vice President for Human Resources,
Legal and External Relations

Chief Compliance Officer

Corporate Information Officer

Chief Financial Officer

Senior Vice President for Administration
Chief Risk Officer

Vice-President for Business Development
Data Protection Officer

Corporate Secretary




CALL TO ORDER

On behalf of the Chairman and CEO, Dr. Lucio C. Tan, Mr. Lucio C.
Tan III, Director of the Corporation, delivered the following message to the
stockholders of MacroAsia Corporation (the “Corporation”):

On behalf of our Chairman, Dr. Lucio Tan, I am
conveying his message for this Annual Shareholders” meeting of
the Corporation.

We started year 2022 with uncertainty for our businesses,
as the spread of Covid-19 had not yet completely waned. We
were hitting high records of infection at that time due to the
Omicron variant, causing mobility alert levels to tighten up.
This uncertainty turned into hope after some time, as we
witnessed the easing of domestic Covid-19 restrictions while the
momentum of growth in the Philippine economy was sustained.

With the rebound of consumption spending as the
economy and resulting employment grew, we witnessed the
continuing recovery of the travel industry. Our businesses in
aviation services started to flourish again.

The pandemic period highlights the resilience and will of
the Corporation. The companies of the MacroAsia Group
withstood these difficult periods, while priming operations
towards recovery and resurgence, culminating in our successful
turnaround in 2022. We now gladly report to you the return to
profitability of the Corporation.

I sincerely thank our management and staff for
sustaining their passion, especially during the difficult period,
working so hard to address challenge after challenge during the
tough two years. I also thank you, dear shareholders, for your
trust and confidence. Together, we have been growing and
succeeding, regardless of the tough operating conditions.

I will now turn over the floor to Mr. Eduardo Luis T.
Luy, President and Chief Operating Officer of the Corporation,
who will preside over this meeting.

The Corporation’s President and Chief Operating Officer, Mr. Eduardo
Luis T. Luy, called the meeting to order and welcomed the stockholders to the
2023 Annual Stockholders” Meeting of the Corporation.



II.

II1.

The President stated that the Corporation is holding its Annual
Stockholders” Meeting by remote communication via Zoom Webinar
application in order to safeguard the health and ensure the safety of the
stockholders and stakeholders of the Corporation.

The Corporate Secretary, Mr. Florentino M. Herrera III, recorded the
minutes of the meeting. He informed the stockholders that the meeting is
being recorded in video and audio format, in compliance with the
requirements of the Securities and Exchange Commission.

CERTIFICATION OF NOTICE

The Corporate Secretary certified that the Notice for the meeting was
duly sent twenty-one (21) days prior to the date of the meeting to all
stockholders of record of the Corporation as of 11 April 2023, the record date
set by the Board of Directors, in accordance with the Revised Corporation
Code of the Philippines and the rules of the Securities and Exchange
Commission.

The Corporate Secretary stated that the Notice for the meeting was
published for two (2) consecutive days, on April 18 and 19, 2023, in the
business section of two (2) newspapers of general circulation, the Philippine
Star and Philippine Daily Inquirer, both in print and online formats. The
Affidavits of Publication issued by the Philippine Star and the Philippine
Daily Inquirer are attached hereto as Annexes “A” and “B”, respectively.

The Corporate Secretary further stated that the Notice and the

Definitive Information Statement were posted on the Corporation’s website
and disclosed to the Philippine Stock Exchange.

MEETING PROCEDURES

The President noted that although the Corporation is holding its
Annual Stockholders” Meeting by remote communication due to the COVID-
19 pandemic, it strived to provide the stockholders the best opportunity to
participate in the meeting.

The President requested the Corporate Secretary to explain the
procedures for the holding of the meeting.

The Corporate Secretary stated that the meeting procedures were
outlined in the Corporation’s Definitive Information Statement. He
highlighted the following key points:



IV.

1. The Notice advised stockholders who wished to participate in
the Annual Stockholders’” Meeting by remote communication
and vote in absentia to pre-register through the Corporation’s
website by 2 May 2023.

2. Thereafter, pre-registered stockholders were emailed specific
log-in credentials to access the voting portal and attend the
Annual Stockholders” Meeting.

3. Stockholders were then permitted to submit their votes through
the voting portal until 5 May 2023.

4. Stockholders who opted to vote by proxy were required to
submit their proxy forms via email to the Corporate Secretary
on or before 26 April 2023, in accordance with the By-Laws of
the Corporation.

5. The Office of the Corporate Secretary shall tabulate all votes cast
in absentia. SGV & Co., as the external auditor of the
Corporation, will validate the results. The voting results on each
matter will be displayed on the screen.

6. For any queries regarding the matters in the Definitive
Information Statement or regarding the Corporation in general,
the stockholders were encouraged to send in advance their
questions regarding the items in the agenda by using the
“Queries” tab found in the Annual Stockholders” Meeting page
on or before 5 May 2023 so that they may be addressed during
the meeting.

The Corporate Secretary stated that no questions were submitted by
the stockholders before the aforesaid deadline. Questions received after the
deadline were referred to the Corporation’s Investor Relations Officer for a
response.

CERTIFICATION OF QUORUM

The President then requested the Corporate Secretary to certify the
existence of a quorum for the valid transaction of business at the meeting.

The Corporate Secretary stated that based on the online registration
record and the proxies on hand, stockholders owning One Billion Three
Hundred Seventy One Million Six Hundred Sixteen Thousand Five Hundred
Twenty Six (1,371,616,526) shares or 72.536% of the total outstanding capital
stock of the Corporation were present or represented by proxy in the meeting.



VL

The Certification issued by Ms. Lilian L. Ruga, Manager 2, and Ms.
Emylyn P. Audemard, Manager 1 of the Philippine National Bank Trust
Banking Group, the Corporation’s Stock Transfer Agent, on the tabulation of
attendance is attached hereto as Annex “C”.

The Corporate Secretary thereafter certified that a quorum existed for
the valid transaction of business.

APPROVAL OF THE MINUTES OF THE ANNUAL
STOCKHOLDERS” MEETING HELD ON 12 MAY 2022

The President proceeded to the next item in the Agenda, the approval
of the Minutes of the Annual Stockholders” Meeting held on 12 May 2022 (the
“Minutes of the 2022 ASM”). The President stated that the Minutes of the
2022 ASM were attached to the Corporation’s Definitive Information
Statement, which was posted on the Corporation’s website and disclosed to
the Phil. Stock Exchange.

The Corporate Secretary presented Resolution No. SH-2023-01, and
based on the votes received, reported the approval by the stockholders of the
following resolution which was shown on the screen:

RESOLUTION NO. SH-2023-01

“RESOLVED, That the Minutes of the Annual
Stockholders” Meeting held on 12 May 2022 as disclosed in
the Corporation’s Definitive Information Statement, be
noted and approved.”

FOR AGAINST | ABSTAIN

Number of Shares Voted 1,371,611,410 0 5,116

Percentage of Outstanding Shares 72.5353% 0% 0.0003%

PRESENTATION OF 2022 ANNUAL REPORT
AND FINANCIAL REPORT

The President reported on the 2022 Annual Report of the Corporation
and its subsidiaries (the “MacroAsia Group”) and the Business Outlook for
2023. A copy of the President’s Report is attached hereto as Annex “D”.

Thereafter, the Chief Financial Officer, Mr. Amador T. Sendin,
presented the Financial Report on the results of operations for the year ended
31 December 2022, a copy of which is attached hereto as Annex “E”.



VIIL.

VIIIL

APPROVAL OF ANNUAL REPORT AND
THE AUDITED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

The President requested the Corporate Secretary to present the
proposed resolution regarding the notation and approval of the Annual
Report and the Audited Financial Statements of the Corporation for the year
ended 31 December 2022.

The Corporate Secretary presented Resolution No. SH-2023-02, and
based on the votes received, reported the approval by the stockholders of the
following resolution which was shown on the screen:

RESOLUTION NO. SH-2023-02

“RESOLVED, That the Corporation’s Annual Report
and Audited Financial Statements for the year ended 31
December 2022 be noted and approved.”

FOR AGAINST | ABSTAIN
Number of Shares Voted 1,371,611,410 0 5,116
Percentage of Outstanding Shares 72.5353 % 0% 0.0003%

RATIFICATION OF ALL ACTS, PROCEEDINGS AND
RESOLUTIONS OF THE BOARD OF DIRECTORS AND
MANAGEMENT SINCE THE 2022 ANNUAL
STOCKHOLDERS’ MEETING UP TO 11 MAY 2023

The President then proceeded to the approval, confirmation and
ratification of all acts, proceedings and resolutions of the Board of Directors
and Management of the Corporation since the Annual Stockholders” Meeting
held on 12 May 2022 up to 11 May 2023.

The President stated that a summary of the acts, proceedings and
resolutions of the Board and Management is contained in the Definitive
Information Statement.

The Corporate Secretary thereafter presented Resolution No. SH-2023-
03, and based on the votes received, reported the approval by the
stockholders of the following resolution which was shown on the screen:



IX.

RESOLUTION NO. SH-2023-03

“RESOLVED, That all acts, proceedings and
resolutions of the Board of Directors and of Management
since the Annual Stockholders” Meeting held on 12 May 2022
up to today’s meeting be, as they are hereby approved,
confirmed and ratified.”

FOR AGAINST | ABSTAIN

Number of Shares Voted 1,371,611,410 0 5,116

Percentage of Outstanding Shares 72.5353% 0% 0.0003 %
ELECTION OF DIRECTORS

The President stated that the Articles of Incorporation of the
Corporation provides for eleven (11) directors.

The President then requested the Corporate Secretary to explain the
procedure for the nomination and election of the directors.

The Corporate Secretary explained that in accordance with the
Corporation’s By-Laws and Manual on Corporate Governance, the
nomination of the Corporation’s directors was conducted by the Corporate
Governance Committee. ~ All recommendations were signed by the
nominating stockholders and were submitted to the Corporate Governance
Committee and the Corporate Secretary at least thirty (30) days before the
date of the Annual Stockholders” Meeting.

In pre-screening the qualifications of the nominees for independent
directors, the Corporate Governance Committee noted the rules outlined in
the SEC Memorandum Circular No. 4, Series of 2017, regarding the term
limits of Independent Directors, which provides that:

1) Independent directors shall serve for a maximum cumulative
term of nine (9) years, reckoned from 2012;

2) In the instance that a company wants to retain an independent
director who has served for nine (9) years, the Board should
provide meritorious justification/s and seek shareholders’
approval during the annual shareholders” meeting; and



3) Independent directors, who are barred from re-election as
independent directors due to the expiration of the 9-year term or
any extension thereof may continue to qualify as non-
independent directors.

The Board of Directors of the Corporation, during the meeting held on
18 March 2021, approved the extension of the term of Mr. Johnip G. Cua (“Mr.
Cua”) as an independent director of the Corporation for two (2) years, from
2021 to 2023, due to meritorious justifications. The stockholders ratified
aforesaid extension of term of Mr. Cua during the Annual Stockholders’
Meeting held on 13 May 2021.

In view of the expiration of the extended term of Mr. Cua as an
independent director this year, he has been nominated as a non-independent
director for the term 2023 to 2024.

The Corporate Secretary reported that the Corporate Governance
Committee approved the following nominees for election as members of the
Board of Directors of the Corporation for 2023-2024:

Dr. Lucio C. Tan
Carmen K. Tan
Eduardo Luis T. Luy
Lucio C. Tan III
Kyle Ellis C. Tan
Vivienne K. Tan
Michael G. Tan
Johnip G. Cua

PN PN

For Independent Directors:

9. Ben C. Tiu
10. Marixi R. Prieto
11.  Samuel C. Uy

The Corporate Secretary thereafter presented Resolution No. SH-2023-
04, and based on the votes received by each of the nominees, and considering
further that there are only eleven (11) nominees for the eleven (11) seats in the
Board, reported the approval of the following resolution which was shown on
the screen:



RESOLUTION NO. SH-2023-04

“RESOLVED, That the eleven (11) nominees to the
Board of Directors who have been confirmed by the
Corporate Governance Committee, namely:

PN LN

For Independent Directors:

9.
10.
11.

Dr. Lucio C. Tan
Carmen K. Tan

Eduardo Luis T. Luy

Lucio C. Tan III
Kyle Ellis C. Tan
Vivienne K. Tan
Michael G. Tan
Johnip G. Cua

Ben C. Tiu
Marixi R. Prieto
Samuel C. Uy

are hereby elected as directors of the Corporation for the
ensuing year and until the election and qualification of their

successors.”

The final votes received by the nominees are as follows:

FOR AGAINST ABSTAIN
Dr. Lucio C. Tan 1,364,518,062 7,093,348 5,116
Carmen K. Tan 1,364,407,602 7,203,808 5,116
Eduardo Luis T. Luy 1,371,534,190 77,220 5,116
Lucio C. Tan III 1,364,169,602 7,441,808 5,116
Kyle Ellis C. Tan 1,371,534,190 77,220 5,116
Vivienne K. Tan 1,364,407,602 7,203,808 5,116
Michael G. Tan 1,364,407,602 7,203,808 5,116
Johnip G. Cua 1,364,169,602 7,441,808 5,116
Ben C. Tiu 1,364,518,082 7,093,328 5,116
Marixi R. Prieto 1,364,484,842 7,126,568 5,116
Samuel C. Uy 1,371,611,410 0 5,116




XI.

APPOINTMENT OF EXTERNAL AUDITOR

The President then proceeded to the appointment of the external
auditor of the Corporation for the ensuing year. He requested the Chairman
of the Audit Committee, Mr. Johnip G. Cua, to explain the endorsement of the
external auditor.

Mr. Cua explained that the Corporation’s Manual of Corporate
Governance provides that the Audit Committee is tasked to select and
evaluate the External Auditor of the Corporation which is thereafter endorsed
to the Board of Directors and presented to the stockholders for approval.

Mr. Cua reported that, after careful deliberation, and after evaluating
the performance of the accounting firm of Sycip Gorres Velayo & Company
(SGV & Company) for the past year, the Audit Committee endorsed to the
Board its appointment as External Auditor of the Corporation for calendar
year 2023. The appointment of SGV & Company was approved by the Board
of Directors on 23 March 2023.

The Corporate Secretary thereafter presented Resolution No. SH-2023-
05, and based on the votes received, reported the approval by the
stockholders of the following resolution which was shown on the screen:

RESOLUTION NO. SH-2023-05

“RESOLVED, That SGV & Company be appointed
as the External Auditor of the Corporation for calendar year
2023.”

FOR AGAINST | ABSTAIN

Number of Shares Voted 1,371,604,210 7,200 5,116

Percentage of Outstanding Shares 72.5349% 0.0004% 0.0003%

OTHER MATTERS

The President advised the stockholders that the Corporation did not
receive any queries on or before the 5 May 2023 deadline. He stated that the
Corporation’s Investor Relations Officer will address any questions submitted
after the deadline. He also informed the stockholders that they may submit
additional questions regarding the meeting by sending an email to
asmquery@macroasiacorp.com on or before 31 May 2023.
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XII. ADJOURNMENT

There being no other matters to discuss, upon motion duly made and
seconded, the meeting was adjourned.

CERTIFIED CORRECT:

FLORENTINO M. HERRERA III
Corporate Secretary

ATTESTED BY:
DR. LUCIO C. TAN EDUARDO LUIS T. LUY
Chairman and CEO Chairman of the Meeting/

President and Chief Operating Officer
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Annex “A”

REPUBLIC OF THE PHILIPPINES ) s.s.
QUEZON CITY )

AFFIDAVIT OF PUBLICATION

I, LEO N. ALISGAR, of legal age, single, Filipino and with office address at c/o
PhilSTAR Daily, Inc., 202 Railroad Street corner Roberto S. Oca Street, Port Area,
Manila, after being duly sworn to in accordance with law, depose and state:

That I am the BILLING & COLLECTION MANAGER of the PhilSTAR Daily,
Inc. a domestic corporation duly organized and existing under by virtue of Philippine
laws with office and business address at 202 Railroad Street corner Roberto S. Oca
Street, Port Area, Manila.

That the said corporation publishes THE PHILIPPINE STAR, a daily broadsheet
newspaper published in English and of general circulation.

That the order of
MACROASIA CORPORATION

captioned as follows:
Noti £ A | Stockholders Meeti

Please see attached printed text which had
been published in The Philippine STAR in its
issues of:
April 18 & 19,2023 issues in print;
April 18 & 19,2023 online issues in Onenews.ph

FURTHER AFFIANT SAYETH NAUGHT.
QUEZON CITY, Philippines

Doc. No. __ 259 A RY A. SANCIO

PageNo. 79 _ Notary Public

Book No. 2 Until December 31, 2024

Series of 2023 Adm. Matter No. 177
Roll No. 44261

IBP No. 1082447 (LIFETIME)/06-30-17/QC
PTR N0.4029362/01-06-2023/ QC
MCLE Compliance No. VII-0011638/03-01-22
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Annex “B”

REPUBLIC OF THE PHILIPPINES)
CITY OF MAKATI)S.S.

AFFIDAVIT OF PUBLICATION

|, ADELA GERSALIA MENDOZA, of legal age, Filipino, married and a resident of
14 Registration St. SSS Homes North, Quezon City Philippines after having duly sworn
to in accordance with law, hereby declare and testify.

1. That | am the Sales Director — Classified Advertising of the PHILIPPINE DAILY
INQUIRER, INC., publisher of the Philippine Daily Inquirer which is being published daily
in English, of general circulation with editorial and business address at Chino Roces St.
cor. Yague and Mascardo Sts., Makati.

2. That at the order of
MACROASIA CORPORATION

Re: NOTICE OF ANNUAL STOCKHOLDERS'
S MU TILE OF ANNUAL STOCKHOLDERS'
MEETING

Text of which would be described as

follows:
AS PER ATTACHED
Has been published in the Philippine Daily

Inquirer's print and digital edition in its issue/
issues of:

April 18 and 19, 2023

Affiant Further Sayeth
Naught, Makati Philippines

////7777{'/—3

ADELA G. MENDOZA
Affiant

A P ﬁufsg%ig Af\:,ca)ysglvaRN to before me this

PHILIPPINES, affiant exhibited to me her Driver's

License No. 102-01-455507 issued at Quezon City

valid until October 10, 2023 and her SSS No. 03-

9451924-9, bearing her photogm@ signature.
A

Doc. No. & -

522258‘ SHUA P. LAPUZ
: M City
Series of 2023. _—! Y

022-2023)

No, 45790
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PNB

May 08, 2023

MACROASIA CORPORATION

12/F PNB Makati Center,

6754 Ayala Avenue, Makati City
Attention

Subject
Gentlemen:

Annex “C”

TRUST BANKING GROUP

Fiduciary Services Division

3F Trust Banking Group

PNB Financial Center Pres. D. Macapagal Boulevard
Pasay City, Philippines

Trunk Lines: (632) 8891-6040 to 70 local 4575

Direct Line: (632) 8573-4575
Fax: (632) 8526-3379

ATTY. FLORENTINO M. HERRERA Il
Corporate Secretary

FINAL TABULATION OF ATTENDANCE

Below is our final tabulation of attendance who registered through MacroAsia ASM Registration Portal
for the MacroAsia Corporation Annual Stockholders’ Meeting through remote communication at 03:00

in the afternoon of May 11, 2023:

Percentage to Total
Bt i 8o of Shirss Outstanding & Subscribed
Shares (net of Treasury
Shares)
IN PERSON 36,196 0.002
BY PROXY 1,371,580,330 72.534
TOTAL 1,371,616,526 72.536
TOTAL OUTSTANDING SHARES & SUBSCRIBED SHARES (net of Treasury Shares) 1,890,958,323

Very truly yours,
Philippine National Bank

Acting Through Its Trust Banking Group

As Transfer Agent
By:

Tty
LILIAN L. R}iGA
Manager 2

\,LMVLMUDEMARD

Manager 1
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MACROASIA CORPORATION

List of stockholders
As of record date, April 11, 2023
For the Annual Stockholders' Meeting on May 11, 2023 at 03:00pm

OO~V B WN

-
- O

1,933,305,923 Total Issued and Outstanding
1,890,958,323 Total Issued and Outstanding (net of Treasury Shares)

NO

. OF SHARES

NAME OF STOCKHOLDER BY PROXY| IN PERSON TOTAL PERCENTAGE | PROXY NAME

Certificated - LTG Aff BAGUIO GOLD HOLDINGS CORPORATION 137,280,000 137,280,000  7.2598109821 |Chairman
Certificated - LTG Aff _[CONWAY EQUITIES, INC. 132,771,600 132,771,600  7.0213921896|Chairman
Certificated - LTG Aff __|PAN ASIA SECURITIES CORP. 96,353,602 96,353,602| 5.0954905155|Chairman
Certificated - LTG Aff _ |SOLAR HOLDINGS CORPORATION 92,040,000 92,040,000  4.8673732721|Chairman
Certificated - LTG Aff | DRAGONSTAR MANAGEMENT CORP. 83,850,000 83,850,000 4.4342595487|Chairman
Certificated - LTG Aff __[PROFOUND HOLDINGS, INC. 74,100,000 74,100,000|  3.9186479733|Chairman
Certificated - LTG Aff _ [EXCELVENTURES, INC. 73,951,800 73,951,800|  3.9108106773|Chairman
Certificated - LTG A |BIGEARTH EQUITIES CORPORATION 72,540,000 72,540,000  3.8361501212|Chairman
Certificated - LTG Aff  [PALOMINO VENTURES, INC. 45,084,000 45,084,000  2.3841879248|Chairman
Certificated - LTG Aff__|ABSOLUTE HOLDINGS & EQUITIES, INC. 39,000,000 39,000,000|  2.0624463017|Chairman
Certificated - LTG Aff__|ARTISAN MERCHANDISING CORP. 39,000,000 39,000,000  2.0624463017|Chairman
Certificated - LTG Af | CARAVAN HOLDINGS CORPORATION 39,000,000 39,000,000 2.0624463017|Chairman
Certificated - LTG Aff CLIPPER 8 REALTY & DEVELOPMENT CORP. 39,000,000 39,000,000] 2.0624463017|Chairman
Certificated - LTG Aff | GOLDEN PATH REALTY CORPORATION 39,000,000 39,000,000 2.0624463017|Chairman
Certificated - LTG Aff __|PRIMELINE REALTY, INC. 39,000,000 39,000,000|  2.0624463017|Chairman
Certificated - LTG Aff __[QUALITY HOLDINGS, INC. 39,000,000 39,000,000]  2.0624463017 Chairman
Certificated - LTG Aff __|SUNWAY EQUITIES, INC. 35,053,200 35,053,200|  1.8537267360|Chairman
Certificated - LTG Aff __|BASIC OPTIONS, INC. 34,320,000 34,320,000 1.8149527455|Chairman
Certificated - LTG Aff BESTVIEW DEVELOPMENT CORP. 34,320,000 34,320,000]  1.8149527455 [Chairman
Certificated - LTG Aff _[INFINITY EQUITIES INCORPORATED 34,320,000 34,320,000]  1.8149527455|Chairman
Certificated - LTG Aff | KINSTON REALTY & DEVELOPMENT CORPORATION 34,320,000 34,320,000  1.8149527455 |Chairman
Certificated - LTG Aff _ |LEGACY HOLDINGS, INC. 34,320,000 34,320,000)  1.8149527455|Chairman
Certificated - LTG Aff |PRIMA EQUITIES & INVESTMENTS CORP. 34,320,000 34,320,000]  1.8149527455 |Chairman
Certificated - LTG Aff __[WINSOR MERCHANDISING CORP. 34,320,000 34,320,000  1.8149527455|Chairman
Standard Chartered SCBK1000000 7,170,568 7,170,568| 0.3792028578|Chairman
HSBC HSBC10 8,145,560 8,145,560|  0.4307635922|Chairman
MAC PORTAL c/o MAC |Gladys Lorraine P. S 23,880 23,880 0.0012628517
MAC PORTAL c/o MAC |lke Tom T. i 7,200 7,200 0.0003807593
MAC PORTAL ¢/o MAC _|Julius Victor 1 ). Sanvictores 636 636| 0.0000336337
MAC PORTAL c/o MAC _|Abigail sy 4,480 4,480| 0.0002369169

Total 1,371,580,330 36,196 &‘371.515,526 72.5355238831

e oy
Percentage 72.534 0.002 72.536
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Annex “D”

PRESIDENT’S REPORT

Dear Shareholders, Management, Staff, and Other Stakeholders of MacroAsia:

Prior to the 2020 pandemic-related quarantine measures that restricted mobility in many
areas, the momentum of our business units was influenced largely by the robust growth in
the travel industry.

As lockdown measures were imposed to curb the spread of Covid-19, our operations were
also impacted, resulting into lower activity levels in MRO, in-flight catering, and ground
handling starting Q2 of 2020.

The business concentration risks that we faced during the pandemic motivated us to re-
calibrate our strategy, to go beyond focusing on just our core segments in aviation services
and to SCALE THE EDGES of our business portfolio, where around it lay the water concession
business units, food commissary outside the airport, and mining operations. Because of this
strategy expansion, we see the MAC Group today as more resilient in terms of its ability to
generate topline results, since its revenue sources are no longer confined to airport
processes.

Growing our water concessions and utility business saw us billing 17.5 million cubic meters
in 2022, compared to 7.8 million in 2019. Our food segment also accounted for 15 million
meals in 2022, compared 13.7 million meals in 2019, driven by our foray into non-airline
institutional clients.

Our operations in the airports, particularly MRO and ground handling, returned to
profitability even before passengers started to return in bulk to the terminals. Planes were
called back to service for repatriation or cargo flights even during the strict quarantine
periods. Revenues continued to grow, as passengers were allowed by countries to travel
more freely in the ensuing months.

Our consolidated 2022 revenue level of Php4.9 billion shows very good recovery, since it is
79% of what we achieved in 2019 and 250% of what we reported in 2021. The strong topline
growth turned in a net income of Php461.43 million and a comprehensive income of
Php730.62 million in 2022. These results contrast to the net loss of Php150.92 million in
2021.

In the medium term, we will strengthen our airport operations by building additional
aviation services capacity and expand our human resources. New cargo warehousing, cold
storage, and additional MRO facilities shall be studied and pursued to support our core
businesses. Alongside that, we will also harness the growth momentum of our SCALING THE
EDGES strategy as we will continue to expand the coverage areas of our water business
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units. Lastly, we hope that by the end of the year, we will start receiving royalties from our
nickel mining project in partnership with our operator, Calmia Nickel.

Our efforts towards the developing transformation of MacroAsia beyond aviation services
can only be strengthened by your continuing support and confidence in us and our
operating teams. On behalf of the executive and management teams, we thank the
Directors of the various boards for their valuable feedback and guidance. We also thank our
partners, our staff, and our host communities for the common engagement to work
together and achieve more for everyone’s benefit.

Last but not least, we thank our dear shareholders for their never-ending trust and
confidence in our stewardship as we move forward to bring MacroAsia to new heights.
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Annex “E”

2022 Financial Report

As reported by our President, 2022 is a turnaround year for MacroAsia, after two years of
successive losses. The key drivers for growth are the increased business volume from
aviation services and in our water business units.

FINANCIAL STANDING

Our financial standing has improved, as total assets increased to Php11.5 billion in 2022,
from Php10.5 billion in 2021. The growth of our working capital is aligned with the increase
in business volumes. Current Assets have gone up to Php3.05 billion, from Php2.4 billion,
while Current Liabilities have also gone up to Php2.6 billion, from Php2.1 billion. Our
Stockholders’ Equity stands at Php5.7 billion, from Php4.9 billion the previous year. Our
book value per share is now Php2.99 per share, compared to Php2.60 per share in 2021.

RESULTS OF OPERATIONS

Our gross revenues amount to Php4.9 billion, from Php1.9 billion the previous year. Our net
income after tax stands at Php461.4 million, in contrast to a loss of 150 million in 2021. Our
earnings per share is Php0.24/share in 2022.

Because of the improved performance, the financial ratios that we report indicate
significant improvements. Debt remains to be 0.11 of total assets and reflects a debt-to-
equity ratio of 0.22. Our return on equity for 2022 is 8%, in positive territory at this point.

With the turnaround of aviation-related businesses, increased capacity in non-aviation
business units and the cash inflow from new projects that were implemented, the Group
stands on solid financial ground to continue operating in this challenging environment.

2023 OUTLOOK

The momentum from 2022 under a more favorable operating environment will continue to
drive revenue growth and profitability. Pre-pandemic in 2019, our consolidated revenues
stood at Php6.2 billion, and we look forward to exceeding this level in 2023. Net income
growth will be tempered by inflationary and price pressures on production inputs and other
costs.

Our teams remain committed to driving our growth, although we remain cautious of the
external factors that constrain us on the ground. We look forward though to a stronger and
bigger MacroAsia in 2023 and beyond.
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CERTIFICATION OF INDEPENDENT DIRECTOR

I, Samuel C. Uy, Filipino, of legal age and a resident of 118 Davao St., West Insular Village,
Davao City, Philippines, after having been duly sworn in accordance with law do hereby declare that:

1. 1am a nominee for Independent Director of MacroAsia Corporation, and have been ifs
independent director since April 30, 2018.

5 1am affiliated with the following companies or organizations (including Government Owned

and Controlled Corporations):

Company /Organization Position/Relationship Period of Service

3S Realty Corporation President and CEO Since 2007
Toril Sports Complex President and CEO Since 2013
Kaunlaran Devt Corporation President Since 2020
Davao Farms Corporation President Since 2020
Dimdi Centre Inc Vice President Since 1986
Daland Devt Corp Vice President Since 2005
Dimdi Builders Corp Treasurer Since 2004
Asaje Realty Corp Treasurer Since 2020
Philippine Airlines, Inc Independent Director Since 2017

3. 1 possess all the qualification and none of the disqualification to serve as an Independent
Director of MacroAsia Corporation, as provided for in Section 38 of the Securities Regulation
Code and its Implementing Rules and Regulation and other SEC issuances.

4. 1 am related to the following director/officer/substantial shareholder of (covered company and
its subsidiaries and affiliates) other than the relationship provided under Rule 38.2.3 of the
Securities Regulation Code. (where applicable)

Name of
Director/Officer/Substantial Company Nature of Relationship
Shareholder
5. To the best of my knowledge, I am not the subject of any pending criminal or administrative

investigation or proceeding /

I disclose that I am the subject of the following criminal /
administrative investigation or proceedings ( as the case may be):

-

Offense Charged/
Investigated

Tribunal or Agency involved

Status




6. (For those in government service /affiliated with a government agency or (GOCC) I have the
required written permission or consent from the (head of the agency/department) to be an
independent director in , pursuant to Office of the President
Memorandum Circular No. 17 and Section 12, Rule XVIII of the Revised Civil Service Rules.

7. 1 shall faithfully and diligently comply with my duties responsibilities as independent director
under the Securities Regulation Code and its Implementing Rules and Regulations, Code of
Corporate Governance and other SEC issuances.

8. 1 shall inform the corporate secretary of MacroAsia Corporation of any changes in the
abovementioned information within five days from its occurrence.

Done, this day of MAR 77 207k 2023 at _ MAKATI CITY

wc

amuel C. Uy

SUBSCRIBE AND SWORN to before me this day of _ MAR 27 2024 2023 at
MAKATI CITY affiant personally appeared before me and exhibited to me his/her Passport No.
P2115390B issued at Department of Foreign Affairs Davao on the 9™ of May 2019.

Doc No. é i

Page No. :
Book No. Mt/ :
Series of ﬁéﬁr

MA, ESMERALDA R. CUNANA!\-
Notary Public for and in Makati City
Until December 31, 2825 =
Appt. No. M-013 (2024-2025) Makati City
Attorney’s Roli No. 34562 =
MCLE Compliance No. VII-0004035/vatid un?al .4-14-2(1
PTR No. 10074031/ 1-2-2024/Makati City
IBP Lifetime Member No. 05413
G/F Dela Rosa Carpark 1, Dela Rosa St
Legaspi Village, Makati City



CERTIFICATION OF INDEPENDENT DIRECTOR

[, DIWA C. GUINIGUNDO, Filipino, of legal age and a resident of 5 General Luna Street,

New Intramuros Village, Commonwealth Avenue, Diliman, Quezon City, after having been duly
sworn in accordance with law do hereby declare that:

1.

I am a nominee for Independent Director of MacroAsia Corporation, and have not been its
independent director.

I am affiliated with the following companies or organizations (including Government Owned
and Controlled Corporations):

Company /Organization Position/Relationship Period of Service
Sim Kee Boon Institute for Member, Advisory Board 2019 - present
Financial Economics of
Singapore Management
University
International Care Ministries Member, Board of Advisors 2019 - present
Bain & Company External Advisor 2020 - present
AIA Philippines Investment Independent Director 2020 - present
Management and Trust
Corporation

- ASEAN + 3 Macroeconomic Member, Advisory Paiel 2023 - 2025
Research Office
GlobalSource Partners Principal Advisor Oct 2023 - present
3. I possess all the qualifications and none of the disqualifications to serve as an Independent

Director of MacroAsia Corporation, as provided for in Section 38 of the Securities Regulation
Code and its Implementing Rules and Regulation and other SEC issuances.

4. Tam related to the following director/officer/substantial shareholder of (covered company and
its subsidiaries and affiliates) other than the relationship provided under Rule 38.2.3 of the
Securities Regulation Code. (where applicable)

Name of
Director/Officer/Substantial Company Nature of Relationship
Shareholder

5. To the best of my knowledge, I am not the subject of any pending criminal or administrative
investigation or proceeding / I disclose that I am the subject of the following criminal /
administrative investigation or proceedings (as the case may be):

Offense Charged/ Tribunal or Agency involved Status
Investigated
6. (For those in government service /affiliated with a government agency or (GOCC) I have the

required written permission or consent from the (head of the agency/department) to be an
independent director in , pursuant to Office of the President
Memorandum Circular No. 17 and Section 12, Rule XVIII of the Revised Civil Service Rules.




7. T shall faithfully and diligently comply with my duties and responsibilities as independent
director under the Securities Regulation Code and its Implementing Rules and Regulations,
Code of Corporate Governance and other SEC issuances.

8. T shall inform the corporate secretary of MacroAsia Corporation of any changes in the

abovementioned information within five days from its occurrence.

Done, this 25th day of March 2024 in Quezon City.

' DI

WX C. GUINIGUNDO
Affiant

MAR 2 6

SUBSCRIBE AND SWORN to before me this day of R 202k 2024 at
MAKATI CITY __ affiant personally appeared before me and exhibited to me his/her Passport No.

P1759465B issued at Department of Foreign Affairs Manila on 28 May 2019.

Doc No. Lﬂ& :

Paoa ?\Jn:

i ia .

Book No. RV

Series of __ Q14 Until December 31, 2025
Appt. No. M-013 (2024-2025) Makati City
Attorney’s Roll Ne. 34562
MCLE Compliance No. VII-0004035/valid until 4-14-202
PTR No. 10074031/1-2-2024/Makati City

IBP Lifetime Member No. 05413
G/F Dela Rosa Carpark 1, Dela Rosa St
Legaspi Villaga, Makati Gity



CERTIFICATION OF INDEPENDENT DIRECTOR

I, RAMON P.D. DIZON, Filipino, of legal age and a resident of Unit 3706 Senta

Condominium, 140 Legazpi St., Legazpi Village, Makati City, after having been duly sworn in
accordance with law do hereby declare that:

1. Tam anominee for Independent Director of MacroAsia Corporation.

2. Ilam currently affiliated with the following companies or organizations, including
Government Owned and Controlled Corporations:

Company /Organization Position/Relationship Period of Service
PAL Holdings, Inc. Independent Director 2023 to present
DigiPlus Interactive Corp. Independent Director 2022 to present
Megal.ink Inc. Independent Director 2022 to present
Monde Nissin Corporation Consultant 2022 to present

3. I possess all the qualifications and none of the disqualification to serve as an Independent
Director of MacroAsia Corporation, as provided for in Section 38 of the Securities Regulation
Code and its Implementing Rules and Regulation and other SEC issuances.

4. Iam not related to any director, officer, substantial sharcholder of MacroAsia Corporation, its
subsidiaries, and affiliates. other than the relationship provided under Rule 38.2.3 of the
Securities Regulation Code. (where applicable)

5. To the best of my knowledge, I am not the subject of any pending criminal or administrative
investigation or proceeding.

6. I shall faithfully and diligently comply with my duties responsibilities as independent director
under the Securities Regulation Code and its Implementing Rules and Regulations, Code of
Corporate Governance, and other SEC issuances.

7. I shall inform the corporate secretary of MacroAsia Corporation of any changes in the

abovementioned information within five days from its occurrence.




Done, this dmgfz 6 2024 2024 at Makati City.

RAMON P. D. DIZON

Affiant
MAR 26 2024
SUBSCRIBE AND SWORN to before me this day of 2024 at
affiant personally appeared before me and exhibited to me his/her Passport No.
P7398§§g:A} i

ssued on 31 May 2018 at Department of Foreign Affairs Manila.

Doc No. ?YCY
Page No. ?? : TE——

DeiscINg: { Appt. No. M-013 (2024-2025) Makati City
Series of __ 20 Attornay’s Roll Ne. 34562
- MCLE Complianca Ne, VI:0004038 /valld until 4-14-202F
PTR No, 10074081/1-2-2024/Makati City
18P Lifetime Member No. 05413
Gf¥ Dala Rosa Carpark |, Dela Mesa St.
tegespi Village, Melkati Eity

MA. ESMERALDA R. €1




SECRETARY’S CERTIFICATE

I, FLORENTINO M. HERRERA 111, of legal age, Filipino, with office address
at 5t Floor SGV II Building, 6758 Ayala Avenue, Makati City, after being duly sworn
to in accordance with law, depose and state that:

1 I .am the Corporate Secretary of MACROASIA CORPORATION (the
“Corporation”), a corporation duly organized and existing under and
by virtue of Philippine laws with principal office address at 12/F PNB
Allied Bank Center, 6754 Ayala Avenue, Makati City.

2. I hereby certify that no director or officer of the Corporation is
connected with any government agency or government
imstrumentality.

D The foregoing information is in accordance with the records of the

Corporation in my possession.

IN WITNESS WHEREOF, I have hereunto affixed my signature this 26t day
of March 2024 at Makati City.

FLOREN . ERA III
Corporate Secretary

REPUBLIC OF THE PHILIPPINES)
MAKATI CITY )SS.

SUBSCRIBED AND SWORN to before me this 26t day of March 2024 at
Makati City, affiant exhibited to me his Republic of the Philippines Passport No.
P23370378B issued on 26 June 2019 at DFA NCR East. :
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GUIDELINES FOR PARTICIPATING VIA REMOTE COMMUNICATION
AND VOTING /N ABSENTIA

The 2024 Annual Stockholders 'Meeting (ASM) of MacroAsia Corporation (the “Corporation”) will be
held on May 9, 2024 at 3:00 P.M. The Board of Directors of the Corporation has fixed April 8, 2024 as
the record date for the determination of stockholders entitled to notice of, to attend, and to vote at
the ASM and any adjournment thereof.

The Board of Directors of the Corporation has approved and authorized stockholders to participate in
the ASM via remote communication and to exercise their right to vote in absentia or by proxy.

REGISTRATION
The Annual Stockholders’ Meeting will be streamed live.

Stockholders who wish to attend the ASM through remote communication must register on or before
April 30, 2024 through the webpage portal available at http://www.macroasiacorp.com/asm.

Stockholders who intend to vote by proxy must also register through the webpage portal at
http://www.macroasiacorp.com/asm and submit their duly accomplished proxy forms via email to
macasm@macroasiacorp.com, not later than April 24, 2024.

For registration purposes, the link will require stockholders to upload the following requirements and
documents, subject to verification and validation:

1. Individual Stockholders
1.1. Clear digital copy of the front and back portion of a valid government-issued
identification card/s (ID/s), which include the passport, driver’s license, SSS ID,
senior citizen ID, among others in order to validate the registration of the
stockholder
1.2. Active e-mail address/es
1.3. Active contact number/s, with area and country codes

2. Multiple Stockholders or with joint accounts

2.1. Clear digital copy of the front and back portion of a valid government-issued
identification card/s (ID/s), which include the passport, driver’s license, SSS ID,
senior citizen ID, among others in order to validate the registration of the
stockholders

2.2. Active e-mail addresses of the stockholders

2.3. Active contact numbers, with area and country codes

2.4. Digital copy of an authorization letter executed by all named holders,
authorizing a holder to vote for and on behalf of the account

3. Corporate Stockholders

3.1. Digital copy of the Secretary’s Certificate (or equivalent for non-resident)
attesting to the authority of the representative to vote for and on behalf of the
corporation

3.2. Clear digital copy of the front and back portion of a valid government-issued
identification card/s (ID/s), which include the passport, driver’s license, SSS ID,
senior citizen ID, among others to validate the registration of the authorized
representative

3.3. Active e-mail address/es of the authorized representative


http://www.macroasiacorp.com/asm
http://www.macroasiacorp.com/asm
mailto:macasm@macroasiacorp.com

3.4. Active contact number of an authorized representative, with area and country
codes

4. PCD Participants/Brokers

4.1. Digital copy of the Secretary’s Certificate (or equivalent for non-resident)
attesting to the authority of the representative to vote for and on behalf of the
PCD participant/broker

4.2. Digital copy of the certificate of shareholdings issued by the PCD/broker

4.3. Clear digital copy of the front and back portion of a valid government-issued
identification card/s (ID/s), which include the passport, driver’s license, SSS ID,
senior citizen ID, among others to validate the registration of the authorized
representative

4.4, Active e-mail address/es of the authorized representative

4.5. Active contact number of the authorized representative, with area and country
codes

The documents will be validated by the Office of the Corporate Secretary, in coordination with PNB
Trust, the Stock and Transfer Agent of the Corporation. Successfully registered stockholders will
receive an email containing a link to the voting portal, log-in details, and other relevant information
and instructions.

ONLINE VOTING

1. Online voting must be completed on or before May 3, 2024.

2. A successfully registered stockholder may access the voting portal through the link and
using the log-in details emailed to them.

3. Upon accessing the portal, the stockholder can vote on each agenda item. A brief
description of each item for stockholders’ approval will be appended to the Notice of
Meeting.

3.1 A stockholder has the option to vote “For”, “No”, or “Abstain” on each agenda item
for approval.

3.2 For the election of directors, the stockholder has the option to vote for all nominees,
withhold vote for any of the nominees, or vote for certain nominees only.

Note: A stockholder may vote such number of his/her shares for as many persons as there
are directors to be elected or he may cumulate said shares and give one candidate as many
votes as the number of directors to be elected multiplied by the number of his shares shall
equal, or he may distribute them on the same principle among as many candidates as he
shall see fit, provided, that the total number of votes cast shall not exceed the number of
shares owned by the stockholder.

4. Once the stockholder has finalized his vote, he can proceed to submit his vote by clicking
the “Submit” button. The stockholder cannot change and re-submit votes.

5. The Office of the Corporate Secretary shall tabulate all votes cast in absentia. SGV &
Company, as the external auditor of the Corporation, will validate the results.



6. Stockholders who register on the website for voting in absentia are hereby deemed to
have given their consent to the collection, use, storing, and processing of their personal
data by the Corporation and any other relevant third party for the purpose of electronic
voting in absentia during the Annual Stockholders’ Meeting. Kindly refer to the attached
Annual Stockholders’ Meeting Privacy Statement.

ASM LIVESTREAM

The ASM will be broadcasted live and stockholders who have successfully registered will be provided
access to participate via remote communication. Instructions on how to access the livestream will be
posted at http://www.macroasiacorp.com/asm.

Pursuant to SEC Memorandum Circular No. 6, Series of 2020, please be informed that there will be an
audio and video recording of the ASM, and will be made available to participating stockholders upon
request.

OPEN FORUM

During the virtual meeting, the Corporation will have an Open Forum, during which, the meeting’s
moderator will read queries submitted by the stockholders in advance. Representatives of the
Corporation shall endeavor to answer as many of the questions and comments received from
stockholders as time will allow.

Stockholders should send their questions in advance by clicking the Queries tab found in the Annual
Stockholder’s Meeting page (http://www.macroasiacorp.com/asm) not later than May 3, 2024.

Questions/comments received but not entertained during the Open Forum due to time constraints
will be addressed separately by the Corporation’s Investor Relations Officer.

For any concerns, please contact the Corporation’s Investor Relations Department at (+632) 8840-
2001 local 219 or via email at macasm@macroasiacorp.com.

For complete information on the 2024 Annual Stockholders ’'Meeting, please visit
http://www.macroasiacorp.com/asm.
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7 MACROASIA CORPORATION

SIGNATURES

Pursuant to the requirements of Section 17 of the Code and Section 141 of the Corporation
Code, this report is signed on behalf of the issuer by the undersigned, thereunto duly
authorized, in the City of Makati on March 21, 2024.

MACROASIA CORPORATION
Registrant

By:

DR. LUCIO ﬁ'ﬂ-N’
Chairman and Chief/Executive Officer

AMA . SENDIN
Chief Fitfancial Officer

ATTY. FLORENTINO M. HERRERA 11l RONALD(RON D. DIMATATAC
Corporate Secretary - Financial Reporting Manager
Subscribed and sworn to before me this day of APR 01 7024 , affiants

exhibiting to me his/her Tax Identification Number, as follows:

NAMES T. LN
LUCIO C. TAN 101-914-722
EDUARDO LUIST. LUY 435-295-033
AMADORT. SENDIN 135-963-712

ATTY. FLORENTINO M. HERRERA [l 106-098-926

RONALD RON D. DIMATATAC
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PART VI - EXHIBITS AND SCHEDULES

Item 13. Exhibits and Reports on SEC Form 17-C

1. Exhibits

Please see accompanying Index to Exhibits in the following pages.

2. Reports on SEC Form 17-C

The Company regularly files various reports on SEC Form 17-C relative to various company
disclosures. Among these submission in 2023, the following are the more significant ones:

Date Filed

Description

February 7, 2023

Signing of the JVDA for the SPIA Project

February 8, 2023

Receipt of Certification Precondition

February 23, 2023

LTP Declaration of Dividends

March 2, 2023

Press Release: MacroAsia Signs Strategic Cooperation Agreement
With Guangtai

March 23, 2023

Results of Regular Board Meeting including Declaration of Cash
Dividends

March 23, 2023

Notice of Analysts' Briefing for 2022 Full Year Report

March 24, 2023

Nomination of Directors (2023)

May 2, 2023

Notice of Participation to PSE STAR Investor Day

May 9, 2023

Notice of Analysts’ Briefing for 2023 First Quarter Report

May 11,2023

Results of Annual Stockholders’ Meeting and Organizational Board
Meeting

July 20, 2023

Appointment of Vice President for Commercial

August 8, 2023

Notice of Analysts’ Briefing for 2023 Second Quarter Report

August 11, 2023

Press Release: 1H 2023 Financial Results

November 3, 2023

Notice of Analysts’ Briefing for 2023 Third Quarter Report

November 10, 2023

Press Release: 9M 2023 Financial Results

December 14, 2023

Appointment of Chief Sustainability Officer

Annual Report
December 31, 2023
52
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ITEM 14. INDEX TO EXHIBITS

Exhibit 1 Consolidated Financial Statements
Statement of Management’s Responsibility for Consolidated Financial 55-56
Statements
Report of Independent Public Accountants 57-63
Consolidated Balance Sheets 64-65
Consolidated Statements of Income 66
Consolidated Statements of Comprehensive Income 67
Consolidated Statement of Changes in Equity 68
Consolidated Statements of Cash Flows 69-70
Notes to Consolidated Financial Statements 71-147
Exhibit 2 Index to Supplementary Schedules 148
Independent Auditors’ Report on Supplementary Schedules 149
Reconciliation of Retained Earnings Available for Dividend Declaration 150-151
Group Structure 152
Schedule A. Financial Assets 153
Schedule B. Amounts Receivable from Directors, Officers, Employees, 154
Related Parties and Principal Stockholders
Schedule C. Amounts Receivable from Related Parties which are eliminated 155
during the consolidation of financial statements
Schedule D. Long Term Debt 156
Schedule E. Indebtedness to Related Parties 157
Schedule G. Guarantees of Securities and Other Issuers 158
Schedule H. Capital Stock 159
Independent Auditors’ Report on Components of Financial Soundness 160
Indicators
Schedule of Financial Soundness Indicators 161-162
Annual Report

December 31, 2023

53




5 MAacroAsIA CORPORATION

STATEMENT OF MANAGEMENT’S RESPONSIBILITY
FOR CONSOLIDATED FINANCIAL STATEMENTS

The management of MacroAsia Corporation and its Subsidiaries (collectively referred to as “the Company™) is
responsible for the preparation and fair presentation of the consolidated financial statements including the
schedules attached therein, for the years ended December 31, 2023 and 2022 and for each of the three years in the
period ended December 31, 2023, in accordance with Philippine Financial Reporting Standards, and for such
internal control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Company’s ability
to continue as a going concermn, disclosing, as applicable matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease operations, or
has no realistic alternative but to do so.

The Board of Directors is responsible for overseeing the Company’s financial reporting process.

The Board of Directors reviews and approves the consolidated financial statements including the schedules
attached therein, and submits the same to the stockholders.

SyCip Gorres Velayo & Co., the independent auditor appointed by the stockholders, has audited the consolidated
financial statements of the Company in accordance with Philippine Standards on Auditing, and in its report to the
stockholders, has expressed its opinion on the fairness of presentation upon completion of such audit.

{3
i
@J}ﬂ, ,
Dr. Lucio Tan J

Chairman of the Bodrd and Chief Executive Officer

o
EdurdS Luis TfLuy
President and rating Officer

y

Amadoxz/ din
Chief Finaricial Officer

Signed this 21% day of March 2024

12/F, Allied Bank Center, 6754 Ayala Avenue, Makati City » Tel. No. (632) 840 2001 « Fax No. (632) 840-1892
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INDEPENDENT AUDITOR’S REPORT

The Stockholders and the Board of Directors
MacroAsia Corporation

12th Floor, PNB Allied Bank Center

6754 Ayala Avenue, Makati City

Opinion

We have audited the consolidated financial statements of MacroAsia Corporation (the Company) and its
subsidiaries (collectively as the Group), which comprise the consolidated balance sheets as at

December 31, 2023 and 2022, and the consolidated statements of income, consolidated statements of
comprehensive income, consolidated statements of changes in equity and consolidated statements of cash
flows for each of the three years in the period ended December 31, 2023, and notes to the consolidated
financial statements, including material accounting policy information.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects,
the consolidated financial position of the Group as at December 31, 2023 and 2022, and its consolidated
financial performance and its consolidated cash flows for each of the three years in the period ended
December 31, 2023 in accordance with Philippine Financial Reporting Standards (PFRSs).

Basis for Opinion

We conducted our audits in accordance with Philippine Standards on Auditing (PSAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit
of the Consolidated Financial Statements section of our report. We are independent of the Group in
accordance with the Code of Ethics for Professional Accountants in the Philippines (Code of Ethics)
together with the ethical requirements that are relevant to our audit of the consolidated financial
statements in the Philippines, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the consolidated financial statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters. For each matter below, our
description of how our audit addressed the matter is provided in that context.

We have fulfilled the responsibilities described in the Auditor’s Responsibilities for the Audit of the
Consolidated Financial Statements section of our report, including in relation to these matters.
Accordingly, our audit included the performance of procedures designed to respond to our assessment of
the risks of material misstatement of the consolidated financial statements. The results of our audit
procedures, including the procedures performed to address the matters below, provide the basis for our
audit opinion on the accompanying consolidated financial statements.

A member firm of Ernst & Young Global Limited
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Revenue Recognition

The Group’s revenue from inflight and other catering services, ground handling and aviation, water, and
other services amounted to £3,981.8 million, £3,135.5 million, 617.5 million and £262.2 million,
comprise 50%, 39%, 8% and 3%, respectively, of the Group’s total consolidated revenues for the year
ended December 31, 2023. We considered revenue recognition from these sources as a key audit matter
because of the significant amount and volume of transactions being processed and recorded, transactions
with service agreements having multiple elements, and risk of recognizing revenue in the improper
period. Further, the Group has a number of revenue streams, which required a Group-wide assessment of
contracts.

Refer to Notes 2 and 3 to the consolidated financial statements for the discussion of the relevant
accounting policies and discussion of significant judgments and accounting estimates, and Notes 18
and 19 to the consolidated financial statements for the discussions on revenue recognition.

Audit Response

We obtained and updated our understanding of the Group’s revenue recognition process, the relevant
controls, and the related information system, including the determination of revenue adjustments. On a
sampling basis, we compared the recorded revenue during the year to new and existing contracts and
reviewed whether it is recognized and measured in accordance with PFRS 15, Revenue from Contracts
with Customers. We tested the operation of key controls, including the precision set by management when
performing controls involving the review of reports and data. We also reviewed sample manual journal
entries related to revenue and inspected the underlying documentation. On a sampling basis, we also
obtained and compared the details of discounts and allowances to the amounts recorded in the Group’s
revenue information system and to documents such as contracts with customers, reconciliation of billings
and collections with customers, and other memorandum adjustments. Furthermore, we evaluated the
correlation of revenue, trade receivables and cash collections.

Recoverability of trade receivables

As of December 31, 2023, trade receivables amounting to £1,945.1 million, net of allowance for expected
credit loss of £29.7 million, account for 93% of the total receivables and contract assets of the Group. For
trade receivables without significant increase in credit risk, the Group applies the simplified approach in
computing the expected credit loss (ECL). Under this approach, the Group recognizes a loss allowance
based on lifetime ECLs at reporting date. The Group utilizes a provision matrix that is based on its
historical credit loss experience, adjusted for forward-looking factors specific to debtors and the
economic environment.

We considered the recoverability of trade receivables as a key audit matter because of the significance of
both the amount involved and the exercise of management judgment in the use of the ECL model. Key
areas of judgment in calculating ECL include: segmenting the Group’s credit risk exposures; defining
default; assessing significant increases in credit risk of trade receivables from initial recognition;
determining the other assumptions to be used in the ECL model such as timing and amounts of expected
net recoveries from defaulted accounts.

A member firm of Emst & Young Global Limited
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Refer to Notes 2 and 3 to the consolidated financial statements for the discussion of the relevant
accounting policies and discussion of significant judgments and accounting estimates, and Note 6 to the
consolidated financial statements for the the detailed discussion on receivables.

Audit Response

We updated our understanding of the methodologies and models used for the Group’s different credit
exposures and assessed whether these considered the requirements of PFRS 9, Financial Instruments. We
(a) evaluated the Group’s assessment of the significant increase in credit risk of trade receivables from
initial recognition; (b) assessed the Group’s segmentation of its credit risk exposures based on
homogeneity of credit risk characteristics; (b) tested the definition of default against historical analysis of
accounts and credit risk management policies and practices in place; (c) tested historical loss rates by
inspecting historical recoveries and write-offs; (d) compared the classification of outstanding exposures to
their corresponding aging buckets; and (e) evaluated the forward-looking information used for overlay
through statistical test and corroboration using publicly available information and our understanding of
the Group’s receivable portfolios and industry.

To the extent that the loss allowance analysis is based on credit exposures that have been disaggregated
into subsets with similar risk characteristics, we traced or re-performed the disaggregation from source
systems to the loss allowance analysis. We also recalculated impairment provisions on a sample basis.

Impairment of goodwill, intangible assets with indefinite useful lives, service concession rights and
non-financial operating assets

As at December 31, 2023, the total of the carrying values of the Group’s goodwill attributable to the cash
generating units (CGUs) that are expected to benefit from the business combination, the intangible assets
with indefinite useful life (water rights), the service concession rights and the non-financial operating
assets amounted to £6,458.3 million. Under PFRSs, the Group is required to annually perform
impairment testing of goodwill and intangible assets with indefinite useful lives. Further, PFRSs require
that the Group assess at the end of each reporting period whether there is any indication that non-financial
assets, other than goodwill and intangible assets with indefinite life, are impaired, and if any impairment
indicators exist, the Group should estimate the recoverable amount of these assets.

We considered the impairment testing of goodwill, intangible assets with indefinite useful life, service
concession right and non-financial operating assets as a key audit matter because their carrying values are
material to the consolidated financial statements and the management’s impairment assessment process
requires significant judgment and assumptions, specifically the anticipated revenue growth and forecasted
volume of flights serviced and meals ordered, annual water consumption, tariff rate, growth rates and
discount rates.

Refer to Notes 2 and 3 to the consolidated financial statements for the material accounting policies and a
discussion of the significant judgments, and Notes 11, 13, 15 and 28 for the detailed discussion on
goodwill, intangible assets with indefinite useful lives, service concession rights and non-financial
operating assets.

A member firm of Ernst & Young Global Limited
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Audit Response

For those non-operating financial assets other than goodwill and intangible assets with indefinite useful
lives, we reviewed management’s assessment on whether non-financial operating assets have impairment
indicators. We involved our internal specialist in evaluating the methodologies and the assumptions used
to estimate the projected cash flows of the CGUs. We compared the key assumptions, such as average
volume of annual water consumption, average price per cubic meter, long term growth rate and average
number of flight hours, used against the historical performance of the CGUs, industry/market outlook and
other relevant external data. We also inquired of management about their plans in support of the
assumptions used.

We tested the parameters used in the determination of the discount rates against market data. We
performed sensivity analyses and considered past, current and anticipated changes in the business and
economic environment. We also reviewed the Group’s disclosures about those assumptions to which the
outcome of the impairment test is most sensitive, specifically those that have the most significant effect
on the determination of the recoverable amount of goodwill, intangible assets with indefinite useful life,
service concession rights and non-financial operating assets.

Accounting for Investment in a Significant Associate

The Group’s 49% interest in Lufthansa Technik Philippines, Inc. (LTP) is accounted for under the equity
method and amounted to £1,539.5 million as of December 31, 2023 representing 12% of total
consolidated assets. For the year ended December 31, 2023, the Group’s share in the net earnings of LTP
amounted to £562.1 million representing 52% of consolidated net income. LTP’s net earnings are
significantly affected by the amount of provisions for claims and losses since LTP is also a party to
certain claims by third parties in the normal course of its business. The determination of whether or not a
provision should be recognized, and the estimation of provision for losses arising from such claims
require significant management judgment.

Refer to Notes 2 and 3 to the consolidated financial statements for the relevant accounting policies and a
discussion of significant judgments, and Note 9 for the detailed discussions on the investment in LTP.

Audit Response

We obtained an understanding of LTP’s revenue, cost and expense recognition policies and procedures
and tested the relevant controls on the information system and manual processes. We obtained the
audited financial performance of LTP as at and for the year ended December 31, 2023 and recomputed
the Group’s share in LTP’s net earnings.

We inquired of LTP’s management about the progress and status of significant claims against LTP, its
potential exposure to the related losses and LTP management’s assessment of the likely outcome. We
further reviewed the minutes of meetings of LTP’s Board of Directors and other documents supporting
LTP management’s assessment of loss, contingencies and the significant judgments exercised in the
estimation of recognized provisions for losses. We evaluated the position of LTP’s management on each
of the significant claims by reviewing legal replies and other relevant documents and information.

A member firm of Ernst & Young Global Limited
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Other Information

Management is responsible for the other information. The other information comprises the Philippine
Securities and Exchange Commission (SEC) Form 17-A for the year ended December 31, 2023, but does
not include the consolidated financial statements and our auditor’s report thereon which we obtained prior
to the date of the Auditor’s Report, and the SEC Form 20 - IS (Definitive Information Statement) and
Annual Report for the year ended December 31, 2023, which are expected to be made available to us after
the date of this auditor’s report.

Our opinion on the consolidated financial statements does not cover the other information and we do not
and will not express any form of assurance conclusion thereon.

In connection with our audits of the consolidated financial statements, our responsibility is to read the
other information identified above and, in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our knowledge obtained in the audits, or
otherwise appears to be materially misstated.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with PFRSs, and for such internal control as management determines is
necessary to enable the preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the Group or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with PSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these consolidated financial statements.

As part of an audit in accordance with PSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the consolidated financial statements,

whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of

A member firm of Ernst & Young Global Limited
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not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group’s ability to continue as a going concemn.

If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Group to cease
to continue as a going concern.

e Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

e  Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements.

We are responsible for the direction, supervision and performance of the audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consolidated financial statements of the current period and
are therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of such communication.
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The engagement partner on the audit resulting in the independent auditor’s report is Kristopher S.
Catalan.
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Partner
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Tax Identification No. 233-299-245
BOA/PRC Reg. No. 0001, August 25, 2021, valid until April 15, 2024
BIR Accreditation No. 08-001998-109-2020, October 26, 2023, valid until October 25, 2026
PTR No. 10079916, January 5, 2024, Makati City

March 21, 2024
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MACROASIA CORPORATION AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS

December 31
2023 2022
ASSETS
Current Assets
Cash and cash equivalents (Notes 5, 18, 22 and 23) P1,062,560,838 P468,018,733

Receivables and contract assets (Notes 6, 15, 18 and 23) 2,092,256,231 1,862,601,408
Inventories (Note 7) 160,996,293 139,345,643
Other current assets (Note 8) 871,627,299 556,036,974
Total Current Assets 4,187,440,661 3,026,002,758
Noncurrent Assets

Investments in associates (Note 9) 2,299,475,062 2,450,890,710
Property, plant and equipment (Note 11) 2,293,221,048 2,222,562,943
Investment property (Note 12) 143,852,303 143,852,303
Net investment in lease (Note 28) 1,175,894,680 1,172,543,506
Right-of-use assets (Note 28) 799,224,610 847,686,820
Service concession rights (Note 13) 408,475,136 415,627,486
Intangible assets and goodwill (Note 13) 365,468,946 296,585,502
Deferred income tax assets - net (Note 25) 170,611,630 115,688,179
Other noncurrent assets (Notes 6, 14, 15 and 21) 851,278,039 813,253,661
Total Noncurrent Assets 8,507,501,454 8,478,691,110
TOTAL ASSETS P12,694,942,115 £11,504,693,868
LIABILITIES AND EQUITY

Current Liabilities

Notes payable (Notes 16, 18, 22 and 23) £244,500,000 £139,000,000
Accounts payable and accrued liabilities (Notes 17, 18, 23 and 29) 2,646,051,600 2,105,400,885
Income tax payable 63,181,364 26,319,044
Dividends payable (Note 27) 9,725,208 31,968,020
Current portion of long-term debts (Notes 16, 18, 22 and 23) 314,114,902 298,122,652
Current portion of lease liabilities (Note 28) 44,867,304 40,657,306
Total Current Liabilities 3,322,440,378 2,641,467,907
Noncurrent Liabilities

Long-term debts - net of current portion (Notes 16, 18, 22 and 23) 485,893,921 831,132,418
Lease liabilities - net of current portion (Note 28) 2,042,208,073 2,070,590,164
Accrued retirement and other employee benefits payable (Note 21) 190,022,871 125,608,168
Deferred income tax liabilities - net (Notes 15 and 25) 92,893,628 95,233,954
Other noncurrent liabilities 76,144,495 72,053,488
Total Noncurrent Liabilities 2,887,162,988 3,194,618,192
Total Liabilities 6,209,603,366 5,836,086,099

(Forward)



December 31
2023 2022
Equity attributable to equity holders of the Company
Capital stock - 1 par value (Note 27) P£1,933,305,923 £1,933,305,923
Additional paid-in capital 281,437,118 281,437,118
Retained earnings (Note 27):
Appropriated 960,000,000 850,000,000
Unappropriated 2,423,052,276 1,776,463,313
Other comprehensive income (loss) (Notes 9, 15 and 21) (16,327,184) 169,321,071
Other reserves (Note 27) 1,003,041,257 1,003,041,257
Treasury shares (Note 27) (459,418,212) (459,418,212)
6,125,091,178  5,554,150,470
Non-controlling interests (Notes 4 and 10) 360,247,571 114,457,299
Total Equity 6,485,338,749  5,668,607,769
TOTAL LIABILITIES AND EQUITY P12,694,942,115 P11,504,693,868

See accompanying Notes to Consolidated Financial Statements.



MACROASIA CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF INCOME

Years Ended December 31
2023 2022 2021
REVENUE (Notes 18 and 19)
In-flight and other catering £3,981,782,302 $£2,288,520,288 £592,156,706

Ground handling and aviation 3,135,524,660  2,049,535,189 1,050,394,788
Water distribution 617,489,588 515,009,510 277,192,389
Connectivity and technology services 215,627,301 - -
Administrative fees 46,621,995 30,443,040 29,120,772
7,997,045,846  4,883,508,027 1,948,864,655
DIRECT COSTS AND EXPENSES
(Notes 20 and 29)
In-flight and other catering 2,688,372,788 1,735,536,609 597,352,930
Ground handling and aviation 2,962,078,341 1,851,277,355 1,129,012,865
Water distribution 379,061,138 330,109,113 221,691,668
Connectivity and technology services 175,849,768 - -
Administrative fees 49,478,219 52,602,359 42,190,376
6,254,840,254  3,969,525.,436 1,990,247,839
GROSS PROFIT (LOSS) 1,742,205,592 913,982,591 (41,383,184)
SHARE IN NET EARNINGS OF
ASSOCIATES (Note 9) 576,729,023 470,847,906 317,828,498
2,318,984,615 1,384,830,497 276,445,314
OPERATING EXPENSES (Note 20) 1,085,694,715 793,520,536 469,452,013
INCOME (LOSS) FROM OPERATIONS 1,233,239,900 591,309,961 (193,006,699)
OTHER INCOME (CHARGES) - Net (Note 22)
Interest income (Notes 5, 18 and 22) 19,005,809 3,902,263 2,786,682
Financing charges (Notes 16, 18, 22 and 28) (163,781,528) (148,954,785) (159,709,693)
Foreign exchange gain (loss) - net (8,281,901) 1,531,770 21,538,917
Other income - net (Note 22) 113,375,958 106,469,095 85,600,858
(39,681,662) (37,051,657) (49,783,236)
INCOME (LOSS) BEFORE INCOME TAX 1,193,558,238 554,258,304 (242,789,935)
PROVISION FOR (BENEFIT FROM)
INCOME TAX (Note 25)
Current 160,051,056 63,746,717 14,579,383
Deferred (37,677,429) 29,077,512 (106,444,331
122,373,627 92,824,229 (91,864,948)
NET INCOME (LOSS) P£1,071,184,611 P461,434,075  (P150,924,987)
Net income (loss) attributable to:
Equity holders of the Company £851,136,879 P£446,084,259 (R2,162,245)
Non-controlling interests (Notes 4 and 10) 220,047,732 15,349,816 (148,762,742)
P£1,071,184,611 P461,434,075  (P150,924,987)
Basic/Diluted Earnings (Loss) Per Share*
(Note 26) £0.449 P0.235 (20.001)

See accompanying Notes to Consolidated Financial Statements.



MACROASIA CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

Years Ended December 31
2023 2022 2021
NET INCOME (LOSS) £1,071,184,611 P461,434,075 (P150,924,987)

OTHER COMPREHENSIVE INCOME
(LOSS)

Other comprehensive income (loss) to be
reclassified to profit or loss in subsequent

periods:
Net foreign currency translation adjustments
(Note 9) (15,937,991) 132,775,412 57,401,250
Other comprehensive income (loss) not to be
reclassified to profit or loss in subsequent
periods:
Changes in fair value of equity investments
held at FVTOCI (Note 15) 12,750,000 18,700,000 12,750,000
Remeasurement gains (losses) on defined
benefit plans, net of tax effect (Note 21) (48,528,290) 6,165,566 132,819,499
Share in remeasurement gains (losses) on
defined benefit plans of associates
(Note 9) (125,339,434) 111,544,780 109,775,691
(177,055,715) 269,185,758 312,746,440
TOTAL COMPREHENSIVE INCOME £894,128,896 £730,619,833 P161,821,453
Other comprehensive income (loss)
attributable to:
Equity holders of the Company (P185,648,255) P265,888,636 P£269,467,583
Non-controlling interests (Notes 4 and 10) 8,592,540 3,297,122 43,278,857
P177,055,715)  P269,185,758 P312,746,440
Total comprehensive income (loss)
attributable to:
Equity holders of the Company P£665,488,624 P711,972,895 £267,305,338
Non-controlling interests (Notes 4 and 10) 228,640,272 18,646,938 (105,483,885)
£894,128,896 £730,619,833 P161,821,453

See accompanying Notes to Consolidated Financial Statements.



MACROASIA CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
FOR THE YEARS ENDED DECEMBER 31, 2023, 2022 AND 2021

Attributable to Equity Holders of the Compan

Other Comprehensive Income

Reserve for Fair SFl:;:gl: Share n Retained Earnings (Note 27)
Changes of Currency Re measurements
Additional Financial Translation ~measurements on Defined
Paid-in Assets Adjustments of on Defined Benefit Plan Non-controlling
Capital Stock Capital _ Other Reserves Investments _ an Associate  Benefit Plans _ of Associates Subtotal Appropriated  Unappropriated Treasury Shares Subtotal Interests Total
BALANCES AT JANUARY 1, 2021 £1,933,305,923 $281,437,118  £1,003,041,257 £38,269,999  (£96,499,088) (P78,363,641) (P229,442418) (P366,035,148)  £850,000,000 £1,332,541,299  (P459,418212)  $4,574,872,237 P167,668,546 £4,742,540,783
Net income (loss) - - - - - - - - - (2,162,245) - (2,162,245) (148,762,742) (150,924,987)
Other comprehensive income (loss) — — — 12,750,000 57,401,250 89,540,642 109,775,691 269,467,583 — — — 269,467,583 43,278,857 312,746,440
Total comprehensive income (loss) - - - 12,750,000 57,401,250 89,540,642 109,775,691 269,467,583 - (2,162,245) - 267,305,338 (105,483,885) 161,821,453
Additional investment of non-controlling interests — — — — — — — — — — — — 33,625,700 33,625,700
BALANCES AT DECEMBER 31, 2021 1,933,305,923 281,437,118 1,003,041,257 51,019,999 (39,097,838) 11,177,001 (119,666,727) (96,567,565) 850,000,000  1,330,379,054 (459,418,212) 4,842,177,575 95,810,361 4,937,987,936
Net income - - - - - - - - - 446,084,259 - 446,084,259 15,349,816 461,434,075
Other comprehensive income (loss) — — — 18,700,000 132,775,412 2,868,444 111,544,780 265,888,636 — — — 265,888,636 3,297,122 269,185,758
Total comprehensive income (loss) — — — 18,700,000 132,775,412 2,868,444 111,544,780 265,888,636 — 446,084,259 — 711,972,895 18,646,938 730,619,833
BALANCES AT DECEMBER 31, 2022 1,933,305,923 281,437,118 1,003,041,257 69,719,999 93,677,574 14,045,445 (8,121,947) 169,321,071 850,000,000  1,776,463,313 (459,418,212) 5,554,150,470 114,457,299 5,668,607,769
Net income - - - - - - - - - 851,136,879 - 851,136,879 220,047,732 1,071,184,611
Other comprehensive income (loss) — — — 12,750,000 (15,937,991)  (57,120,830) (125,339.434) (185,648.255) — — — (185,648.255) 8,592,540 (177,055.715)
Total comprehensive income (loss) - - - 12,750,000 (15,937,991)  (57,120,830) (125,339,434) (185,648,255) - 851,136,879 - 665,488,624 228,640,272 894,128,896
Additional appropriation - - - - - - - - 110,000,000 (110,000,000) - - - -
Declaration of cash dividends - - - - - - - - - (94,547,916) - (94,547,916) - (94,547,916)
Additional investment of non-controlling interest
(Note 10) — — — — — — — — — — — — 17,150,000 17,150,000
BALANCES AT DECEMBER 31, 2023 £1,933,305,923 $281,437,118  £1,003,041,257 $82,469,999  $77,739,583  (#43,075,385) (P133,461,381)  (P16,327,184)  £960,000,000 £2,423,052,276  (P459,418212)  $6,125,091,178 £360,247,571 $£6,485,338,749

See accompanying Notes to Consolidated Financial Statements.



MACROASIA CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS

Years Ended December 31
2023 2022 2021
CASH FLOWS FROM OPERATING ACTIVITIES
Income (loss) before income tax P1,193,558,238 B554,258,304 (B242,789,935)
Adjustments for:
Share in net earnings of associates (Note 9) (576,729,023) (470,847,906) (317,828,498)
Depreciation and amortization
(Notes 4, 11, 13, 15, 19, 20 and 28) 327,001,195 344,109,580 338,786,814
Financing charges (Notes 16, 18, 22 and 28) 163,781,528 148,954,785 159,709,693
Gain on bargain purchase of a subsidiary
(Notes 10 and 22) (69,730,361) - -
Loss on disposal of investment in associate
(Notes 9 and 22) 43,022,151 - -
Retirement and other employee benefits
(Note 21) 36,235,986 27,691,859 15,897,889
Interest income (Notes 5, 6 and 22) (19,005,809) (3,902,263) (2,786,682)
Unrealized foreign exchange loss (gain) - net 8,281,901 (1,531,771) (587,694)
Reversal of impairment loss on deferred mine
exploration costs (Note 20) - - (217,070,925)
Provision for (reversal of) other long-term
benefits (Note 21) - 703,256 (15,443,151)
Reversal of impairment loss on deferred mine
exploration costs (Note 20) - - (217,070,925)
Operating income (loss) before working capital
changes 1,106,415,806 598,732,588 (266,669,338)
Decrease (increase) in:
Receivables and contract assets (265,643,145) (538,327,202) 431,486,514
Inventories (21,650,650) (37,046,993) (22,679,896)
Other current assets (249,650,920) (111,666,128) (95,715,379)

Increase (decrease ) in accounts payable and

accrued liabilities 557,230,232 664,108,122 (206,729,584)
Cash generated from (used in) operations 1,126,701,323 575,800,387 (160,307,683)
Interest received 19,005,809 3,902,263 2,786,682
Financing charges paid (106,549,500) (117,272,345) (118,450,165)
Contributions to the retirement fund and benefits

paid (Note 21) (23,934,039) (3,516,586) (35,054,153)

Income taxes paid, including creditable withholding

taxes (200,389,034) (43,123,702) (18,371,009)
Net cash flows from (used in) operating activities 814,834,559 415,790,017 (329,396,328)
CASH FLOWS FROM INVESTING ACTIVITIES
Acquisitions of:

Property and equipment (Note 11) (306,498,309) (133,550,984) (156,984,333)

Subsidary, net of cash acquired (Notes 9 and 27) (174,004) - -
Dividends received (Note 9) 539,098,000 114,686,188 -
Returns from (additional) refundable deposits and

other noncurrent assets (Note 15) (9,501,896) (21,736,165) 10,991,362
Movements in water rights and proceeds from sale

of investment in associate (2,456,178) (8,347,270) —
Net cash from (used in) investing activities 220,467,613 (48,948,231) (145,992,971)

(Forward)



Years Ended December 31
2023 2022 2021

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from availments of:

Notes payable (Notes 16 and 33) £150,000,000 £40,000,000 £240,000,000

Long-term debts (Notes 16 and 33) - 200,000,000 128,540,000
Payments of:

Notes payable (Notes 16 and 33) (44,500,000) (321,000,000) (415,000,000)

Long-term debts (Notes 16 and 33) (331,111,216) (210,996,567) (180,389,609)

Lease liabilities (Notes 28 and 33) (90,076,224) (112,006,096) (63,475,642)
Dividends paid (Notes 27 and 33) (116,790,728) — —
Net cash used in financing activities (432,478,168) (404,002,663) (290,325,251)
EFFECT OF EXCHANGE RATE CHANGES

ON CASH AND CASH EQUIVALENTS (8,281,901) 1,531,772 587,694
NET INCREASE (DECREASE) IN CASH AND

CASH EQUIVALENTS 594,542,103 (35,629,105) (765,126,856)
CASH AND CASH EQUIVALENTS AT

BEGINNING OF YEAR 468,018,733 503,647,838 1,268.774,694
CASH AND CASH EQUIVALENTS

AT END OF YEAR (Note 5) £1,062,560,838 P468,018,733 £503,647,838

See accompanying Notes to Consolidated Financial Statements.



MACROASIA CORPORATION AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

1. Corporate Information and Business Operations

Corporate Information

MacroAsia Corporation (the Company or MAC), a publicly-listed corporation, was incorporated in the
Philippines on February 16, 1970 under the name Infanta Mineral & Industrial Corporation to engage
in the business of geological exploration and development. On January 26, 1994, its Articles of
Incorporation was amended to change its primary purpose from exploration and development to that of
engaging in the business of a holding company, and changed its corporate name to Cobertson Holdings
Corporation. On November 6, 1995, the Company’s Articles of Incorporation was again amended to
change its corporate name to its present name. Under the Revised Corporation Code of the Philippines
(RCCQ), all corporations with certificate of incorporation issued prior to effectivity of RCC, for which
MAC falls under, shall have perpetual existence. Its registered office address is at 12th Floor, PNB
Allied Bank Center, 6754 Ayala Avenue, Makati City.

Business Operations

The principal activities of the Company and its subsidiaries (collectively referred to as the Group) are
described in Note 4. The Company, through its subsidiaries and associates (see Note 9), is primarily
engaged in aviation-support businesses at the Ninoy Aquino International Airport (NAIA), Manila
Domestic Airport (MDA), Mactan-Cebu International Airport (MCIA), Kalibo International Airport
(KIA), Davao International Airport and the General Aviation Areas. It provides in-flight catering
services, ground handling services for passenger and cargo aircraft, and helicopter charter flight
services. It also operates/develops the sole economic zone within the NAIA.

Through MacroAsia Catering Services Corporation (MACS) and its subsidiaries, the Company also
provides food requirements of some passenger terminal lounges in NAIA. MACS and its subsidiaries
have also ventured into the provision of the food service requirements of non-airline institutional clients
outside the airport. Through MacroAsia Properties Development Corporation (MAPDC), the Company
started pursuing projects related to reclaimed water supply, bulk water supply using surface water
sources, and water distribution in areas outside of Metro Manila. Further, considering the expertise of
staff gained through the exploration of the Company’s Infanta Nickel Project in Palawan, the Company
has rendered nickel exploration services for other mining companies, through MacroAsia Mining
Corporation (MMC), a wholly-owned subsidiary.

Through TERA Information and Connectivity Solutions, Inc., the Company provides connectivity and
technology services, outsource services through the medium of telephone, email and web-based
interactions and other Information Technology enabled services such as construction, building and
setting up of call centers, contact centers, back office operations and data center.

Through Lufthansa Technik Philippines, Inc. (LTP), an associate, which has a maintenance, repairs and
overhaul facility in the Philippines, the Company provides globally competitive heavy maintenance
and engineering services for specific models of Airbus and Boeing aircraft for airline clients all over
the world.

The consolidated financial statements of the Group as of December 31, 2023 and 2022 and for each of

the three years in the period ended December 31, 2023 were authorized for issuance by the Board of
Directors (BOD) on March 21, 2024.



2. Summary of Material Accounting Policy Information

Basis of Preparation

The consolidated financial statements have been prepared using the historical cost basis, except for
equity investments held at fair value through other comprehensive income (FVTOCI) which are carried
at fair value. The consolidated financial statements are presented in Philippine peso (Peso), which is
the Company’s functional and presentation currency. Amounts are rounded to the nearest Peso except
when otherwise indicated.

Statement of Compliance
The consolidated financial statements have been prepared in compliance with Philippine Financial
Reporting Standards (PFRSs).

The financial reporting framework includes all applicable PFRSs, Philippine Accounting Standards
(PAS) and Philippine Interpretations issued by the Philippine Interpretations Committee and
International Financial Reporting Interpretations Committee (IFRIC) including the Philippine SEC
pronouncements.

Changes in Accounting Policies

The accounting policies adopted are consistent with those of the previous financial year, except for the
adoption of new standards effective as at January 1, 2023. The Group has not early adopted any
standard, interpretation or amendment that has been issued but is not yet effective.

Unless otherwise indicated, adoption of these new standards did not have any impact on the
consolidated financial statements of the Group.

e Amendments to PAS 1 and PFRS Practice Statement 2, Disclosure of Accounting Policies

The amendments provide guidance and examples to help entities apply materiality judgments to
accounting policy disclosures. The amendments aim to help entities provide accounting policy
disclosures that are more useful by:

o Replacing the requirement for entities to disclose their ‘significant’ accounting policies with a
requirement to disclose their ‘material” accounting policies, and

o Adding guidance on how entities apply the concept of materiality in making decisions about
accounting policy disclosures

The amendments had an impact on the Group’s disclosures of accounting policies, but not on the
measurement, recognition or presentation of any items in the consolidated financial statements.

e Amendments to PAS 8, Definition of Accounting Estimates

The amendments introduce a new definition of accounting estimates and clarify the distinction
between changes in accounting estimates and changes in accounting policies and the correction of
errors. Also, the amendments clarify that the effects on an accounting estimate of a change in an
input or a change in a measurement technique are changes in accounting estimates if they do not
result from the correction of prior period errors.
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Amendments to PAS 12, Deferred Tax related to Assets and Liabilities arising from a Single
Transaction

The amendments narrow the scope of the initial recognition exception under PAS 12, so that it no
longer applies to transactions that give rise to equal taxable and deductible temporary differences.

The amendments also clarify that where payments that settle a liability are deductible for tax
purposes, it is a matter of judgement (having considered the applicable tax law) whether such
deductions are attributable for tax purposes to the liability recognized in the financial statements
(and interest expense) or to the related asset component (and interest expense).

Amendments to PAS 12, International Tax Reform - Pillar Two Model Rules

The amendments introduce a mandatory exception in PAS 12 from recognizing and disclosing
deferred tax assets and liabilities related to Pillar Two income taxes.

The amendments also clarify that PAS 12 applies to income taxes arising from tax law enacted or
substantively enacted to implement the Pillar Two Model Rules published by the Organization for
Economic Cooperation and Development (OECD), including tax law that implements qualified
domestic minimum top-up taxes. Such tax legislation, and the income taxes arising from it, are
referred to as ‘Pillar Two legislation’ and ‘Pillar Two income taxes’, respectively.

The temporary exception from recognition and disclosure of information about deferred taxes and
the requirement to disclose the application of the exception, apply immediately and retrospectively
upon adoption of the amendments in June 2023. Meanwhile, the disclosure of the current tax
expense related to Pillar Two income taxes and the disclosures in relation to periods before the
legislation is effective are required for annual reporting periods beginning on or after 1 January
2023.

Standards Issued but not vet Effective

Pronouncements issued but not yet effective are listed below. Unless otherwise indicated, the Group
does not expect that the future adoption of the said pronouncements will have a significant impact on
its consolidated financial statements. The Group intends to adopt the following pronouncements when
they become effective.

Effective beginning on or after January 1, 2024

Amendments to PAS 1, Classification of Liabilities as Current or Non-current
Amendments to PFRS 16, Lease Liability in a Sale and Leaseback
Amendments to PAS 7 and PFRS 7, Disclosures: Supplier Finance Arrangements

Effective beginning on or after January 1, 2025

PFRS 17, Insurance Contracts
Amendments to PAS 21, Lack of exchangeability

Deferred effectivity

Amendments to PFRS 10, Consolidated Financial Statements, and PAS 28, Sale or Contribution
of Assets between an Investor and its Associate or Joint Venture



The significant accounting policies adopted in the preparation of the consolidated financial statements
are summarized below.

Basis of Consolidation

The consolidated financial statements comprise the financial statements of the Group, its direct
subsidiaries, the subsidiaries of MACS, MAPDC, Boracay Tubi Systems Inc. (BTSI) and the subsidiary
of MMC, Watergy Business Solutions, Inc. (WBSI) and Allied Water Services, Inc. (AWSI), which
are all incorporated in the Philippines and registered with the Philippine SEC as of December 31 of
each year.

Percentage of Direct
Ownership by

MACS/ MAPDC/
Percentage of Ownership by MAC WBSI/BTSI/
2023 2022 MMC/AWSI
Entity Nature of business Direct Indirect Direct Indirect 2023 2022
MacroAsia Airport Ground handling 80 - 80 - - -
Services aviation
Corporation (MASCORP) services
©)
MacroAsia Catering In-flight and other catering 67 - 67 - - -
Services Corporation services
(MACS)
MacroAsia SATS Food Meal production and food - 67 - 67 100 100
Industries (MSF)® processing
MacroAsia SATS Meal production and food
Inflight Services processing
Corporation
(MSISC)® - 67 - 67 100 100
MacroAsia Air Taxi Helicopter chartering 100 - 100 - - -
Services, Inc. (MAATS) services
MacroAsia Properties Economic Zone (Ecozone) 100 - 100 - - -
Development  Corporation  developer/operator and
(MAPDC) water supplier
SNV Resources Water treatment and - 100 - 100 100 100
Development distribution
Corporation
(SNVRDC)
Boracay Tubi System, Water treatment and - 67 - 67 67 67
Inc. (BTSI)® distribution, and
construction of sewage
treatment plant
MONAD Water and Water sewerage treatment - 53.6 - 53.6 80 80
Sewerage Systems,
Inc. (MONAD)®
New Earth Water Water projects - 67 - 67 100 100
System, Inc.
(NEWS)®
Naic Water Supply Water distribution - 100 - 100 100 100
Corporation
(NAWASCOR)®
Mabini Pangasinan Water projects - 100 - 100 100 100
Resources
Development
Corporation
(MPRDC)®
Panay Water Business Water projects - 90 - 90 90 90
Resources, Inc.
(PWBRDH®
Watergy Business Water projects - 100 - 100 100 100
Solutions, Inc.
(WBSI)
Cavite Business Water projects - 100 - 100 100 100
Resources
Inc. (CBRI)
First Aviation Aviation school 51 - 51 - - -
Academy, Inc.®)
Allied Water Services, Inc. Water projects 100 - 100 - - -
(AWSDH®
AlliedKonsult Eco Water treatment - 51 - 51 51 51
Solutions Corporation
(AKESC)®
(Forward)



Percentage of Direct
Ownership by

MACS/ MAPDC/
Percentage of Ownership by MAC WBSI/BTSI/
2023 2022 MMC/AWSI
Entity Nature of business Direct Indirect Direct Indirect 2023 2022
Cavite AllliedKonsult Water treatment - 51 - 51 100 100
Services
Corporation®
Summa Water Water treatment and - 60 - 60 60 60
Resources Inc. equipment lease
(SWRD)©
CSW Lapu-Lapu Inc. ® Bulk potable water supply and - 60 - - - -
water treatment
MacroAsia Mining Mine exploration, 100 - 100 - - -
Corporation (MMC) development and
operation
Bulawan Mining Mine operation, development - 100 - 100 100 100
Corporation @7 and utilization
Aqualink Resources - 51 - 51 51 51
Development, Inc. 1D
Tera Information and Information management and 100 - 100 - - -
Connectivity Solutions, Inc. data connectivity
(TICS) 12

@ Resumed operation as holding company of newly acquired water companies
@) No commercial operations as of December 31, 2021

@) Ownership interest effective December 2, 2016

@ Ownership interest effective August 1, 2017

@) Incorporated on December 5, 2017 and started commercial operations on May 19, 2019
©  Ownership interest effective October 1, 2018

7 Ownership interest effective November 15, 2018

©®)  Started commercial operations on March 16, 2019

@) Change in ownership interest starting December 5, 2019 (see Note 11)

A9 Ownership interest effective March 2, 2020

(1) Ownership interest effective March 9, 2021

(2 Ownership interest effective February 11, 2021

3 Ownership interest effective March 28, 2023

Investments in Associates

The Group’s investments in its associates are accounted for using the equity method. Under the equity
method, the investment in associates is initially recognized at cost. The carrying amount of the
investment is adjusted to recognize changes in the Group’s share of net assets of the associate since the
acquisition date. Goodwill relating to the associate is included in the carrying amount of the investment
and is neither amortized nor individually tested for impairment.

The profit or loss reflects the Group’s share of the results of operations of the associates. Any change
in other comprehensive income of the investee is presented as part of the Group’s other comprehensive
income. In addition, when there has been a change recognized directly in the equity of the associates,
the Group recognizes its share of any changes, when applicable, in the consolidated statement of
changes in equity. Unrealized gains and losses resulting from transactions between the Group and the
associates are eliminated to the extent of the interest in the associates.

The aggregate of the Group’s share of profit or loss of associates is shown in the profit or loss outside
operating profit and represents profit or loss after tax and non-controlling interests in the subsidiaries
of the associates.

After application of the equity method, the Group determines whether it is necessary to recognize an
impairment loss on its investment in its associates. At each reporting date, the Group determines
whether there is objective evidence that the investment in the associates is impaired. If there is such
evidence, the Group calculates the amount of impairment as the difference between the recoverable
amount of the associates and its carrying value, and then recognizes the loss in profit or loss.

Upon loss of significant influence over the associates, the Group measures and recognizes any retained
investment at its fair value. Any difference between the carrying amount of the associates upon loss of
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significant influence and the fair value of the retained investment and proceeds from disposal is
recognized in profit or loss.

The financial statements of the associates are prepared for the same reporting period as the Group.
When necessary, adjustments are made to bring the accounting policies in line with those of the Group.
Investments in associates pertain to the Company’s investments in shares of stock of LTP, 49%-owned,
Cebu Pacific Catering Services, Inc. (CPCS), 40%-owned, MacroAsia WLL, 35%-owned, Citicore
Summa Water Corporation (CSWC), 24%-owned through SWRI and 30%-owned, Japan Airport
Services Co., Ltd., (JASCO).

Foreign Currency-denominated Transactions and Translations

Each entity in the Group determines its own functional currency and the items included in the financial
statements of each entity are measured using that functional currency. Transactions in foreign
currencies are initially recorded in the foreign currency rate at the date of the transaction. Outstanding
monetary assets and liabilities denominated in foreign currencies are translated at the foreign currency
rate of exchange at end of reporting period. All differences are taken to profit or loss. Non-monetary
items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rates as at the dates of the transactions. Non-monetary items measured at fair value in a
foreign currency are translated using the exchange rates at the date when the fair value was determined.

Various factors are considered in determining the functional currency of each entity within the Group,
including prices of goods and services, competition, cost and expenses, and other factors including the
currency in which financing deals are primarily undertaken. Additional factors are considered in
determining the functional currency of a foreign operation, including whether its activities are carried
as an extension of the Group rather than being carried out with significant autonomy.

The financial position and results of operations of associates in United States (US) Dollar ($) and
Japanese Yen (JPY) functional currency are translated into the Group’s presentation currency using the
following procedures:

a. Assets and liabilities for each balance sheet presented are translated at the closing rate at the balance
sheet date.

b. Income and expenses for each statement of income and items recognized in other comprehensive
income (except for the cumulative translation adjustments) are translated using the monthly average
rate.

c. Equity items other than those resulting from income and expense and other comprehensive income
are translated at historical rates of exchange.

d. All resulting exchange differences are recognized as part of other comprehensive income (loss) and
as a separate component of equity presented as “Other components of equity” under “Share in
foreign currency translation adjustments of an associate”.

Financial Assets and Financial Liabilities

Financial assets at amortized cost (debt instruments)

This category is most relevant to the Group. The Group measures financial assets at amortized cost if
both of the following conditions are met:

e The financial asset is held within a business model with the objective to hold financial assets in
order to collect contractual cash flows; and

e The contractual terms of the financial asset give rise on specified dates to cash flows that are closely
payments of principal and interest on the principal amount outstanding.
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Financial assets at amortized cost are subsequently measured using the effective interest rate (EIR)
method and are subject to impairment. Gains and losses are recognized in profit or loss when the asset
is derecognized, modified or impaired.

As of December 31, 2023 and 2022, the Group’s financial assets at amortized cost includes cash and
cash equivalents, receivables, net investment in lease, refundable deposits and restricted cash
investments included under “Other noncurrent assets”.

Financial assets designated at FVTOCI (equity instruments)

Upon initial recognition, the Company can elect to classify irrevocably its equity instruments as equity
instruments designated at FVTOCI when they meet the definition of equity under PAS 32, Financial
Instruments, Presentation and are not held for trading. The classification is determined on an
instrument-by-instrument basis.

Gains and losses on these financial assets are never recycled to profit or loss. Dividends are recognized
as other income in profit or loss when the right of payment has been established, except when the Group
benefits from such proceeds as a recovery of part of the cost of the financial asset, in which case, such
gains are recorded in OCI. Equity instruments designated at FVTOCI are not subject to impairment
assessment.

The Company elected to classify irrevocably its equity instruments under this category.

As of December 31,2023 and 2022, the Group’s equity instruments at FVTOCI include golf club shares
and equity shares.

Impairment of financial assets

The Group recognizes an allowance for expected credit losses (ECLs) for all debt instruments not held
at FVTPL. ECLs are based on the difference between the contractual cash flows due in accordance
with the contract and all the cash flows that the Group expects to receive, discounted at an
approximation of the original effective interest rate. The expected cash flows will include cash flows
from the sale of collateral held or other credit enhancements that are integral to the contractual terms.

ECLs are recognized in two stages. For credit exposures for which there has not been a significant
increase in credit risk since initial recognition, ECLs are provided for credit losses that result from
default events that are possible within the 12 months (a 12-month ECL). For those credit exposures for
which there has been a significant increase in credit risk since initial recognition, a loss allowance is
required for credit losses expected over the remaining life of the exposure, irrespective of timing of the
default (a lifetime ECL).

For trade receivables and contract assets, the Group applies a simplified approach in calculating ECLs.
Therefore, the Group does not track changes in credit risk, but instead recognizes a loss allowance
based on lifetime ECLs at each reporting date. The Group has established a provision matrix that is
based on its historical credit loss experience, adjusted for forward-looking factors specific to debtors
and the economic environment.

The Group considers a financial asset in default when contractual payments are 90 days past due.
However, in certain cases, the Group may also consider a financial asset to be in default when internal
or external information indicates that the Group is unlikely to receive the outstanding contractual cash
flows in full before taking into account any credit enhancements held by the Group. A financial asset
is written off when there is no reasonable expectation of recovering the contractual cash flows.



Value-Added Tax (VAT)

Revenue, expenses, assets and liabilities are recognized net of the amount of VAT, if applicable. When
VAT from sales of goods and/or services (output VAT) exceeds VAT passed on from purchases of
goods or services (input VAT), the excess is recognized as payable in the consolidated balance sheet.
When VAT passed on from purchase of goods or services (input VAT) exceeds VAT from sales of
goods and/or services (output VAT), the excess is recognized as an asset in the consolidated balance
sheet to the extent of the recoverable amount. Receivables and payables are stated with the amount of
VAT included. For sale or purchase of services, related VAT is deferred until the related receivable or
payable from the transaction has been collected or paid.

The unamortized portion is included input taxes account under “Other noncurrent assets” in the
consolidated balance sheet. The Group maintains an allowance for any possible disallowance of
conversion of input VAT to TCC. A review of input VAT is made on a continuing basis to determine
the adequacy of allowance for probable losses at each reporting date.

The net amount of VAT recoverable from, or payable to taxation authority is included in “Other current
assets” and “Accounts payable and accrued liabilities”, respectively, in the consolidated balance sheet.

Property, Plant and Equipment
Property, plant and equipment, except land, are stated at cost less accumulated depreciation and
amortization and any impairment in value. Land is stated at cost less impairment in value, if any.

The initial cost of property, plant and equipment comprises its purchase price, including import duties,
taxes, borrowing costs and any directly attributable costs of bringing the asset to its working condition
and location for its intended use. Expenditures incurred after the property, plant and equipment have
been put into operation, such as repairs and maintenance and overhaul costs, are normally charged to
profit or loss in the period when the costs are incurred. In situations where it can be clearly
demonstrated that the expenditures have resulted in an increase in the future economic benefits expected
to be obtained from the use of an item of property and equipment beyond its originally assessed standard
of performance, the expenditures are capitalized as an additional cost of property, plant and equipment.

Construction in progress, which is included in property, plant and equipment, is carried at cost. This
includes cost of construction, equipment and other direct costs. Construction in progress is not
depreciated until such time as the relevant assets are completed and become available for use.

Each part of an item of property and equipment with a cost that is significant in relation to the total cost
of the item is depreciated separately.

Depreciation is computed using the straight-line method over the estimated useful lives of the assets as
follows:

No. of years
Building 5to25
Kitchen and other operations equipment 3t010
Transportation equipment 5
Aviation equipment 2to 10
Plant and technical equipment 10 to 20
Water pumps and machineries 10 to 20
Water pipelines 10
Drilling equipment 5

Office furniture, fixtures and equipment 3to7
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Building and leasehold and land improvements are amortized over the respective lease term or the lives
of the assets (which range from 2 to 25 years), whichever is shorter.

Depreciation and amortization of an item of property, plant and equipment begins when the asset
becomes available for use, i.e., when it is in the location and condition necessary for it to be capable of
operating in the manner intended by management. Depreciation and amortization ceases at the date
that the item is classified as held for sale (or included in a disposal group that is classified as held for
sale) in accordance with PFRS 5, Non-current Assets Held for Sale and Discontinued Operations or
the date the asset is derecognized, whichever is earlier.

The useful lives and depreciation and amortization methods are reviewed periodically to ensure that
the residual values, periods and methods of depreciation and amortization are consistent with the
expected pattern of economic benefits from items of property, plant and equipment.

When property, plant and equipment are sold or retired, their cost, related accumulated depreciation
and amortization and any accumulated impairment in value are removed from the accounts. Any gain
or loss resulting from their disposal is included in profit or loss.

Fully depreciated property, plant and equipment are retained in the accounts until these are no longer
in use.

Leases

The Group assesses at contract inception whether a contract is, or contains, a lease. That is, if the
contract conveys the right to control the use of an identified asset for a period of time in exchange for
a consideration.

Net investment in the lease

The Group recognizes assets held under a finance lease as net investment in the lease. The net
investment in the lease is the gross investment discounted at the interest rate implicit in the lease. The
gross investment in the lease is the aggregate of the minimum lease payments receivable by the Group,
and any guaranteed and unguaranteed residual value. Initial direct costs are in the measurement of the
net investment in the lease at inception. The lease payments received from the lessee are treated as
repayments of principal and finance income.

Right-of-use assets

The Group recognizes right-of-use assets at the commencement date of the lease (i.e., the date the
underlying asset is available for use). Right-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost
of right-of-use assets includes the amount of lease liabilities recognized, initial direct costs incurred,
and lease payments made at or before the commencement date less any lease incentives received and
estimate of costs to be incurred by the lessee in dismantling and removing the underlying asset,
restoring the site on which it is located or restoring the underlying asset to the condition required by
the terms and conditions of the lease, unless those costs are incurred to produce inventories. Unless the
Group is reasonably certain to obtain ownership of the leased asset at the end of the lease term, the
recognized right-of-use assets are depreciated on a straight-line basis over the shorter of the leased
asset’s estimated useful life and the lease term as presented below:

In Years*
Land 5to 50
Office space 5to35

*Lease term
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Right-of-use assets are subject to impairment. Refer to the accounting policies in section impairment
of non-financial assets.

Lease liabilities

At the commencement date of the lease, the Group recognizes lease liabilities measured at the present
value of lease payments to be made over the lease term. The lease payments include fixed payments
(including in substance fixed payments) less any lease incentives receivable, variable lease payments
that depend on an index or a rate, and amounts expected to be paid under residual value guarantees.
The lease payments also include the exercise price of a purchase option reasonably certain to be
exercised by the Group and payments of penalties for terminating a lease, if the lease term reflects the
Group exercising the option to terminate. The variable lease payments that do not depend on an index
or a rate are recognized as expense in the period on which the event or condition that triggers the
payment occurs.

In calculating the present value of lease payments, the Group uses the incremental borrowing rate at
the lease commencement date if the interest rate implicit in the lease is not readily determinable. After
the commencement date, the amount of lease liabilities is increased to reflect the accretion of interest
and reduced for the lease payments made. In addition, the carrying amount of lease liabilities is
remeasured if there is a modification, a change in the lease term, a change in the in-substance fixed
lease payments or a change in the assessment to purchase the underlying asset.

Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition exemption to its short-term leases of machinery,
equipment, office space and staff house (i.e., those leases that have a lease term of 12 months or less
from the commencement date and do not contain a purchase option). It also applies the leases of low-
value assets recognition exemption to leases of office equipment that are considered of low value. Lease
payments on short-term leases and leases of low-value assets are recognized as expense on a straight-
line basis over the lease term.

The Group as lessor

Leases where the Group does not transfer substantially all the risks and rewards of ownership of the
assets are classified as operating leases. Initial direct costs incurred in negotiating operating leases
are added to the carrying amount of the leased asset and recognized over the lease term on the same
basis as the rental income. Contingent rents are recognized as revenue in the period in which they are
earned.

Leases where the Group retains legal title to assets but passes substantially all the risks and rewards of
ownership to the lessee in return for a stream of rentals are classified as finance leases. The Group
recognizes assets held under a finance lease as an amount equal to the net investment in the lease as
“Finance lease receivables.” The net investment in the lease is the gross investment discounted at the
interest rate implicit in the lease. The gross investment in the lease is the aggregate of the minimum
lease payments receivable by the Group, and any guaranteed and unguaranteed residual value. Initial
direct costs are included in the measurement of the net investment in the lease at the date of
inception. The lease payments received from the lessee are treated as repayments of principal and
finance income.

Service Concession Arrangements

The Group accounts for its service concession arrangements in accordance with Philippine
Interpretation IFRIC 12, Service Concession Arrangements, under the intangible asset model as it
receives the right (license) to charge users of public service (see Note 13).
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Revenue and cost recognition. The Group recognizes and measures revenue and cost in accordance
with PFRS 15, for the services it performs. When the Group provides construction or upgrade services,
the consideration received or receivable by the Group is recognized at its fair value. The revenue and
cost from these services are recognized based on the percentage of completion measured principally on
the basis of estimated completion of a physical proportion of the contract works, and by reference to
the actual costs incurred to date over the estimated total cost of the project. The construction revenue
and construction cost are reported as part of “Other income” in the consolidated statement of income.

Service concession right. The service concession right is recognized initially at the fair value of
construction works incurred, which include professional and consultancy fees, structural costs, etc. The
Group applies PAS 38, Intangible Assets, on measuring the intangible assets. Following initial
recognition, the service concession right is carried at cost less accumulated amortization and any
impairment losses. Amortization period is based on the concession period.

The service concession right will be derecognized upon turnover to the grantor. There will be no gain
or loss upon derecognition as the service concession right, which is expected to be fully amortized by
then, will be handed over to the grantor with no or minimal consideration.

Intangible Assets
The Group recognizes an intangible asset acquired in a business combination if it is identifiable and
distinguishable from goodwill. The Group considers an intangible asset as identifiable if:

e it is separable, i.e., there is evidence of exchange transactions for the asset or an asset of a similar
type, even if those transactions are infrequent and regardless of whether the Group is involved in
those transactions; or

e it arises from contractual or other legal rights, regardless of whether those rights are transferable or
separable from the entity or from other rights and obligations (“contractual-legal” criterion).

The Group’s intangible assets recognized from business combination pertain to customer relationship,
customer contracts and right to use asset (i.e., extraction and distribution of water in certain provinces
in the Philippines). The estimated useful life of the intangible assets follows:

No. of years
Customer relationships 22
Customer contracts 18

The water rights is assessed to have an indefinite useful life due to the permanent nature of water
permits.

Impairment of Nonfinancial Assets

Nonfinancial assets other than goodwill and intangible assets with indefinite life

The Group assesses at each reporting date whether there is an indication that investments in associates,
property, plant and equipment, right-of-use assets, investment property, deferred project costs, service
concession right and intangible assets with finite life may be impaired. If any such indication exists,
or when annual impairment testing for an asset is required, the Group makes an estimate of the asset’s
recoverable amount. The Group also assesses its deferred mine exploration costs for impairment when
facts and circumstances suggest that its carrying amount may exceed its recoverable amount. An asset’s
recoverable amount is the higher of an asset’s fair value less costs to sell and its value-in-use. The
recoverable amount is determined for an individual asset, unless the asset does not generate cash
inflows that are largely independent of those from other assets or groups of assets. Where the carrying
amount of an asset exceeds its recoverable amount, the asset is considered impaired and is written down
to its recoverable amount. In assessing value-in-use, the estimated future cash flows are discounted to
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their present value using a pretax discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset. Impairment losses of continuing operations are
recognized in profit or loss in those expense categories consistent with the function of the impaired
asset.

An assessment is also made at each reporting date as to whether there is any indication that previously
recognized impairment losses may no longer exist or may have decreased. If such indication exists,
the recoverable amount is estimated. A previously recognized impairment loss is reversed and
recognized in profit or loss only if there has been a change in the estimates used to determine the asset’s
recoverable amount since the last impairment loss was recognized. If that is the case, the carrying
amount of the asset is increased to its recoverable amount. That increased amount cannot exceed the
carrying amount that would have been determined, net of depreciation or amortization, had no
impairment loss been recognized for the asset in prior years. After such a reversal, the depreciation
charge is adjusted in future periods to allocate the asset’s revised carrying amount, less any residual
value, on a systematic basis over its remaining useful life.

Goodwill and intangible assets with indefinite life

Goodwill and intangible assets with indefinite life are reviewed for impairment annually or more
frequently if events or changes in circumstances indicate that the carrying value may be impaired.
Impairment is determined by assessing the recoverable amount of the cash generating unit (or group of
cash generating units) to which the goodwill relates or the intangible assets with indefinite life. Where
the recoverable amount of the cash-generating unit to which goodwill has been allocated or the
intangible assets with indefinite life is less than its carrying amount, an impairment loss is recognized
immediately in profit or loss. Impairment losses relating to goodwill or intangible assets with indefinite
life cannot be reversed for subsequent increases in its recoverable amount in future periods. The Group
performs its annual impairment test at each end of the reporting date.

Revenue from Contracts with Customers

Revenue from contracts with customers is recognized when control of the goods or services are
transferred to the customer at amount that reflects the consideration to which the Group expects to be
entitled in exchange for those goods and services. The Group has generally concluded that it is principal
in its revenue arrangements because it typically controls the goods and services before transferring
them to the customer.

Sale of goods (beverage and dry store)
Sale of beverage and dry store is recognized at a point in time upon delivery of goods to and acceptance
by airline clients and other customers.

Rendering of services

Revenue from inflight and other catering, ground handling, aviation and administrative services, charter
flights, water service (including provision of potable water and treatment of sewage water),
connectivity and technology services and exploratory drilling services is recognized over time when
the related services are rendered.

The Group, through BTSI, also provides operation and maintenance of sewerage treatment plant (STP)
that is either performed separately or together with the construction of STP. The operation and
maintenance of STP can be obtained from other providers and do not significantly customize or modify
the construction of STP. Contracts for construction and operation and maintenance of STP comprise
two separate and distinct performance obligations because each are capable of being distinct and
separately identifiable.
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In determining the transaction price for the construction and operation and maintenance of sewerage
treatment plant, the Group allocates the transaction price based on relative stand-alone selling prices of
the performance obligations. Further, the Group considers the effects of variable consideration and the
existence of significant financing component.

Revenue from construction of STP is recognized over time as the construction of STP creates an asset
that the customer controls as the STP is constructed. Revenue from operation and maintenance of STP
is recognized over time as the customers simultaneously receive and consume the benefits provided by
the Group.

Significant financing component

Generally, the Group receives the consideration within the normal credit terms from its customers.
Using the practical expedient in PFRS 15, the Group does not adjust the promised amount of
consideration for the effects of a significant financing component if it expects, at contract inception,
that the period between the transfer of promised good or service to the customer will be one year or
less.

The Group receives the consideration for BTSI’s construction of STP over three to four years. The
transaction price for such contracts is discounted using the rate that would be reflected in a separate
financing transaction between BTSI and its customers at contract inception to take into consideration
the significant financing component.

Trade receivables

A receivable represents the Group’s right to an amount of consideration that is unconditional. Refer to
accounting policies of financial assets in section Financial Assets and Financial Liabilities - initial
recognition and subsequent measurement.

Employee Benefits

Retirement benefits costs

Retirement benefits costs are actuarially determined using the projected unit credit method. This
method considers each period of service as giving rise to an additional unit of benefit entitlement and
measures each separately to build up the final obligation. Retirement benefit costs comprise the
following:

e Service cost
e Net interest on the net defined benefit liability or asset; and
e Remeasurements of net defined benefit liability or asset.

Service costs which include current service costs, past service costs and gains or losses on non-routine
settlements are recognized as expense in profit or loss. Past service costs are recognized when plan
amendment or curtailment occurs. These amounts are calculated periodically by independent qualified
actuaries.

Net interest on the net defined benefit liability or asset is the change during the period in the net defined
benefit liability or asset that arises from the passage of time which is determined by applying the
discount rate based on government bonds to the net defined benefit liability or asset. Net interest on the
net defined benefit liability or asset is recognized as expense or income in profit or loss.

Remeasurements comprising actuarial gains and losses, return on plan assets (excluding amounts

included in net interest on the net defined liability) and any change in the effect of the asset ceiling
(excluding net interest on defined benefit liability) are recognized immediately in other comprehensive
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income in the period in which they arise. Remeasurements are not reclassified to profit or loss in
subsequent periods.

Plan assets are assets that are held by a long-term employee benefit fund. Plan assets are not available
to the creditors of the Group, nor can they be paid directly to the Group. Fair value of plan assets is
based on market price information. When no market price is available, the fair value of plan assets is
estimated by discounting expected future cash flows using a discount rate that reflects both the risk
associated with the plan assets and the maturity or expected disposal date of those assets (or, if they
have no maturity, the expected period until the settlement of the related obligations).

The Group’s right to be reimbursed of some or all of the expenditure required to settle a defined benefit
obligation is recognized as a separate asset at fair value when and only when reimbursement is virtually
certain.

The amount recognized as accrued retirement benefits payable or plan asset is the aggregate of the
present value of the defined benefit obligation at the end of the reporting period reduced by the fair
value of plan assets, if any, adjusted for any effect of limiting a net defined benefit asset to the asset
ceiling. The asset ceiling is the present value of any economic benefits available in the form of refunds
from the plan or reductions in future contributions to the plan.

Employee leave entitlement

Employee entitlements to annual leave are recognized as a liability when they are accrued to the
employees. The undiscounted liability for leave expected to be settled wholly before 12 months after
the end of the annual reporting period is recognized for services rendered by employees up to the end
of the reporting period. For leave credits expected to be settled at the date of retirement or
recognition, the liability is presented at its present value using assumptions consistent with those used
to discount retirement benefits. The expense recognized in profit or loss comprise the service cost, net
interest of the liability and remeasurements.

Short-term employee benefits

Short-term employee benefits include items such as salaries and wages, social security contributions
and nonmonetary benefits, if expected to be settled wholly within 12 months after the reporting date in
which the employees rendered the related services. Short-term employee benefits are recognized as
expense as incurred. When an employee has rendered service to the Group during the reporting period,
the Group recognizes the undiscounted amount of short-term employee benefits expected to be paid in
exchange for that service as a liability (accrued expense), after deducting any amount already paid.

Income Taxes

Current income tax

Current income tax assets and liabilities for the current and prior periods are measured at the amount
expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws used to
compute the amount are those that are enacted or substantively enacted at the reporting date. Current
income tax for the current and prior period, shall, to the extent unpaid, be recognized as a liability and
is presented as “Income tax payable” in the consolidated balance sheet. If the amount already paid,
including the cumulative creditable withholding taxes, in respect of the current and prior period exceeds
the amount due for those periods, the excess shall be recognized as an asset under “Other current assets”
in the consolidated balance sheet.

Deferred income tax

Deferred income tax assets and liabilities are provided, using the balance sheet liability method, on all
temporary differences at the reporting date between the tax bases of assets and liabilities and their
carrying amounts for financial reporting purposes.
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Deferred income tax liabilities are recognized for all taxable temporary differences. Deferred income
tax assets are recognized for all deductible temporary differences, carryforward benefits of excess
minimum corporate income tax (MCIT) over the regular corporate income tax (RCIT) and unused net
operating loss carryover (NOLCO), to the extent that it is probable that sufficient future taxable profits
will be available against which the deductible temporary differences and the carryforward benefits of
excess MCIT and unused NOLCO can be utilized. Deferred income tax, however, is not recognized
when it arises from the initial recognition of an asset or liability in a transaction that is not a business
combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit.

Deferred income tax liabilities are not provided on nontaxable temporary differences associated with
investments in domestic subsidiaries, associates and interest in joint ventures. With respect to
investments in other subsidiaries, associates and interests in joint ventures, deferred income tax
liabilities are recognized except where the timing of the reversal of the temporary difference can be
controlled and it is probable that the temporary difference will not reverse in the foreseeable future.

The carrying amount of deferred income tax assets is reviewed at each reporting date and reduced to
the extent that it is no longer probable that sufficient future taxable profits will be available to allow all
or part of the deferred income tax assets to be utilized. Unrecognized deferred income tax assets are
reassessed at each reporting date and are recognized to the extent that it has become probable that
sufficient future taxable profits will allow the deferred income tax assets to be recovered.

Deferred income tax assets and deferred income tax liabilities are measured at the tax rates that are
expected to apply to the period when the asset is realized or the liability is settled, based on tax rates
(and tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred income tax relating to items recognized directly in equity is recognized in equity and those
directly in comprehensive income are recognized in the consolidated statement of comprehensive
income. Deferred income tax items are recognized in correlation to the underlying transaction either in
other comprehensive income or directly in equity.

Provisions and Contingencies

Provisions are recognized when the Group has a present obligation (legal or constructive) as a result of
a past event, it is probable that an outflow of resources embodying economic benefits will be required
to settle the obligation and a reliable estimate can be made of the amount of the obligation. If the effect
of the time value of money is material, provisions are determined by discounting the expected future
cash flows at a pretax rate that reflects current market assessment of the time value of money and where
appropriate, the risks specific to the liability. Where discounting is used, the increase in the provisions
due to the passage of time is recognized as an interest expense. The information usually required by
PAS 37 is not disclosed as it may prejudice the Group’s negotiation with the third party.

Contingent liabilities are not recognized in the consolidated financial statements. These are disclosed
unless the possibility of an outflow of resources embodying economic benefits is remote. A contingent
asset is not recognized in the consolidated financial statements but disclosed when an inflow of
economic benefits is probable.

Earnings (Loss) Per Share

Basic earnings (loss) per share is computed by dividing net income (loss) for the year attributable to
ordinary equity holders of the Company by the weighted average number of shares outstanding during
the year.
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Diluted earnings (loss) per share is calculated by dividing the net income (loss) by the weighted average
number of ordinary shares outstanding during the year plus the weighted average number of ordinary
shares that would be issued upon conversion of all dilutive potential ordinary shares. The effect of
stock dividends, if any, is accounted for retrospectively. The Company has no potentially dilutive shares
as of December 31, 2023 and 2022.

Events After the Reporting Period

Post-year-end events that provide additional information about the Group’s financial position at the
reporting date (adjusting events), if any, are reflected in the consolidated financial statements. Post-
year-end events that are not adjusting events are disclosed in the notes to consolidated financial
statements when material.

Segment Information

The Group’s operating businesses are organized and managed separately according to the nature of the
aviation-support service provided by its four subsidiaries, maintenance, repairs and overhaul, mining-
related activities and water treatment and distribution. This is the basis on which the Group reports its
primary segment information. The Group also monitors the revenue and operating results of its
associates. Information with respect to these subsidiaries, as well as the Group’s associates, are
disclosed in Notes 4 and 9. The Company, including its subsidiaries, operate and derive all its revenue
from domestic operation. All associates except JASCO, which is operating in Japan, derive all its
revenue from domestic operation.

Significant Judgments, Accounting Estimates and Assumptions

The preparation of the consolidated financial statements in accordance with PFRSs requires the Group
to exercise judgments, make estimates and use assumptions that affect the amounts reported in the
consolidated financial statements and accompanying notes. The estimates and assumptions used in the
consolidated financial statements are based upon management’s evaluation of relevant facts and
circumstances as of the date of the financial statements. Future events may occur which will cause the
assumptions used in arriving at the estimates to change. The effects of any change in estimates are
reflected in the consolidated financial statements as they become reasonably determinable.

Judgments
In the process of applying the Group’s accounting policies, management has made the following

judgments, apart from those involving estimations, which have the most significant effect on amounts
recognized in the consolidated financial statements.

Determination of the Group’s functional currency

Judgment is exercised in assessing various factors in determining the functional currency of each entity
within the Group. These include the prices of goods and services, competition, cost and expenses, and
other factors including the currency in which financing is primarily undertaken.

The Group, based on the relevant economic substance of the underlying circumstances, has determined
its functional currency to be the Philippine Peso. It is the currency of the primary economic
environment in which the Group operates. The functional currencies of LTP and JASCO, the Group’s
associated companies (see Notes 2 and 9), has been determined to be US$ and JPY, respectively.
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Revenue from contracts with customers
The Group applied the following judgments that significantly affect the determination of the amount
and timing of revenue from contracts with customers:

o Determination of the timing of satisfaction of performance obligation

In- flight and other catering, ground handling and aviation, water services and connectivity and
technology services

The Group assessed that performance obligation for inflight and other catering, except for dry store
and beverage, ground handling and aviation, water services and connectivity and technology are
rendered to the customers over time. As a result, the Group’s revenue is recognized based on the
extent of progress towards completion of the performance obligation. The selection of the method
to measure progress towards completion requires judgment.

Sale of dry store and beverage

The Group assessed that performance obligation for sale of dry store and beverage are satisfied at
a point in time. The Group uses its judgment on when a customer obtains control of the promised
goods. The Group has assessed that the actual delivery of the goods to the customer is the point in
time when the performance obligation has been satisfied.

o Allocation of total transaction price between construction and operation and maintenance of STP
Management determined that the contractually agreed price for construction of STP does not depict
the amount the Group expects to receive for the performance obligation as the costs of STP are also
expected to be recovered through the fees from operation and maintenance. Accordingly, the Group
determined that the total transaction price of construction and operation and maintenance (i.e., the
performance obligations) of STP needs to be allocated. This required the estimation of each of the
performance obligation’s stand-alone selling prices based on expected value method. The Group
estimates consideration from the construction of STP based on expected gross margin. On the other
hand, the Group estimates the variable consideration from operation and maintenance of STP based
on the historical patterns of water consumption and room capacity of the Group’s customers.

The revenue recognized for the operation and maintenance of STP amounted to £10.8 million in
2023, £12.2 million in 2022 and £3.3 million in 2021. Meanwhile, since the construction of STP
has been completed since 2020, no revenue was recognized related to this in 2023, 2022 and 2021.

e Recognition of contract asset
The Group incurs certain costs in relation to the services provided to its major customer. Based on
management’s assessment, these costs are incremental cost in obtaining a contract. Accordingly,
the Group recognizes contract asset which are amortized as expense throughout the contract period,
which includes the renewal period as management believes that the contract with the major
customer will be renewed considering that the Group is providing one of the required services in
the operations of its major customer.

As of December 31, 2023 and 2022, the Group’s contract assets amounted to £57.2 million and
£80.3 million (see Notes 6, 15 and 19). This includes incremental cost incurred to obtain a contract
amounting to £49.8 million and £64.0 million as of December 31, 2023 and 2022, respectively.

Assessment of control or significant influence over the investee

The Group makes an assessment whether or not it controls an investee by considering all relevant facts
and circumstances which indicate that the Group is exposed, or has rights, to variable returns from its
involvement with the investee and has the ability to affect those returns through its power over the
investee. A reassessment is made if circumstances indicate that there are changes in these control
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elements. The Group has significant influence over an investee if it only has the power to participate in
the financial and operating policy decisions, but not control or jointly control over the investee. As of
December 31, 2023 and 2022, the Group still determined that it controls its subsidiaries and has
significant influence over its associates (see Notes 9 and 10).

Assessment of operators under Philippine Interpretation IFRIC 12

Management has assessed that memoranda of agreement with the Municipality of Solano, Nueva
Vizcaya (Solano) to provide water distribution facilities and with the Municipality of Naic Cavite
(Naic) to develop and operate water supply and distributions system are covered by the Philippine
Interpretation IFRIC 12. The memoranda of agreement qualify under the intangible asset model with
respect to the operation of the waterwork facilities as the Group has the right (license) to charge users
of public service (see Note 13).

Classification of leases - the Group as a lessor

The Group has entered into short-term leases, which provide no transfer of ownership to the lessee. The
Group has determined that, based on an evaluation of the terms and conditions of the arrangements, it
retains all the significant risks and rewards of ownership of these equipment and accounts for these as
operating leases.

Determining the lease term of contracts with renewal and termination options - the Group as a lessee
The Group determines the lease term as the non-cancellable term of the lease, together with any periods
covered by an option to extend the lease if it is reasonably certain to be exercised, or any periods
covered by an option to terminate the lease, if it is reasonably certain not to be exercised.

The Group has several lease contracts that include extension and termination options. The Group
applies judgment in evaluating whether it is reasonably certain whether or not to exercise the option to
renew or terminate the lease. That is, it considers all relevant factors that create an economic incentive
for it to exercise either the renewal or termination. After the commencement date, the Group reassesses
the lease term if there is a significant event or change in circumstances that is within its control and
affects its ability to exercise or not to exercise the option to renew or to terminate (e.g., construction of
significant leasehold improvements or significant customization to the leased asset).

The Group included the renewal period as part of the lease term for leases which are renewable at the
option of the lessee. The Group typically exercises its option to renew for these leases because of
significant permanent improvement introduced in the leased premises. The renewal periods for leases
are not included as part of the lease term if option to renew is at lessor’s discretion or leases which
renewal depends on mutual consent of contracting parties as these are not reasonably certain to be
exercised. Furthermore, the periods covered by termination options are included as part of the lease
term only when they are reasonably certain not to be exercised.

Refer to Note 28 for information on potential future rental payments relating to periods following the
exercise date of extension and termination options that are not included in the lease term.

Contingencies

The Group, in its normal course of business, is involved in various legal cases and claims. Based on
management’s assessment, the Group will be able to defend its position on these cases and that the
ultimate outcome will not have a significant impact on the Group’s consolidated financial statements.
Accordingly, no provision has been recognized for these contingencies. LTP, a significant associate of
the Group, also assesses the need to recognize the provisions based on the status of the claims
(see Note 9).
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Estimates and Assumptions

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimates are revised if the revision affects that
period, or in the period of revision and future periods if the revision affects both current and future
periods.

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date that have a significant risk of causing material adjustment to the carrying amounts of the
Group’s assets and liabilities follow.

Purchase Price Allocation in Business Combination

The Group accounts for the acquired businesses using the acquisition method which requires extensive
use of accounting judgments and estimates to allocate the purchase price to the fair market values of
the acquiree’s identifiable assets and liabilities and contingent liabilities, if any, at the acquisition date.
Any difference in the purchase price and the fair values of the net assets acquired is recorded as either
goodwill, a separate account in the consolidated statement of financial position, or gain on bargain
purchase in profit or loss. Thus, the numerous judgments made in estimating the fair value to be
assigned to the acquiree’s assets and liabilities can materially affect the Company’s financial position
and performance. The Group’s acquisitions of a subsidiary in 2023 has resulted in recognition of gain
on bargain purchase amounting to £69.7 million (see Note 10).

Leases - estimating the incremental borrowing rate

The Group cannot readily determine the interest rate implicit in the lease, therefore, it uses its
incremental borrowing rate (IBR) to measure lease liabilities. The IBR is the rate of interest that the
Group would have to pay to borrow over a similar term, and with a similar security, the funds necessary
to obtain an asset of a similar value to the right-of-use asset in a similar economic environment. The
IBR therefore reflects what the Group ‘would have to pay’, which requires estimation when no
observable rates are available (such as for subsidiaries that do not enter into financing transactions) or
when they need to be adjusted to reflect the terms and conditions of the lease (for example, when leases
are not in the subsidiary’s functional currency). The Group estimates the IBR using observable inputs
(such as market interest rates) when available and is required to make certain entity-specific estimates
(such as the subsidiary’s stand-alone credit rating).

The Group’s lease liabilities amounted to £2,087.1 million and #2,111.2 million as of
December 31, 2023 and 2022, respectively (see Note 28).

Provision for expected credit losses

The Group uses a provision matrix to calculate ECLs for financial assets at amortized cost. The
provision rates are based on days past due for groupings of various customer segments that have similar
loss patterns. The provision matrix is initially based on the Group’s historical observed default rates.
The Group calibrates the matrix to adjust the historical credit loss experience with forward-looking
information. At every reporting date, the historical observed default rates are updated and changes in
forward-looking estimates are analyzed. For those credit exposures for which there has been a
significant increase in credit risk since initial recognition, a loss allowance is required for credit losses
expected over the remaining life of the exposure, irrespective of timing of the default (a lifetime ECL).

The assessment of the correlation between observed default rates, forecasted economic conditions and
ECLs is a significant estimate. The amount of ECLs is sensitive to changes in circumstances and of
forecasted economic conditions. The Group’s historical credit loss experience and forecast of economic
conditions may also not be representative of the customer’s actual default in the future.
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The Group has a segmentation of its credit risk exposures based on homogeneity of credit risk
characteristics and credit risk management policies to identify defaulting customers using observable
inputs such as historical loss rates, recoveries and write-offs. The Group has also applied forward-
looking information for its overlay through statistical test and corroboration using publicly available
information.

The Group’s receivables and contract assets, net of allowance for the expected credit losses of
£29.8 million and 9.3 million, amounted to £2,092.3 million and £1,862.6 million as of
December 31, 2023 and 2022, respectively (see Note 6).

Determination of NRV of inventories

The Group estimates the NRV of inventories based on the most reliable evidence available at the time
the estimates are made. These estimates consider the fluctuations of prices or costs directly relating to
events occurring after the reporting date to the extent that such events affect the value of inventories.
Other factors include the age of the inventories and the Company’s experience on write-off and
expirations.

The Group did not identify any factors which indicate inventory obsolescence based on the above
discussions. Accordingly, no provision was recognized in 2023 and 2022.

The Group’s inventories carried at cost as of December 31, 2023 and 2022 amounted to £161.0 million
and £139.3 million, respectively (see Note 7).

Estimating allowances for probable losses on input taxes
The Group estimates the level of provision for probable losses on input taxes based on the experience
of the Group and assessment of counsels assisting the Group in processing the claims and negotiating
the realization of TCCs. As of December 31, 2023 and 2022, the carrying value of input taxes amounted
to £656.6 million and £423.0 million, respectively. Allowance for probable losses amounted to
P£27.6 million and £7.7 million, respectively (see Note 8).

Estimation of useful lives of property, plant and equipment

The Group estimates the useful lives of property, plant and equipment based on the internal technical
evaluation and experience with similar assets. In cases where the use of property, plant and equipment
is dependent on the grant of certain permits to conduct its business, management considers the
probability of renewal of such permits based on past experience. In this situation, useful lives of
property, plant and equipment are based on the economic useful lives rather than the currently effective
period of the permits. Estimated useful lives are reviewed periodically and updated if expectations
differ from previous estimates due to physical wear and tear, technical and commercial obsolescence
and other limits on the use of the assets. A reduction in the estimated useful lives of property and
equipment, would increase depreciation and amortization expense and decrease noncurrent assets.

In 2021, the Company reassessed the remaining useful lives of its property and equipment. The effect
of the change in estimate is recognized prospectively beginning January 1, 2021. Accordingly, the
Group’s depreciation and amortization expense in 2021 decreased by £5.0 million. The related
depreciation and amortization expense for each of the remaining years of the said property and
equipment is expected to be similarly affected by this change in accounting estimate. There was no
change in the estimated useful lives of the Group’s property, plant and equipment in 2023 and 2022.

The carrying value of property, plant and equipment subject to depreciation as of December 31, 2023
and 2022 amounted to £1,847.3 million and £1,778.3 million, respectively (see Note 11).
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Estimation of useful life of service concession right

At the start of operation of the water work facilities, the service concession right is to be amortized over
the concession period as provided in the agreements with relevant government units. The amortization
period is reviewed when there are changes in the expected term of the contract or the expected pattern
of consumption of future economic benefits embodied in the asset.

Amortization for the service concession right amounted to £22.1 million, 21.9 million and
P21 million in 2023, 2022 and 2021, respectively. The carrying value of the service concession right
amounted to £408.5 million and £415.6 million as of December 31, 2023 and 2022, respectively
(see Note 13).

Estimation of useful life of intangible assets acquired as part of business combination

The assigned useful lives of intangible assets acquired as part of business combination are estimated
based on the period over which the asset is expected to be available for use. Such estimation is based
on collective assessment of similar businesses, internal evaluation and experience with similar assets.
Further, management considers the probability of renewal of certain permits and the cost and efforts in
renewing such permits based on past experience. The useful life of each asset is reviewed at each
financial year and updated if expectations differ from previous estimates due to technical or commercial
obsolescence and legal or other limits on the use of the asset. There were no changes in the estimated
useful lives of customer contract and relationships, while water rights is assessed to have indefinite
useful life considering that the water permits remain valid for as long as water is beneficially used.

The total carrying value of the customer contract and relationships, water service contract and the water
rights amounted to £237.6 million and 168.7 million as of December 31, 2023 and 2022, respectively
(see Note 13).

Determination of impairment indicators and impairment testing of nonfinancial assets

A. Nonfinancial assets other than goodwill and intangible assets with indefinite life
The Group assesses at each reporting date whether there is any indication that its nonfinancial assets
other than goodwill and intangible assets with indefinite life (i.e., investments in associates,
property, plant and equipment, right-of-use assets, investment property, service concession right,
intangible assets, deferred project costs, deferred mine exploration costs) may be impaired. The
factors that the Group considers important which could trigger an impairment review included the
following, among others:

¢ significant underperformance relative to expected historical or projected future operating results;

o significant changes in the manner of use of the acquired assets or the overall business strategy;
and,

e significant negative industry or economic trends.

If such indication exists, the Group performs impairment testing to estimate the recoverable amount
of the related asset.
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The carrying values of the nonfinancial assets are as follows:

2023 2022
Investments in associates (Note 9) P2,299.475,062 $2,450,890,710
Property, plant and equipment (Note 11) 2,293,221,048 2,222,562,943
Right-of-use assets (Note 28) 799,224,610 847,686,820
Service concession right (Note 13) 408,475,136 415,627,486
Deferred mine exploration costs (Notes 14 and 15) 238,513,440 238,513,440
Investment property (Note 12) 143,852,303 143,852,303
Water rights (Note 13) 117,277,726 117,268,229
Water service contract (Note 13) 72,264,350 -
Customer contract and relationships (Note 13) 48,084,639 51,475,042
Deferred project costs (Note 15) 42,783,267 42,783,267

Refer to Notes 9, 11 and 28 on the discussions of assumptions which are most sensitive to impact
the calculated value-in-use. Based on the impairment test, the recoverable amount of the
investment in associates, property, plant and equipment and right-of-use assets exceeds their
carrying values. Management believes that any reasonable possible change in any of the
assumptions used would not cause the carrying values to exceed their respective recoverable
amount.

Service concession right

In 2023 and 2022, SNVRDC’s operating income and cash flows are lower than the expected level
and has been operating at a loss since the start of its commercial operation These are indicators that
the service concession right may be impaired.

For the purpose of impairment testing of SNVRDC’s service concession right, recoverable amount
is determined based on the value-in-use using cash flow projections based on financial budgets as
approved by management covering 17 years of projections, co-terminous to the term of the
concession agreement with the Municipality of Solano. The projected cash flows are based on
expectations of future outcomes considering past experience, adjusted for anticipated revenue
growth based on management’s future plans. The discount rate is a pre-tax measure based on the
weighted average cost of capital (WACC) of listed entities with similar assets or similar in terms
of potential risk. The pre-tax discount rate used is 9.1% and 8.7% in 2023 and 2022, respectively.

Refer to Note 13 on the discussions of assumptions which are most sensitive to impact the
calculated value-in-use. Based on the impairment test, the recoverable amount of the service
concession right exceeds its carrying value. Management believes that any reasonable possible
change in any of the assumptions used would not cause the carrying value to exceed its recoverable
amount.

The carrying value of the service concession right subjected to impairment testing amounted to
P£216.8 million and £230.5 million as of December 31, 2023 and 2022, respectively (see Note 13).

Deferred Mine Exploration Costs

The recovery of deferred mine exploration costs depends upon the success of exploration activities
and future development of the mining properties, as well as the discovery of recoverable reserves
in quantities that can be commercially produced. In prior years, and although the Group’s nickel
mine is a reactivation of an existing mine that was operational in the 1970s, the Group recognized
impairment loss amounting to £217.1 million due to the issuance of DENR Administrative Order
No. 2017-10 which puts a temporary ban on new projects for open-pit method of mining for ores.
In the Group’s Mineral Production Sharing Agreements (MPSAs) for its Infanta Nickel Project has
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been affirmed as valid and subsisting by DENR-MGB, and with the recent issuance of E.O. 130
lifting the nine-year moratorium on granting new mining permits in the Philippines, hence, the
Company reversed the previously recognized impairment loss amounting to £217.1 million in
2021. Management believes that the amount of deferred mine exploration cost is recoverable based
on the estimation of value-in-use.

The carrying value of deferred mine exploration cost amounted to £238.5 million million as of
December 31, 2023 and 2022 (see Notes 14 and 15).

Goodwill and intangible assets with indefinite useful life

For goodwill and intangible assets with indefinite useful life, the Group performs impairment
testing at least on an annual basis or more frequently, if events or changes in circumstances indicate
that these may be impaired. For the purpose of impairment testing, goodwill has been allocated to
BTSI group, NAWASCOR, SWRI and MACS in 2023 and 2022 as the cash generating units.

The recoverable amounts of the cash-generating units have been determined based on a value-in-
use calculation using cash flow projections based on financial budgets as approved by management
covering five years of projections. The projected cash flows are based on expectations of future
outcomes taking into account past experience, adjusted for anticipated revenue growth based on
management’s future plans. Cash flows beyond the forecast period are extrapolated into perpetuity
assuming four percent (4%) growth rate for impairment test purposes. The discount rate is a pre-
tax measure based on the WACC of listed entities with similar assets or similar in terms of potential
risk. The pre-tax discount rate used ranged from 10.4% to 14.8% in 2023 and 8.7% to 11% in
2022.

The carrying value of goodwill subjected to impairment testing amounted to £127.8 million as of
December 31, 2023 and 2022 (see Note 13).

For the water rights, the recoverable amount is determined based on fair value less cost to sell
calculations determined by discounting notional royalty savings after tax. These calculations use
net sales projections and the related royalty savings based on a five-year projection. Net sales
beyond the forecast period are extrapolated into perpetuity assuming four percent (4%) growth rate
for impairment test purposes. Management considered the impact of cost to sell in the calculations
of fair value less cost to sell as negligible. The royalty rate is the average of royalty rates for water
distribution entities, while the discount rate was a pre-tax measure based on the WACC of listed
entities with similar assets or similar in terms of potential risk. The royalty rate applied is 1.6% for
both years while pre-tax discount rates used range were 9.1% and 8.7% in 2023 and 2022,
respectively.

The carrying value of water rights amounted to £117.3 million as of December 31, 2023 and 2022
(see Note 13).

Management believes that no reasonably possible change in any of the assumptions used would
cause the carrying values of the goodwill and water rights to exceed their recoverable
amounts. Based on management’s assessment, the recoverable amounts of these assets are higher
than their carrying values, thus no impairment loss was recognized in 2023, 2022 and 2021.

Estimation of retirement benefits costs and obligation, and accumulating leave credits

The cost of defined benefit pension plans, as well as the present value of the pension obligation is,
determined using actuarial valuations. The actuarial valuation involves making various assumptions.
These include the determination of the discount rates and future salary increases. Due to the complexity
of the valuation, the underlying assumptions and its long-term nature, defined benefit obligations are
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highly sensitive to changes in these assumptions. All significant assumptions are reviewed at each
reporting date. The calculation of accumulating leave credits follows the same assumptions as the
defined benefit costs.

In determining the appropriate discount rate, management considers the interest rates of government
bonds, adjusted to zero coupon rates, with term consistent with the obligation of the plan.

Accrued retirement and other employee benefits payable amounted to £190.0 million and
P125.6 million as of December 31, 2023 and 2022, respectively (see Note 21). Pension asset amounted
to £1.0 million and 7.7 million as of December 31, 2023 and 2022, respectively, and is included under
“Other noncurrent assets” account (see Note 15). Retirement benefits cost amounted to
£33.6 million, £27.0 million and £31.3 million in 2023, 2022 and 2021, respectively (see Note 21).

Recognition of deferred income tax assets

The Group reviews the carrying amounts of deferred income tax assets (gross of deferred income tax
liabilities) at each reporting date and adjusts the balance of deferred income tax assets to the extent that
it is no longer probable that sufficient future taxable profits will be available to allow all or part of the
deferred income tax assets to be utilized. The determination of future taxable income, which will
establish the amount of deferred income tax assets that can be recognized, requires the estimation and
use of assumptions about the Group’s future income and timing of reversal of temporary differences,
unused NOLCO and excess MCIT over RCIT.

Gross deferred income tax assets recognized, which relate primarily to operating subsidiaries,
amounted to £219.2 million and £188.4 million as of December 31, 2023 and 2022, respectively. The
Group also has unrecognized deferred income taxes primarily on the non-operating subsidiaries’
temporary differences, NOLCO and MCIT (see Note 25).

Segment Information

The Group’s operating businesses are organized and managed separately according to the nature of the
aviation-support services provided by the four subsidiaries, mining-related activities and water-related
projects, which is the basis on which the Group reports its primary segment information. The Group
also monitors its share in the results of operations of its associates (LTP, CPCS and JASCO) that are
accounted for using the equity method.

The operations of the Group’s segments are described as follows:

e In-flight and other catering segment, which is operated by MACS and through the Company’s
interest in CPCS, refers to servicing of meal requirements of certain foreign and domestic passenger
airlines, as well as certain passenger terminal lounges at the NAIA and the MDA, and of certain
non-airline institutional accounts.

e Ground handling and aviation segment, which is operated by MASCORP and MAATS, refers to
both ramp and passenger handling and aviation services to foreign airlines and domestic carriers at
NAIA, MCIA, KIA, Davao International Airport, Tuguegarao Airport and Clark International
Airport. In 2019, the Company acquired 30% ownership in JASCO, a ground handling and aviation
service company operating in Japan (see Note 9).

e Maintenance, repairs and overhaul (MRO), which is operated through the Company’s interest in
LTP, pertains to rendering of MRO services of Airbus and Boeing aircraft for certain airlines.
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e Water treatment and distribution segment, which is operated through SNVRDC, BTSI,
NAWASCOR and SWRI. The Group has on-going water related projects which pertain to the
development (e.g., studies, surveys) and construction of water-treatment facilities activities, which
are undertaken by MAPDC and its other subsidiaries. The Group, through BTSI, is also engaged
in the construction, operation and maintenance of sewage treatment facilities.

e |CT segment or Information, Connectivity and Technology Solutions services, operated through
TERA, refers to service offerings which encompasses information management, data connectivity,
radio trunking, shared and managed services.

e Administrative segment, which is primarily operated through MAPDC, refers to the sub-lease of
the MacroAsia Ecozone at NAIA (see Note 28), which MAPDC leases from Manila International
Airport Authority (MIAA) with LTP as the anchor locator (see Note 18).

e Mining segment, which is operated through MMC, refers to mining-related activities of the Group.
This segment refers to revenues and expenditures for exploration activities and rendering of
exploration-related services.

e  Charter flights segment, was operated by MAATS up to 2016, refers to international and domestic
chartered flights from its base at the General Aviation Area, MDA to any point within the
Philippines, through alliances with other helicopter owners.

The Group has only one geographic segment. Of the Group’s total revenue, £4,395 million (or 57%),
$£2,754 million (or 56%) and £1,055.1 million (or 54%) in 2023, 2022 and 2021, respectively, were
derived from two customers which are entities under common control.

Segment assets include the operating assets used by a segment and consist principally of cash and cash
equivalents, receivables, inventories, other current assets, and property, plant and equipment, net
investment in the lease, and right-of-use assets, net of allowances, depreciation and amortization and
any impairment in value. Segment liabilities include all operating liabilities and consist principally of
notes payable, accounts payable and accrued liabilities and lease liabilities. Segment assets and
liabilities do not include deferred income tax. Segment results pertain to operating income.
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Financial information on the Group’s business segments as of and for the years ended December 31 are presented below.

The amounts disclosed were determined
consistent with the measurement basis under PFRSs.

For the year ended December 31, 2023:

Maintenance, Eliminations,
Inflight and Other Ground Handling Repairs and Water Treatment Adjustments and
Catering and Aviation Overhaul and Distribution ICT Services  Administrative Mining Others Total
Segment revenue £3,981,782,302  $3,135,524,660 P- £617,489,588 £215,627,301 P46,621,995 P- P-  P7,997,045,846
Direct costs (2,688,372,788)  (2,962,078,341) - (379,061,138) (175,849,768) (49,478,219) - - (6,254,840,254)
Gross profit (loss) 1,293,409,514 173,446,319 - 238,428,450 39,777,533 (2,856,224) - - 1,742,205,592
Share in net earnings (losses)
of associates 7,007,972 (3,588,802) 562,137,361 - - - - 11,172,492 576,729,023
1,300,417,486 169,857,517 562,137,361 238,428,450 39,777,533 (2,856,224) - 11,172,492 2,318,934,615
Operating expenses (574,836,956) (197,842,405) - (159,538,491) (9,028,493) (37,384,266) (11,971,197) (95,092,907)  (1,085,694,715)
Interest income 764,857 2,424,333 - 558,627 297,831 174,694 4,181 14,781,286 19,005,809
Financing charges (34,007,008) (18,409,921) - (70,041,814) - (33,597,778) (25,192) (7,699,815) (163,781,528)
Foreign exchange gain (loss) - net (3,408,299) (610,156) - 3,567 - 30,207 (48) (4,297,172) (8,281,901)
Other income (charges) - net 7,958,107 14,142,575 - 53,335,912 (2,943) 1,420,404 - 36,521,903 113,375,958
Income (loss) before income tax 696,888,187 (30,438,057) 562,137,361 62,746,251 31,043,928 (72,212,963) (11,992,256) (44,614,213) 1,193,558,238
Provision for (benefit from)
income tax (75,446,651) (18,367,274) - (21,178,649) (9,614,198) (46,021) (835) 2,280,001 (122,373,627)
Segment profit (loss) P621,441,536 (P48,805,331) P562,137,361 P£41,567,602 $21,429,730 (P72,258,984) (P11,993,091) (P42,334,212) P£1,071,184,611
Depreciation and amortization
expense £73,355,718 £98,639,913 P- £93,065,679 P- £23,405,181 P£1,306,656 £37,228,048 £327,001,195
Segment profit (loss) attributable
to:
Equity holders of the
Company 416,365,829 (39,044,265) 562,137,350 41,492,164 21,429,730 (65,635,289) (11,993,091) (73,615,549) 851,136,879
Non-controlling interests 205,075,707 (9,761,066) - 11,742,663 - - - 12,990,428 220,047,732
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Other financial information of the operating segments as of December 31, 2023 is as follows:

Ground Maintenance, Water Eliminations,
Inflight and Handling and Repairs and  Treatment and Adjustments and
Other Catering Aviation Overhaul Distribution ICT Services Administrative Mining Others Total
Assets:
Current assets £1,783,758,991 £1,729,225,035 P- £597,207,960 £110,904,917 £377,468,078 £16,151,786 (P427,276,106) $4,187,440,661
Noncurrent assets 1,154,886,188 672,005,805 — 1,852,339,380 407,366 2,594,615,616 223,913,339 2,009,333,760 8,507,501,454
2,938,645,179 £2,401,230,840 o £2,449,547,340 111,312,283 £2,972,083,694 £240,065,125 £1,582,057,654 P£12,694,942,115
Liabilities:
Current liabilities £1,723,988,770 $2,182,673,055 - £1,341,330,951 £86,767,959 £1,089,371,499 $25,107,537 (#3,126,799,393) £3,322,440,378
Noncurrent liabilities 216,792,870 149,158,938 — 847,865,166 194,006 1,628,502,180 24,382,850 20,266,978 2,887,162,988
£1,940,781,640 £2,331,831,993 o £2,189,196,117 £86,961,965 £2,717,873,679 £49,490,387 (£3,106,532,415) $£6,209,603,366
Equity attributable to:
Equity holders of the
Company £906,629,874 £230,876,976 - P174,435,319 £24,350,319 P254,210,016 £190,574,737 P4,344,013,937 $6,125,091,178
Non-controlling interests 91,233,665 (161,478,129) - 85,915,904 - - - 344,576,131 360,247,571
Investments in associates 15,860,645 744,087,294 1,539,527,123 - - - - - 2,299,475,062
Additions to noncurrent assets -
Property, plant and
equipment 101,307,361 111,820,126 - 62,443,707 407,366 3,113,562 149,554 27,334,667 306,576,343
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For the year ended December 31, 2022:
Maintenance, Eliminations,
Inflight and Other Ground Handling and Repairs and Water Treatment and Adjustments and
Catering Aviation Overhaul Distribution Administrative Mining Others Total
Segment revenue P2,288,520,288 P2,049,535,189 P P515,009,510 P30,443,040 P P P4,883,508,027
Direct costs (1,735,536,609) (1,851,277,355) - (330,109,113) (52,602,359) - - (3,969,525,436)
Gross profit (loss) 552,983,679 198,257,834 - 184,900,397 (22,159,319) - - 913,982,591
Share in net earnings (losses)
of associates (5,243,171) (35,854,919) 499,805,903 - - - 12,140,093 470,847,906
547,740,508 162,402,915 499,805,903 184,900,397 (22,159,319) - 12,140,093 1,384,830,497
Operating expenses (428,861,010) (178,932,362) - (119,076,067) (23,752,583) (9,337,363) (33,561,151) (793,520,536)
Interest income 63,709 212,413 - 559,493 2,375,273 11,342 680,033 3,902,263
Financing charges (35,682,655) (17,434,687) - (47,926,107) (34,458,173) (316,513) (13,136,650) (148,954,785)
Foreign exchange gain (loss) - net (3,877,266) (8,746,025) - (6,781) - 1,567 14,160,275 1,531,770
Other income (charges) - net 1,424,908 55,999,691 - 20,228,369 1,127,203 698,032 26,990,892 106,469,095
Income (loss) before income tax 80,808,194 13,501,945 499,805,903 38,679,304 (76,867,599) (8,942,935) 7,273,492 554,258,304
Provision for (benefit from)
income tax (40,858,773) (34,292,867) - (18,943,888) (267,973) (2,268) 1,541,540 (92,824,229)
Segment profit (loss) P£39,949,421 (220,790,922) 499,805,903 P19,735,416 (R77,135,572) (28,945,203) P8,815,032 P461,434,075
Depreciation and amortization expense P78,433,866 P107,610,516 P £94,340,339 P23,543,075 P1,855,424 P38,326,360 P344,109,580
Segment profit (loss) attributable to:
Equity holders of the Company 27,725,884 2,789,724 499,805,903 21,163,886 (77,153,939) (8,945,203) (19,301,996) 446,084,259
Non-controlling interests 16,238,490 (10,668,267) - 10,238,754 - - (459,161) 15,349,816
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Other financial information of the operating segments as of December 31, 2022 is as follows:

Ground Maintenance, Water Eliminations,
Inflight and Handling and Repairs and Treatment and Adjustments and
Other Catering Aviation Overhaul Distribution Administrative Mining Others Total
Assets:
Current assets P1,373,911,410 P1,343,256,292 P P482,755,806 P388,263,704 P19,007,274 (B581,191,728) P3,026,002,758
Noncurrent assets 1,013,315,206 695,688,413 - 1,880,532,981 2,602,669,559 225,115,471 2,061,369,480 8,478,691,110
P2,387,226,616 P2,038,944,705 P P2,363,288,787 $£2,990,933,263 P244,122,745 P1,480,177,752 P11,504,693,868
Liabilities:
Current liabilities P1,702,760,406 P1,716,977,889 P P1,124,600,731 P1,088,603,680 P15,707,162 (23,007,181,961) P2,641,467,907
Noncurrent liabilities 316,972,988 218,336,756 - 947,078,577 1,638,476,847 25,044,919 48,708,105 3,194,618,192
P£2,019,733,394 P1,935,314,645 P P£2,071,679,308 P2,727,080,527 40,752,081 (22,958,473,856) P5,836,086,099
Equity attributable to:
Equity holders of the Company P504,676,516 P206,485,367 P P123,871,339 P263,852,736 P203,370,665 P4,251,893,847 P5,554,150,470

Non-controlling interests
Investments in associates
Additions to noncurrent assets -

Property, plant and equipment

(137,183,294)
8,852,673

18,751,666

(102,855,307)
744,965,632

19,274,373

1,649,303,188

167,738,140
47,769,217

84,480,243

(7,139,049)

5,714

186,757,760

20,863,573

114,457,299
2,450,890,710

136,236,520
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For the year ended December 31, 2021:

Water Eliminations,
Inflight and Other Ground Handling and Maintenance, Repairs Treatment and Adjustments and

Catering Aviation and Overhaul Administrative Distribution Mining Others Total

Segment revenue 606,387,181 P1,050,394,788 P P42,221,197 P279,464,881 P (229,603,392) P1,948,864,655
Direct costs (597,352,930) (1,129,012,865) - (42,190,376) (214,037,521) - (7,654,147) (1,990,247,839)
Gross profit (loss) 9,034,251 (78,618,077) - 30,821 65,427,360 - (37,257,539) (41,383,184)

Share in net earnings (losses) of

associates (5,696,254) (42,954,717) 350,587,031 - - - 15,892,438 317,828,498
3,337,997 (121,572,794) 350,587,031 30,821 65,427,360 - (21,365,101) 276,445,314
Operating expenses (240,339,316) (114,979,202) - (28,468,841) (94,766,108) (7,725,820) 16,827,274 (469,452,013)
Interest income 396,140 103,089 - 91,315 598,890 19,970 1,577,278 2,786,682
Financing charges (41,870,221) (33,687,675) - (29,690,149) (33,633,086) - (20,828,562) (159,709,693)
Foreign exchange gain (loss) - net 6,608,585 (7,851,627) - 26,557 3,679 - 22,751,723 21,538,917
Other income (charges) net 1,326,953 2,439,224 - 1,004,411 19,661,052 - 61,169,218 85,600,858
Income (loss) before income tax (270,539,862) (275,548,985) 350,587,031 (57,005,886) (42,708,213) (7,705,850) 60,131,830 (242,789,935)
Provision for income tax (5,763,904) 101,070,233 - (503,721) (5,393,357) (3,993) 2,459,690 91,864,948
Segment profit (loss) (R276,303,766) (R174,478,752) 350,587,031 (B57,509,607) (248,101,570) (R7,709,843) 62,591,520 (R150,924,987)
Depreciation and amortization expense 84,938,310 P115,541,351 P P28,943,190 P77,921,769 £1,000,259 P30,441,935 P338,786,814
Segment profit (loss) attributable to: (187,003,287) (131,176,614) 350,587,031 (57,509,608) (32,419,740) (7,709,843) 63,069,816 (2,162,245)
Equity holders of the Company (89,300,479) (43,302,138) - - (15,681,831) - (478,294) (148,762,742)
Non-controlling interests 606,387,181 P1,050,394,788 P P42,221,197 P279,464,881 P (229,603,392) P1,948,864,655
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Other financial information of the operating segments as of December 31, 2021 is as follows:

Water Eliminations,
Inflight and Other Ground Handling and Maintenance, Repairs Treatment and Adjustments and
Catering Aviation and Overhaul Administrative Distribution Mining Others Total
Assets:
Current assets 926,353,214 P1,068,438,013 P P412,441,572 P404,827,440 P15,178,457 (R422,626,698) P2,404,611,998
Noncurrent assets 1,086,567,717 815,409,735 - 2,640,626,579 1,861,308,965 6,003,400 1,655,559,039 8,065,475,435
P£2,012,920,931 P1,883,847,748 P P3,053,068,151 P2,266,136,405 P21,181,857 P1,232,932,341 P£10,470,087,433
Liabilities:
Current liabilities P1,243,906,781 P1,475,063,372 P P1,260,566,346 973,350,915 P23,261,998 (22,801,654,244) P2,174,495,168
Noncurrent liabilities 430,986,471 315,943,723 - 1,653,468,339 838,664,778 10,038,226 108,502,792 3,357,604,329
P1,674,893,252 P1,791,007,095 P P2,914,034,685 P1,812,015,693 P£33,300,224 (22,693,151,452) P5,532,099,497
Equity attributable to:
Equity holders of the Company P494,323,135 P184,358,009 P P139,033,465 P337,714,461 (R12,118,367) P3,698,866,872 P4.842,177,575
Non-controlling interests (156,295,455) (91,517,356) - - 156,406,250 - 187,216,922 95,810,361
Investments in associates 14,095,845 780,384,451 1,008,159,254 - 47,769,250 - - 1,850,408,800
Additions to noncurrent assets -
Property, plant and equipment 16,736,036 101,431,139 - 6,746,889 36,443,270 - 33,759,922 195,117,256
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Cash and Cash Equivalents

2023 2022
Cash on hand and cash in banks (Note 18) £876,259,507 P361,104,509
Short-term deposits (Note 18) 186,301,331 106,914,224

P£1,062,560,838 P468,018,733

Cash in banks earn interest at the respective bank deposits rates. Short-term deposits are made for
varying periods of up to three months and earn interest at the respective short-term deposit rates. Interest
income earned amounted to £16.3 million, 1.6 million and £2.0 million in 2023, 2022 and 2021,

respectively (see Note 22).

Receivables and Contract Assets

2023 2022

Receivables:

Trade:

Third parties P956,738,874 £897,538,994
Related parties (Note 18) 1,018,060,569 845,429,925
Advances to officers and employees 27,782,225 20,329,079
Interest receivable 9,146,075 4,061,901
Other receivables (Note 15) 105,829,076 101,392,429
Contract assets - current portion 4,424,817 3,135,481
2,121,981,636 1,871,887,809
Less allowance for ECL 29,725,405 9,286,401

£2,092,256,231 £1,862,601,408

Trade receivables arise from the revenue-generating activities of the Group. These are non-interest
bearing with normal credit terms ranging from 30 to 90 days.

Long-term receivables

Included under trade receivables are monthly installments due from customers from the construction of
STPs. Payment terms from the said contracts are beyond one year; thus, contains significant financing
component. Interest income earned from installment receivables amounted to nil in 2023 and 2022 and
£0.7 million in 2021 (see Note 22).

As of December 31, outstanding receivables pertaining to construction of STPs are as follows:

2023 2022

Gross installment receivables P17,329,473 £20,595,874
Less unearned interest - 69,902
17,329,473 20,525,972

Less current portion (17,329,473) 19,827,049
Noncurrent portion (Note 15) P P£698,923

In relation to the construction of STPs, the Group allocates the total transaction price earned between
the construction of STPs and the operation and maintenance services for the STPs. The allocated
amounts for the operation and maintenance services are recognized as contract assets. These contracts
assets are realized as receivables as the Group performs the operations and maintenance of STPs, which
is the remaining performance obligation, over the contract period of about 10 years. Contract assets are
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presented based on the timing of realization. Current and noncurrent portion of contract assets amounted
to 4.4 million and £52.8 million as of December 31, 2023, respectively, and 3.1 million and
£77.1 million as of December 31, 2022, respectively (see Note 15).

Advances to officers and employees pertain to cash advances that are subject to liquidation.

Other receivables include amounts due from third party insurance company and certain government
agencies (e.g., SSS) and employee loans which are payable through salary deductions.

Allowance for ECL pertains to trade receivables. The rollforward analyses of the allowance for ECL as
of December 31, 2023 and 2022 are as follows:

2023 2022
Beginning balance $£9,286,401 63,445,608
Net additions/(reversals) (Note 20) 20,439,004 (54,159,207)
Ending balance P29,725,405 £9,286,401
7. Inventories - at cost
2023 2022
Food and beverage £99,146,031 £70,342,129
Materials and supplies 61,850,262 69,003,514
£160,996,293 P£139,345,643
Cost of inventories recognized as expense and included as part of “Food” and “Supplies” accounts under
“Direct costs” amounted to £1,911.1 million, £1,163.8 million and £285.0 million in 2023, 2022 and 2021,
respectively (see Note 20).
8. Other Current Assets
2023 2022
Input taxes - net P478,354,864 P281,452,435
Creditable withholding taxes 280,062,042 202,860,744
Prepayments 29,920,186 24,110,538
Supplies 24,474,256 21,607,770
Advances to suppliers 10,602,957 14,757,861
Other current assets 48,212,994 11,247,626
P871,627,299 P£556,036,974
Input taxes
2023 2022
Gross input tax P686,111,417 P435,465,208
Less allowance for probable losses 29,559,726 12,471,551
656,551,691 422,993,657
Less noncurrent portion (Note 15) 178,196,827 141,541,222
Current portion P478,354,864 P281,452,435
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Input taxes represent VAT paid on purchases of goods and services that can be recovered as tax
refund/credit from the Bureau of Internal Revenue (BIR) or the Bureau of Customs. Provision for losses
on input taxes amounted to £27.6 million, 7.7 million and £5.1 million in 2023, 2022 and 2021,
respectively (see Note 20). Summary of input VAT refund of the Group is as follows (amounts in
millions):

Input VAT Refund Application

Year Year Reported Gross Allowance Net Claimed
2023 2021 P26.1 (R14.8) P11.3 P14.5
2022 2020 40.5 (15.0) 255 19.6
2021 2019 117.8 (16.7) 101.1 59.6

Others mainly consist of prepaid insurance, rent and utilities.

Investments in Associates

Investments in Associates

Ownership
Interest (%) 2023 2022
Acquisition costs:
LTP 49 P935,759,560  £935,759,560
JASCO 30 853,799,023 853,799,023
CPCS 40 5,000,000 5,000,000
CSWC 24%* - 47,769,226
MacroAsia WLL 35* 2,310,175 2,310,175
1,796,868,758  1,844,637,984
Accumulated equity in net earnings:
Beginning of year 520,943,614 164,781,896
Share in net earnings for the year 576,729,023 470,847,906
Dividends received (Note 18) (539,098,000) (114,686,188)
End of year 558,574,637 520,943,614
Share in foreign currency translation
adjustments:
Beginning of year 93,677,554 (39,097,838)
Net foreign currency translation
adjustments for the year (15,937,991) 132,775,412
End of year 77,739,563 93,677,574
Share in re-measurement gains (losses) on
defined benefit plans of associates:
Beginning of year (8,121,947) (119,666,727)
Remeasurement gains (losses) on
defined benefit plans for the year (125,339,434) 111,544,780
End of year (133,461,381) (8,121,947)
Impairment allowance on investment in
MacroAsia WLL (246,515) (246,515)

£2,299,475,062  $£2,450,890,710

*Effective ownership through SWRI
**Effective ownership interest through MACS
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As of December 31, 2023 and 2022, the shares of stock of these associates are not traded in public and
as such, have no available publicly traded price quotation.

LTP

LTP is a joint venture between Lufthansa Technik AG (LHT), a corporation organized and existing
under the laws of the Federal Republic of Germany and MAC, a corporation organized under the laws
of the Republic of the Philippines. LTP was incorporated primarily to provide aircraft maintenance,
aircraft overhaul, aircraft engine repair and overhaul and aircraft component repair and overhaul services
in Manila, Cebu and other locations. LTP is also registered with the Philippine Economic Zone
Authority (PEZA). The agreement provides for supermajority (i.e., two-thirds) vote of directors for the
approval of the annual budget as well as other critical corporate acts of the agreement. The registered
office address of LTP is LTP Technical Center, MacroAsia Ecozone, Villamor Airbase, Pasay City.

CPCS

CPCS is the Company’s first in-flight catering venture, which started commercial operations in 1996. It
is the only in-flight catering company at Mactan-Cebu International Airport and serves both domestic
and international airlines. The registered office address of CPCS is 1st Ave. Extension, Block B6, MEZ
I, Lapu-Lapu City.

JASCO

On November 5, 2019, MAC entered into a Share Purchase Agreement with Konoike Transport for the
7,200 ordinary shares or 30% ownership interest in Japan Airport Service Co., Ltd. (JASCO) for an
aggregate amount of £853,799,023 (JPY 1,825,000,000). JASCO is a wholly-owned subsidiary of NKS
Holding Co. Ltd., a Japanese company wholly-owned by Konoike Transport.

MacroAsia WLL

On June 5, 2012, MACS entered into a Shareholders’ Agreement with individuals to establish
MacroAsia WLL, a national institutional catering and laundry company in Doha, Qatar. As of
December 31, 2023, MacroAsia WLL has not yet started its commercial operations.

As of December 31, 2023 and 2022, impairment allowance amounting to 0.2 million was recognized
on the investment in MacroAsia WLL equivalent to its remaining carrying amount.

CSWC

CSWC is a joint venture between SWRI and another domestic corporation in the Philippines. CSWC
has bulk water supply with the water district of Janiuay, Iloilo. The registered office address of CWSC
is 9/F, 45 San Miguel, San Miguel Avenue, Ortigas Center, Pasig City.

On March 28, 2023, SWRI entered into a Memorandum of Agreement with another domestic corporation
to sell its 40% ownerhip over CSWC for a total consideration of £312,505. Carrying amount of CSWC
at the time of disposal amounted to £43.3 million. The Group recorded a loss on disposal of investment
in associate amounting to £43.0 million as presented under ‘Other income-net’ in its 2023 consolidated
statement of income (see Note 22).
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Summarized financial information of LTP, CPCS and JASCO based on their financial statements as of
and for the years ended December 31 is as follows:

2023
LTP CPCS JASCO
Current assets £6,047,528,439 £63,929,069 P134,122,834
Noncurrent assets 5,238,501,816 12,449,862 203,591,270
Current liabilities (4,344,611,643) (16,094,541) (312,503,887)
Noncurrent liabilities (3,481,594,456) (20,632,780) (180,703,301)
Equity (capital deficiency) 3,459.,824,156* 39,651,610 (155,493,084)
Group’s carrying amount of its investments £1,539,527,147 P£15,860,644 P744,087,294
*Inclusive of cumulative foreign currency translation loss amounting to £19,531,918
2023
LTP CPCS JASCO
Revenue from contracts with customers £13,613,672,570 £94,275,533 £1,128,525,288
Direct costs 10,222,760,273 61,941,901 1,060,320,384
Gross profit 3,390,912,297 32,333,632 68,204,904
General and administrative expenses 2,001,345,039 11,872,305 86,924,925
Net income (loss) 1,147,219,103 17,519,930 (11,962,674)
Other comprehensive loss (255,794,764) - -
Total comprehensive income (loss) 891,424,339 17,519,930 (11,962,674)
Group’s share in net income (loss) 562,137, 361 7,007,972 (3,588,802)
Group’s share in total comprehensive income
(loss) £436,797,926 £7,007,972 (£3,588,802)
2022
LTP CPCS JASCO
Current assets P5,874,807,009 29,608,621 P115,309,981
Noncurrent assets 5,523,702,355 13,904,324 175,050,008
Current liabilities (4,198,874,793) (2,514,696) (230,258,110)
Noncurrent liabilities (3,492,976,707) (18,866,567) (212,667,169)
Equity (capital deficiency) 3,706,657,864* 22,131,682 (152,565,290)
Group’s carrying amount of its investments £1,649,303,188 P§,852,673 P744,965,632
*Inclusive of cumulative foreign currency translation loss amounting to 57,590,024
2022
LTP CPCS JASCO
Revenue from contracts with customers £9,998,249,745 P252,144 P733,651,123
Direct costs 7,672,683,458 9,874,296 817,054,972
Gross profit (loss) 2,325,566,287 (9,622,152) (83,403,849)
General and administrative expenses 1,081,883,173 3,944,604 88,486,739
Net income (loss) 1,020,012,048 (13,107,928) (119,516,397)
Other comprehensive income 227,642,411 - -
Total comprehensive income (loss) 1,247,654,459 (13,107,928) (119,516,397)

Group’s share in net income (loss)

P£499,805,903

(B5,243,171)

(P35,854,191)

Group’s share in total comprehensive income

(loss) P611,350,685 (B5,243,171) (P35,854,919)
2021

LTP CPCS JASCO
Current assets P£4,524,080,242 P42,414,516 P340,232,404
Noncurrent assets 5,476,562,732 15,553,012 217,156,779
Current liabilities (3,782,605,934) (3,861,351) (244,097,944)
Noncurrent liabilities (3,795,060,463) (18,866,567) (347,793,801)
Equity 2,422.976,577* 35,239,610 (34,502,562)
Group’s carrying amount of its investments £992,266,822 P£14,095,844 £780,384,450

*Inclusive of cumulative foreign currency translation loss amounting to £212,490,203
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2021
LTP CPCS JASCO
Revenue from contracts with customers £6,711,599,510 P258,144 £623,600,259
Direct costs 4,827,900,484 11,539,696 777,517,166
Gross profit (loss) 1,883,699,026 (11,281,552) (153,916,907)
General and administrative expenses 841,553,040 3,227,057 94,849,185
Net income (loss) 715,483,736 (14,240,635) (143,182,391)
Other comprehensive income 224,032,022 - -
Total comprehensive income (loss) 939,515,758 (14,240,635) (143,182,391)
Group’s share in net income (loss) 350,587,031 (P5,696,254) (P42,954,717)
Group’s share in total comprehensive income
(loss) P460,362,721 (P5,696,254) (P42,954,717)

In the normal course of business, LTP is involved in certain claims by third parties mainly related to
damages, consignment of inventories, labor and other contingencies. These provisions for claims and
losses pertain to management’s best estimate of probable losses in connection with claims from third
parties involving damages, consignment of inventories, and other issues. These provisions have been
developed in consultation with LTP’s legal counsels, advisors and are based upon an analysis of potential
results. LTP recognized provisions amounting to £631.7 million and £639.9 million as of
December 31, 2023 and 2022, respectively, which are included as part of “Current liabilities” in LTP’s
summarized financial information. The provision for probable losses and claims recognized in profit or
loss amounted to £126.8 million, £99.3 million and 107.4 million in 2023, 2022 and 2021, respectively,
which are included as part of “General and administrative expenses” in LTP’s summarized financial
information.

Dividend received from LTP and CPCS amounted to £539.1 million, £114.7 million and nil in 2023,
2022 and 2021, respectively.

Further, the Group has interest in two other associates. The financial information of these associates as
of and for the year ended December 31, 2022 are as follows (nil as of December 31, 2023):

Total assets £160,889,004
Total liabilities 89,625,827
Equity 71,263,177
Net loss 2,407,340
Group’s carrying amount of its investments 47,769,226

10.

Acquisition of a Subsidiary and Subsidiaries with Material Non-controlling Interests

Acquisition of a Subsidiary

On March 28, 2023, SWRI entered into a Share Purchase Agreement with CSWC to purchase 1,250,005
shares or 100% of CSW Lapu-lapu, Inc. (CSWLI) for an aggregate consideration of £312,505. CSWLI
is engaged in bulk potable water supply and water treatment.

The fair values of the identifiable assets and liabilities as at the date of acquisition are presented in the
next page.
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Provisional
Values
Assets

Cash in bank £138,501
Receivables 20,005
Other current assets 20,856
Water service contract 72,264,350
72,443,712

Liabilities
Accounts payable and other current liabilities 78,604
Deferred tax liability 2,322,242
2,400,846
Provisional
Values
Total identifiable net assets at fair value £70,042,866
Cash transferred 312,505
Gain on bargain purchase (Note 22) 69,730,361

Net cash outflow on acquisition is as follows:

Cash acquired with the subsidiary® P138,501
Total cash paid on acquisition 312,505
Net cash outflow £174,004

(a) Cash acquired with the subsidiary is included in cash flows from investing activities.

The fair value of water service contract recognized in the December 31, 2023 consolidated balance sheet
was based on the third party consultant’s independent valuation of acquired asset.

The Group recorded gain on bargain purchase amounting to £69.7 million as presented under ‘Other
income - net’ in its 2023 consolidated statement of income (see Note 22).

If the acquisition had taken place at the beginning of year 2023, net profit or loss contribution would have
been 302,176 for the year ended December 31, 2023.

Subsidiaries with Material Non-controlling Interests
e Asof December 31, 2023 and 2022, MASCORP has a material non-controlling interest of 20%.

e Asof December 31, 2023 and 2022, MACS has a material non-controlling interest of 33%.

e In December 2023, Securities and Exchange Commission (SEC) has approved FAA’s application
for an increase in authorized capital stock amounting to 260 million divided into 600,000 shares
with par value of 2100 per share to 200 million divided into 2,000,000 shares. FAA’s existing
shareholders converted a portion of their outstanding advances totalling 35 million into equity
investment. Out of the total capital infusion, FAAS’ non-controlling interest invested £17.2 million.
As of December 31, 2023 and 2022, FAA has a non-controlling interest of 49%.

Set out in the next page are the summarized financial information of MASCORP and MACS. The

amounts disclosed are based on those included in the consolidated financial statements before
intercompany eliminations.
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2023 2022
MASCORP MACS MASCORP MACS
Current assets £1,466,314,936 £833,331,170 P1,229,603,091 P761,359,756
Noncurrent assets 565,032,306 441,377,272 517,399,148 361,861,348
Current liabilities 1,738,413,436 443,655,847 1,427,668,983 519,445,193
Noncurrent liabilities 94,859,929 41,577,132 111,082,401 43,260,252
Equity 198,073,875 789,475,464 208,250,855 560,515,659
Equity attributable to
non-controlling interest 3,158,674 70,580,686 42,282,125 157,795,659
Summarized statements of income:
2023 2022
MASCORP MACS MASCORP MACS
Revenue £3,075,884,775 £1,353,216,940 P2,008,068,324 P832,280,283
Direct costs 2,863,811,851 867,146,544 1,766,455,280 578,637,044
Operating expenses 175,486,533 300,939,877 158,652,905 219,856,434
Net income 15,793,369 213,880,868 80,225,277 8,496,492
Net income attributable to
non-controlling interest 3,158,674 70,580,686 15,944,201 3,871,102
Summarized statements of comprehensive income:
2023 2022
MASCORP MACS MASCORP MACS
Net income P£15,793,369 £213,880,868 P80,225,277 P8,496,492
Other comprehensive income (loss) (25,970,348) 4,859,653 (4,202,099) 6,479,538
Total comprehensive income (loss) (10,176,979) 32,171,601 76,023,178 14,976,030
Total comprehensive income (loss)
attributable to non-controlling
interest (2,035,396) 10,616,628 15,103,781 5,474,788
Summarized statements of cash flows:
2023 2022
MASCORP MACS MASCORP MACS
Cash flows from operations £350,613,997 P186,749,623 P222,173,667 P34,072,137
Cash flows used in investing activities (143,047,569) (78,158,604) (17,470,945) (18,112,779)
Cash flows from (used in) financing
activities (79,356,512) (11,040,000) (99,578,253) 15,959,858
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11. Property, Plant and Equipment

2023
Building and Kitchen and other Plant and Office furniture, Construction in
Land and land leasehold operations  Transportation Aviation technical Water pumps and fixtures and Drilling progress (Notes
improvements _improvements equipment equipment equipment equipment machineries Water pipelines equipment equipment 16 and 18) Total
Cost
January 1 £440,806,100 £1,041,390,589 P786,971,354 P432,689,714 P881,407,418 P124,001,407 $290,843,702 P2,968,542  £232,642,356 £27,425,491 277,598,434 P4,538,745,107
Additions 1,652,170 32,541,894 41,937,946 103,393,884 88,055,779 4,035,773 - - 28,261,726 - 6,697,171 306,576,343
Adjustments, Reclassifications
and Disposal (885,334) (1,598,447) (306,283) (16,977,894) (1,731,576) - - - (3,279,709) - (1,599) (24,780,842)
December 31 441,572,936 1,072,334,036 828,603,017 519,105,704 967,731,621 128,037,180 290,843,702 2,968,542 257,624,373 27,425,491 284,294,006  4,820,540,608
Accumulated Depreciation
January 1 (41,189)  (512,085,954)  (552,001,978)  (348,181,639)  (478,430,441) (44,805,560)  (168,100,261) (2,778,257)  (182,366,731) (27,390,154) - (2,316,182,164)
Additions - (42,151,571) (41,452,822) (31,888,435) (56,713,221) (20,984,213) (8,765,759) - (18,906,937) (34,041) - (220,896,999)
Adjustments, Reclassifications
and Disposal - 295,111 256,250 6,826,083 1,731,572 - - - 650,587 - - 9,759,603
December 31 (41,189)  (553,942,414)  (593,198,550)  (373,243,991)  (533,412,090) (65,789,773)  (176,866,020) (2,778,257) _ (200,623,081) (27,424,195) - (2,527,319,560)
Net Book Value P441,531,747  P518,391,622  P235,404,467  P145,861,713  P434,319,531 £62,247,407  P113,977,682 P£190,285 P£57,001,292 P1,296  $284,294,006 $2,293,221,048
2022
Building and Kitchen and other Plant and Office furniture, Construction in
Land and land leasehold operations  Transportation Aviation technical Water pumps and fixtures and Drilling progress (Notes
improvements _improvements equipment equipment equipment equipment machineries Water pipelines equipment equipment 16 and 18) Total
Cost
January 1 P438,598,500 P£1,014,662,911  P769,895,297  P405,854,572  P883,878,837  PR115,495915  $£260,829,948 P2,778,258  $£224,859,631 P27,425491  P302,143,864 P4,446,423,224
Additions 2,207,600 6,723,691 15,654,419 27,899,999 20,585,663 8,505,492 700,000 - 10,794,813 - 43,164,843 136,236,520
Adjustments, Reclassifications
and Disposal - 20,003,987 1,421,638 (1,064,857) (23,057,082) - 29,313,754 190,284 (3,012,088) - (67,710,273) (43,914,637)
December 31 440,806,100 1,041,390,589 786,971,354 432,689,714 881,407,418 124,001,407 290,843,702 2,968,542 232,642,356 27,425,491 277,598,434 4,538,745,107
Accumulated Depreciation
January 1 (41,189)  (471,264,299)  (506,658,064)  (313,275,086)  (431,106,304) (23,006,852)  (157,438,298) (2,778,257)  (161,284,288) (26,808,267) - (2,093,660,904)
Additions - (40,827,065) (45,787,169) (35,815,395) (63,664,246) (21,798,708) (463,644) - (20,295,564) (581,887) - (229,233,678)
Adjustments, Reclassifications
and Disposal - 5,410 443,255 908,842 16,340,109 - (10,198,319) - (786,879) - - 6,712,418
December 31 (41,189)  (512,085,954)  (552,001,978)  (348,181,639)  (478,430,441) (44,805,560)  (168,100,261) (2,778,257)  (182,366,731) (27,390,154) - (2,316,182,164)
Net Book Value P440,764,911  $£529,304,635  P234,969,376 P84,508,075  P402,976,977 P79,195,847  P122,743,441 P190,285 P50,275,625 P35,337  P277,598,434 P£2,222,562,943

‘Adjustments, reclassification and disposal’ includes retirement of fully depreciated property, plant, and equipment, reclassification of certain amounts previously classified

as Construction in Progress to appropriate accounts when the asset became ready for intended use, disposals and other adjustments.
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Management performed impairment tests for CGUs that are operating below the expected level. The
recoverable amounts are computed based on value in use calculations using cash flow projections of
three to five years as approved by management.

The calculation of value-in-use is most sensitive to the following assumptions:

FAA

e Discount rate (15.3% in 2023 and 10.5% in 2022) - Discount rate represents the current market
assessment of the risk specific to the Company, taking into consideration the time value of money
and individual risks of the underlying assets that have not been incorporated in the cash flow
estimates. The discount rate calculation is derived from the WACC. The Group used WACC rate as
affected by beta of companies with similar activities and capital structure. WACC is also affected
by costs of debt and capital based on average lending rates for long-term loans.

e Average number of flight hours (732 flying hours) - Flight activity hours are estimated by
management based on various factors, including the average number of students enrolled in the
academy. These estimates are derived from historical data and projections. Additionally, flight
activities are influenced by weather conditions and the progress of students. As such, fluctuations in
student numbers and weather patterns may impact the actual number of flight hours recorded.

SWRI

The key assumptions used in determining the recoverable amounts as of December 31, 2023 of property
plant and equipment are the same as with those used in the impairment testing of service concession
rights. Further, management used 4% growth rate in the calculation of cash flows beyond the forecast
period.

Management determined that the value in use exceeds the carrying amount of the CGUs with sufficient
headroom as of December 31, 2023 and 2022. Management believes that no reasonably possible change
in the assumptions would cause the carrying values of the CGUs to materially exceed their recoverable
amounts.

Noncash additions as of December 31, 2023 and December 31, 2022 amounted to 1.6 million and
2.6 million, respectively.

Depreciation and amortization are distributed as follows:

2023 2022 2021
Direct costs (Note 20) P169,004,857 R175,741,173 $172,479,934
Operating expenses (Note 20) 51,892,142 53,492,505 58,194,468

£220,896,999 $229,233,678 P230,674,402
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12. Investment Property

The Group’s investment property pertains to a parcel of land held for future development which
amounted to £143.9 million as of December 31, 2023 and 2022. The fair value of the investment
property amounted to £433.0 million which is based on the latest available appraisal report rendered by
a Philippine SEC-accredited professional firm of independent appraisers as of March 26, 2021
(see Note 32). Management believes that there have been no significant activities in the areas where the
investment properties are located which can indicate significant changes in the fair values of investment
properties per appraiser reports.

The independent appraiser used the “Sales Comparison Approach” in valuing the property in 2021. This
is a comparative approach to value that considers the sales of similar or substitute properties and related
market data and establishes a value estimate by process involving comparison. Listings and offerings
may also be considered.

Operating expense incurred in relation to investment property pertains to real property taxes (included
as part of “Taxes and licenses”) amounted to £1.0 million in 2023, 2022 and 2021 (see Note 20).

There are neither restrictions on the realizability of investment property nor contractual obligations to
develop or maintain such property.

13.

Service Concession Rights, Intangible Assets and Goodwill

Service Concession Rights

2023 2022
Cost
Beginning balance P547,465,911 P528,713,798
Additions 14,943,204 18,752,113
Ending balance 562,409,115 547,465,911
Accumulated Amortization
Beginning balance 131,838,425 109,909,757
Amortization (Note 20) 22,095,554 21,928,668
Ending balance 153,933,979 131,838,425
Net Book Value P£408,475,136 P415,627,486

The cost of service concession right pertains to incurred construction costs by SNVRDC in relation to
the construction of water treatment plant and pipe laying activities in Solano, Nueva Viscaya and the
fair value of NAWASCOR’s water system and pipelines in Naic, Cavite (see Note 29). Pursuant to
Philippine Interpretation IFRIC 12, the Group recognizes intangible assets in accordance with the
accounting policies stated in Note 2.

The additions to service concession right in 2023 and 2022 pertain to costs of ongoing construction of
water facilities and pipe laying activities. These are recognized as contract assets and are presented as
part of service concession right in the 2023 consolidated balance sheet. Construction revenue and costs
amounted to nil, £0.4 million and £0.2 million in 2023, 2022 and 2021, respectively (see Note 22).
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In 2023 and 2022, management performed impairment test of SNVRDC'’s service concession right due
to SNVRDC’s continued losses since the start of commercial operations in 2016. SNVRDC is part of
water treatment and distribution segment. SNVRDC’s service concession right, which pertains to
incurred construction costs, amounted to £216.8 million and £230.5 million as at December 31, 2023
and 2022, respectively. Management has determined based on the impairment test that the value-in-use
exceeds the carrying value of the service concession right.

The calculation of value in use is most sensitive to the following assumptions:

e Discount rate (9.1% in 2023 and 8.7% in 2022) - Discount rate represents the current market
assessment of the risk specific to the Company, taking into consideration the time value of money
and individual risks of the underlying assets that have not been incorporated in the cash flow
estimates. The discount rate calculation is derived from the WACC. The Group used WACC rate as
affected by beta of companies with similar activities and capital structure. WACC is also affected
by costs of debt and capital based on average lending rates for long-term loans.

e Average volume of annual water consumption (2.3 million cubic meter) - The average volume of
annual water consumption is based on management’s best estimate of water consumption per
customer and increases in number of connections considering factors such as historical trend, market
analysis, government regulations and other economic factors.

e Average price per cubic meter (average annual increase of 3%) - Price per cubic meter represents
the management’s forecast that the Company would charge its customers considering the estimated
increase to be granted by the Municipality of Solano, the approved tariff rate of National Water
Regulations Board, and the estimated yearly increase that is acceptable to the customers.

Sensitivity to Changes in Assumptions
Other than as disclosed above, management believes that any reasonable possible change in any of the

above assumptions would not cause the carrying value to exceed its recoverable amount.

Goodwill and Intangible Assets

2023 2022
Goodwill P127,842,231 P127,842 231

Intangible assets
Water rights 117,277,726 117,268,229
Water service contract (Note 10) 72,264,350 —
Customer contract and relationships 48,084,639 51,475,042
237,626,715 168,743,271
£365,468,946 £296,585,502

Goodwill

The goodwill recognized by the Group amounting to £127.8 million as of December 31, 2023 and 2022
resulted from the Group’s acquisition of: (a) 13% non-controlling interest from a previous stockholder
of MACS in 2006, (b) 67% of BTSI in 2016, (c) 100% of NAWASCOR in 2017 and (d) 60% of SWRI
in 2018.
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The carrying amount of goodwill is allocated to each of the CGUs (determined to be at the subsidiary
level) as of December 31, 2023 and 2022 as follows:

MACS BTSI  NAWASCOR SWRI Total
P17,531,232 P46,056,595 P36,885,706 P27,368,698 P127,842,231

Management performs its annual impairment test of goodwill of CGUs. BTSI and NAWASCOR are
part of the water treatment and distribution segment, while MACS is part of inflight and other catering
services segment. The recoverable amounts are computed based on value in use calculations using cash
flow projections as approved by management and discounted using a pre-tax discount rate of ranged
from 10.4% to 14.8% in 2023 and 8.7% to 11% in 2022. Management determined, that the value in use
exceeds the carrying amount of the cash generating units with sufficient headroom as of
December 31, 2023 and 2022.

The key assumptions used in determining the recoverable amounts as of December 31, 2023 of goodwill
allocated to BTSI and NAWASCOR and water rights are the same as with those used in the impairment
testing of service concession rights. Further, management used 4.0% growth rate in the calculation of
cash flows beyond the forecasted period. In addition, for impairment testing of goodwill allocated to
MACS, management used sales growth rate based on MACS’ five-year forecast and long-term growth
rate of 7.9% and 4.0% in 2023 and 2022, respectively, based on forecasted growth in food industry.

Management believes that no reasonably possible change in the assumptions would cause the carrying
values of the CGUs to materially exceed their recoverable amounts.

Water rights

The water rights allow BTSI and NEWS to extract and distribute water in certain provinces of the
Philippines and for NAWASCOR to operate, manage, maintain water systems of certain
subdivisions. Management believes that the water rights have an indefinite useful life due to the
permanent nature of water permits.

Customer contract and relationships

Customer contract and relationships pertain to Group’s long-term water supply contract with a third
party and established relationships with the existing customers through service contracts. These are
identified intangible assets as part of the acquisition of BTSI group in 2016. The customer contract is
amortized over the remaining contract term, while customer relationships are amortized over the
estimated years where all the existing customers would have switched to other water distributors. The
amortization of customer contract and relationships amounted to £3.4 million in 2023 and 2022.

Water service contract

Water service contract pertains to Group’s long-term bulk water supply contract with the local
government. This was identified as intangible asset as part of the acquisition of CSWLI in 2023.
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14. Deferred Mine Exploration Costs and Mining-Related Activities

Deferred mine exploration costs amounts to £238.5 million as of December 31, 2023 and 2022
(see Note 15).

Infanta Nickel Project
Deferred mine exploration costs pertain to costs incurred by the Company in the exploration of its mining
property located in Brooke’s Point, Palawan, the Infanta Nickel Project (the Project).

The Project is the Company’s tenement under MPSAs with the government, MPSA 2201V-B. It holds
another mining property within the same Municipality denominated as MPSA No. 221-2005-IVB. The
former MPSA is a consolidation of the Company’s eight mining lease contracts with the Government
that were granted under Commonwealth Act No. 137 and P.D. 463. In the 1970’s, the Company operated
the mine as an export producer of beneficiated nickel laterite. As such, it had sales and purchase
agreements with Sumitomo Metal Mining Co., Ltd. of Japan, and thus, had made shipments of nickel
ore to Japan in the 1970’s until very low nickel prices forced the operations to be suspended. The
previous quarry and road network within the tenement still exists and is currently being maintained for
future use.

The MPSAs run for a term not exceeding 25 years from the dates of the grant, and are renewable for
another term not exceeding 25 years under the same terms and conditions, without prejudice to changes
that will be mutually agreed upon by the DENR and the Company.

On July 23, 2021, the BOD approved the signing of a Memorandum of Agreement (MOA) between its
100% wholly owned subsidiary, MMC and Calmia Nickel, Inc. (Calmia) for the nickel mine in Brooke’s
Point Palawan. This operating agreement allows Calmia to explore and operate the mining tenement of
MMC in Brooke’s Point, Palawan, in exchange for payment of royalties to the Group. Currently, the
mine operator is working on the permits needed to re-open and operate the mine.

As of December 31, 2022, MMC is waiting for the release of the Certification Precondition (CP) from
NCIP. It was approved last December 27, 2022 and recommended for issuance. MMC subsequently
received the certificate in February 2023. In December 2023, Environmental Compliance Certificate
(ECC) was issued by Mines and Geosciences Bureau (MGB) to MMC. As of March 21, 2024, MMC is
in the process of securing the notice to proceed to start the mining operation.

Administrative expenses related to the mining exploration activities are expensed as incurred and

presented under ‘“Mining expenses” under “Operating expenses” account. These amounted to
nil in 2023 and 2022 and £2.3 million in 2021 (see Note 20).
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Deeds of Assignment with Bulawan Mining Corporation (BUMICO)

In 2012, the Company entered into two deeds of assignment with BUMICO. The first deed of assignment
covered BUMICO’s rights, title to, interests and obligations under the former’s application for
exploration permit with the MGB of the DENR over certain properties in Basay, Negros Oriental under
Exploration Permit Application No. 000103 VII. In consideration, the Company paid BUMICO
£16.0 million, which is recorded as “Deferred mine exploration costs” under “Other noncurrent assets”
account in the consolidated balance sheets. The said assignment was approved by the Regional Director
of the MGB on January 28, 2013.

The second deed of assignment covered BUMICO’s rights, interests and obligations under an Operating
Agreement with Philex Mining Corporation (PHILEX). The Operating Agreement granted PHILEX the
exclusive right and privilege to take over, as an independent contractor, the working and operation of
Mineral Claims as defined in the Operating Agreement for a period of 25 years. In consideration, the
Company offered its technical services for BUMICO to tie up with PHILEX. The said deed of
assignment was consented by PHILEX. Currently, PHILEX has no operations over the Mineral Claims.
Once PHILEX resumes the operations of and generates income from the Mineral Claims, the Company
shall be entitled to royalty payments and that BUMICO shall be entitled to a certain percentage of such
royalties.

On September 28, 2018, PNB’s BOD approved the sale of 100% shareholdings of BUMICO to MMC.
Consequently, PNB and MMC signed a deed of absolute sale on November 15, 2018 for the transfer of
all the rights, title and interest of BUMICO in favor of MMC. As of December 31, 2023, PHILEX has
not yet produced/sold any gold from its operation. Exploration activity remained suspended pending
approval of the request for the conversion of the mining lease contract into a mineral production sharing
agreement.

15. Other Noncurrent Assets

2023 2022
Deferred mine exploration costs (Note 14) P238,513,440 £238,513,440
Input VAT (Note 8) 178,196,827 141,541,222
Equity investments designated at FVTOCI 120,155,800 105,155,800
Advances to contractors and suppliers 98,311,656 93,583,032
Deposits 62,070,843 45,669,001
Contract assets - net of current portion (Note 6) 52,784,387 77,139,974
Deferred project costs 42,783,267 42,783,267
Deferred rent expense 25,348,978 25,567,429
Finance lease receivable - net of current portion 11,488,670 12,077,793
Pension asset (Note 21) 979,056 7,741,764
Installment receivables - net of current portion
(Note 6) - 698,923
Others 20,645,115 22,782,016

£851,278,039

P813,253,661
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Equity investments designated at FVTOCI

The Company’s investments in golf club share and other proprietary and equity shares are carried at fair
value based on published club share quotes that are publicly available from local dailies and from the
website of club share brokers. As of December 31, 2023 and 2022, equity investments designated at
FVTOCI amounted to £120.2 million and £105.2 million, respectively.

Below is the movement of reserve for fair value changes of financial assets investments at FVTOCI,
which is presented as part of “Reserve for fair value changes of financial assets investments” in the
consolidated statements of changes in equity.

2023 2022

Beginning balance £69,719,999 £51,019,999
Changes in fair value of equity investments held at

FVTOCI, net of tax effect 12,750,000 18,700,000

Ending balance P£82,469,999 £69,719,999

Deferred income tax liabilities on the fair value changes of the equity investments designated as FVTOCI
amounted to £14.1 million and 11.9 million as of December 31, 2023 and 2022, respectively
(see Note 25).

Deferred project costs
Deferred project cost as of December 31, 2023 and 2022 pertain to the following:

Maragondon Bulk Water project costs 34,067,350

Engineering designs, consultancy, development and
geodetic surveys costs 8,715,917
P42,783,267

a. Maragondon Bulk Water project costs pertain to the cost of feasibility study acquired as part of
WBSI acquisition in 2011. Prior to acquisition, WBSI had contractual joint venture agreement with
Maragondon Water District (MWD) when WBSI submitted an unsolicited proposal to develop a
bulk water supply project to be sourced from the Maragondon River, to install and operate the water
treatment plant and deliver treated water at the off-takers tapping point. As part of the agreement,
MWD assigned its water permits for the use of the raw water from Maragondon River to WBSI. As
of December 31, 2023 and 2022, the Group is working with the local government to execute the
Bulk Water Supply Agreement which will contain the terms and conditions to operate the water
treatment facility, as well as the corresponding tariffs and royalty fees.

In January 2019, the Group entered into a Supplemental Agreement to clarify the terms of the
contractual joint venture agreement and agree on the implementation timeline of the project.

b. In relation to the Group’s water-related projects, the Group incurs expenditures related to the
technical feasibility studies which include engineering designs, consultancy fees, development and
geodetic surveys and other project costs.

Finance lease receivable

The Group has a long-term lease agreement with a third party which stipulates for a minimum volume
of cubic meter to be delivered daily. This is accounted for under finance lease with the related receivables
classified as part of “Installment receivables” of the Group.
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The gross investment in the lease and the present value of minimum lease payments as of December 31

are shown as follows:

2023 2022
Not later than one year £1,030,346 P1,030,346
Later than one year and not later than five years 4,121,385 4,121,385
Later than five years 10,990,361 12,020,708
Gross finance lease receivable 16,142,092 17,172,439
Less unearned interest (4,064,300) (4,545,069)
Present value of minimum lease payments 12,077,792 12,627,370
Current portion (Note 6) (589,122) (549,577)
Finance lease receivable - noncurrent portion P11,488,670 P12,077,793

Others include software and restricted time deposits placed by the Group to guaranty an institutional
catering contract amounting to 2.5 million and 7.5 million as of December 31, 2023 and 2022,
respectively. The Group recognized amortization related to software amounting to 0.8 million,

£1.6 million, and £4.1 million in 2023, 2022 and 2021, respectively (see Note 20).

16.

Notes Payable and Long-Term Debts

Notes payable

Outstanding Balance

Entity Facility Terms 2023 2022
Parent Company One-year loan agreement Principal payable at maturity; £100,000,000 P-
interest payable quarterly,
interest rate of 5.75%.
BTSI 6 months short-term loan agreement Principal and interest payable at 32,000,000 39,000,000
maturity; interest rate of
6.00%.
MSFI Principal and interest payable at 50,000,000 50,000,000
180 days short-term loan agreement maturity; interest rate of
6.5% (Note 18).
NAWASCOR 6 months short-term loan agreement Principal payable at maturity; 12,500,000 50,000,000
interest payable quarterly,
interest rate of 8.5%.(Note 18)
SWRI 6 months short-term loan agreement Principal payable at maturity; 50,000,000 -
interest payable monthly,
interest rate of 8.5%.(Note
18)
$£244,500,000 £139,000,000
Long-term debts
Outstanding Balance
Entity Facility Terms 2023 2022
MSFI Eight-year term loan  Principal and interest payable quarterly; interest rate equivalent to £135,000,000 173,571,429
agreement 7.10% per annum (Note 18).
Eight-year term loan  Principal and interest payable quarterly; interest rate equivalent to 129,629,630 203,703,704
agreement the benchmark rate plus 100 basis points per annum or 4.00%,
whichever is higher (Note 18).
MASCORP Five-year term loan ~ Principal and interest payable monthly; interest rate of 3.84% per 53,788,009 76,326,531
agreement annum subject to quarterly re-pricing (Note 18).
Five-year term loan ~ Principal and interest payable monthly; interest rate of 2.49% per 45,795,918 90,270,007
agreement annum subject to quarterly re-pricing (Note 18).
Five-year term loan  Principal and interest payable monthly; interest rate of 3.01% per
agreement annum subject to quarterly re-pricing
(Notes 18 and 23). 784,400 10,268,209
Five-year term loan ~ Principal and interest payable monthly; interest rate of 3.30% per
agreement annum subject to quarterly re-pricing
(Notes 18 and 23). - 892,080
(Forward)
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Outstanding Balance

Entity Facility Terms 2023 2022
BTSI Ten-year term loan Monthly principal repayment to commence one year after the
agreement drawdown date, and bears interest rate of 6.0% per annum £210,792,431 P242,411,296
Fifteen-year term Principal and interest payable monthly; interest rate of 6.0% per
loan agreement annum. 19,843,200 19,843,200
Fifteen-year term Principal and interest payable monthly; interest rate of 6.0% per
loan agreement annum. 6,736,800 6,736,800
Fourteen-year term Monthly principal repayment to commence at the two years after the
loan agreement drawdown date, and bears interest rate of 6.0% per annum 10,000,000 10,000,000
SWRI Five-year term loan  Principal and interest payable quarterly; interest rate of 6.5% per
agreement annum. 375,917 536,176
Nine-year term loan  Principal and interest payable monthly; interest rate of 8.0%.
agreement - 15,964,775
NAWASCOR Three-year term loan  Principal and interest payable quarterly, interest rate of
agreement 6.25% per annum 133,333,333 200,000,000
Five-year term loan  Principal and interest payable semi-annually, interest rate of
agreement 5.00% per annum 852,741 1,054,167
FAA Five-year term loan  Principal and interest payable quarterly; interest rate of 7.5% per
agreement annum. 55,152,317 80,152,317
802,084,696 1,131,730,691
Unamortized transaction costs (2,075,873) (2,475,623)
800,008,823 1,129,255,070
Less current portion 314,114,902 298,122,652
Noncurrent portion £485,893,921 P831,132,418

The aforementioned notes payable and long-term debts are obtained from local banks.

The MSFI loan was specifically availed to finance the construction of its kitchen facility (see Note 11).
In accordance with the loan agreement, MSFI is required to maintain debt-to-equity ratio of not more
than 70:30 and debt service coverage ratio (DSCR) of at least 1.2 times. In December 2023, the lender-
bank approved to defer the effectivity of certain financial loan covenants until December 31, 2024.

In accordance with the loan agreements, MASCORP is required to maintain a debt-to-equity ratio of not
greater than 2.33 times and debt service coverage ratio of not lower than 1.0x. In December 2023, the
lender-bank approved to defer the effectivity of certain financial loan covenants until
December 31, 2024.

BTSI is required to maintain certain financial ratios, such as current ratio, debt service cost coverage and
debt equity ratio, and comply with non-financial covenants for bank loan applicable a year after the grant
of the loan. In 2023, the lender-bank approved to defer the effectivity of certain financial and non
financial loan covenants until December 31, 2024.

Total interest expense incurred amounted to £96.1 million, 85.1 million and £86.1 million in 2023,

2022 and 2021, respectively (see Note 22). There was no capitalization of interest expense in 2023, 2022
and 2021.
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17. Accounts Payable and Accrued Liabilities

2023 2022

Trade accounts payable:
Related parties (Note 18) £598,388,395 P321,974,098
Third parties 565,200,908 607,878,975
Nontrade accounts payable (Note 29) 473,985,211 450,535,477

Accrued:

Utilities and others (Note 20) 204,174,648 183,834,851
Rental 111,237,256 80,105,525
Service fees (Note 29) 52,713,237 66,827,456
Outside services 15,221,611 13,588,691
Interest (Notes 16 and 18) 11,508,861 9,706,555
Personnel cost 8,724,839 36,295,125
Output VAT 286,025,183 166,056,361
Payable to government agencies 193,370,167 77,135,202
Unearned revenue 115,434,244 83,395,122
Retention payable 10,067,040 8,068,447
£2,646,051,600 £2,105,400,885

Trade payables are incurred in the conduct of the Group’s business with normal credit terms ranging
from 30 to 45 days. Nontrade payables include concession privilege fee payable and payable to mine
surveyor and subcontractor.

Retention payable pertains to the portion of the contractors’ billings on the various construction projects
retained by the Group and will be released upon acceptance of the completed projects and submission
by the contractors of the certificate of completion and guarantee bond.

Deferred output VAT, which is included as part of “Output VAT, pertains to output VAT of uncollected
receivables from the rendering of the Group’s services.

Payable to government agencies include other tax-related payable such as withholding tax and payable
to Social Security System, Philippine Health Insurance Corporation and Pag-IBIG Fund Contributions.

18.

Related Party Transactions

Parties are considered to be related if one party has the ability to control, directly or indirectly, the other
party or exercise significant influence over the other party in making financial and operating decisions.
It includes companies in which one or more of the directors and/or shareholder of the Company either
has a beneficial controlling interest or are in a position to exercise significant influence therein (i.e.,
affiliates).

Transactions between the Company and its subsidiaries and the related balances are eliminated at
consolidation and are no longer included in the disclosures.

Transactions disclosed below pertain to the following related parties:

Name

Philippine National Bank
Philippine Airlines, Inc. (PAL)
Air Philippines Corporation (APC)
Associates LTP

CPCS

Relationship
Affiliates
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The following tables summarize the transactions with the Group’s related parties and their account

balances:
Outstanding balance
Nature of Transaction 2023 2022 Terms and conditions
(In millions)
Affiliates
Deposits and cash equivalents £1,003.8 P433.6 On demand; prevailing interest rate
Rental deposit 0.6 4.2 To be refunded at the end of lease
term; non-interest bearing
Trust fund retirement plan
(Note 21) 115.8 90.3 Based on trustee agreement
Amount of Outstanding Balance
Transactions Receivable (Payable)
Nature of Transaction 2023 2022 2021 2023 2022 Terms and Conditions
(In millions)
Affiliates
Interest income on deposits
and cash equivalents
(Note 22) P10.4 P0.4 P P P—  On demand; prevailing interest rate
Ground handling and other 30 day, unsecured, non-interest
services 2,828.1 19014 675.0 796.0 734.9 bearing, unimpaired
30 day, unsecured, non-interest
Catering services 1,570.8 852.6 1485 192.1 158.5 bearing, unimpaired
Short-term debt (Note 16) 50.0 —  (100.0) (112.5) (100.0) 5-8 year term loan, interest bearing
Long-term debt (Note 16) - 200.2  (781.2) (499.6) (504.7)  based on benchmark rate, payable
Interest expense 55.9 46.7 - 4.7 - quarterly; no collateral
30 day, unsecured, non-interest
Office rent 8.7 10.5 - - - bearing
Lease of ground support
equipment and share in
utilities/space rental 348.2 166.4 114.7 (581.1) (289.6) 30-day, non-interest bearing
Lease of operational areas
and equipment and On-demand, unsecured, non-interest
allocated operating costs 27.8 51.7  (69.4) (@A7.3) (32.3) bearing
Amount of Outstanding Balance
Transactions Receivable (Payable)
Nature of Transaction 2023 2022 2021 2023 2022  Terms and Conditions
(In millions)
Associates
25 years, non-interest bearing,
Administrative and lease includes impact of straight-line
income from sublease of recognition of lease income,
land £30.0 £29.2 P- 2.7 P- unimpaired
Service fee from preventive
maintenance and waste 30 day, unsecured, non-interest
water treatment services 14 1.1 - 1.2 1.1 bearing, unimpaired
30 day, unsecured, non-interest
Ground handling 4.0 3.6 - 15.9 2.5 bearing, unimpaired
30 day, unsecured, non-interest
Catering services 13.7 12.7 34 10.3 5.8 bearing, unimpaired
30 day, unsecured, non-interest
Management services 27.9 25.6 1.2 - - bearing, unimpaired
On-demand, unsecured,
Dividend received 539.1 114.7 - - - non-interest bearing

Outstanding balances at year-end are to be settled in cash. There have been no guarantees provided or
received for any related party receivables or payables.
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Ground handling and catering arrangements
Transactions with PAL and APC include ramp, passenger, cargo and other ground handling services
and catering services. The Group also provides catering services to an airport lounge of PAL.

As of December 31, 2023 and 2022, the Group’s trade receivables from related parties amounted to
£1,014.4 million and £901.7 million.

Loans

In 2017, MSFI availed an eight-year term loan facility amounting to £400.0 million with the local
affiliated bank (see Note 16). The loan was availed to finance the MSFI’s construction of kitchen facility.
In 2019, the Group availed an eight-year term loan facility amounting to £250.0 million with the local
affiliated bank. These loans were availed to finance the Group’s construction of kitchen facility. The
carrying value of the loan as of December 31, 2023 and 2022 amounted to £264.6 million and
P£377.3 million, respectively. Interest expense incurred amounted to 21.7 million in 2023, £22.5 million
in 2022 and £34.7 million in 2021 (see Notes 11 and 16).

In 2017, the MASCORP availed of two five-year term loans totalling £94.2 million with PNB for
working capital and to finance the acquisition of ground handling service equipment. The carrying value
of the loan as of December 31, 2023 and 2022 amounted to 0.8 million and £11.2 million, respectively.
MASCORP has fully paid the loans in February 2024.

In 2019, MASCORP obtained five-year term loans from PNB amounting to US$3.5 million equivalent
to P183.6 million and £165.0 million payable in 60 equal and successive monthly amortizations
commencing at the end of the first month from initial draw down date of the loans. Interest rate is subject
to quarterly repricing. These loans were availed to refinance the short-term loans drawn against the
omnibus credit line with PNB and for the purchase of various equipment which are mostly ground
support equipment for the MASCORP’s operations in various stations. The carrying value of the loan as
of December 31, 2023 and 2022 amounted to £99.6 million and £166.6 million, respectively. Interest
expense for MASCORP’s loans amounted to £11.7 million in 2023 and 9.3 million in 2022
(see Notes 11 and 16).

Leases
MASCORP leases ground support equipment from PAL and the MASCORP pays to PAL its share on rental
and utilities in the airport space occupied.

PAL charges MSISC for the lease of operational areas and equipment and allocated operating costs.

The Group also has outstanding short-term loans which amounted to £112.5 million and £100.0 million
as of December 31, 2023 and 2022, respectively (see Note 16).

As of December 31, 2023 and 2022, the accreted value of rental deposit are presented as part of “Other
noncurrent liabilities” in the consolidated balance sheets amounting to £19.3 million. Accretion of
interest (included as part of “Financing charges” account) amounted to £2.5 million in 2023, £2.2 million
2022 and nil in 2021 (see Note 22). As of December 31, 2023 and 2022, unearned rent income from
nonrefundable deposits amounted to £22.9 million and £23.8 million, respectively.

Compensation of Key Management Personnel

The short-term benefits of the Company’s key management personnel amounted to £55.7 million in
2023, 41.8 million in 2022, and £76.8 million in 2021. There are no termination benefits or
share-based payments granted to key management personnel.
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Related Party Transactions Review

In accordance with the guidelines and regulations on corporate governance issued by the Philippine SEC
and other regulatory bodies, the Group adopted a policy on related party transactions. The material
related party transactions policy shall cover transactions meeting the materiality threshold of 10% of the
Group’s total consolidated assets. All individual material related party transactions shall be approved by
at least two-thirds (2/3) vote of the BOD with at least a majority of the independent directors voting to
approve the material related party transaction.

. Revenue
2023 2022 2021
Gross service revenue P8,078,981,522 P4,927,514,231 $£1,956,647,428
Less discounts 81,935,676 44,006,204 7,782,773

P7,997,045,846  $4,883,508,027 P1,948,864,655

Disaggregated Revenue Information
The Group derives its revenue from transfer of goods and services over time and at a point in time, in
different product types and within the Philippines.

Set out below are the disaggregation of the Group’s revenue and the reconciliation of the revenue from
contracts with customers with the amounts disclosed in segment information (see Note 4).

2023
Ground
In-flight and Handling and Water Treatment
Other Catering* Aviation Administrative* and Distribution* Mining ICT Services Total
Services
Inflight and other catering £2,682,257,625 f o f o f o f o P P2,682,257,625
Passenger and ramp - - - -
services - £2,873,826,485 2,873,826,485
Cargo handling - 202,058,290 - - - - 202,058,290
Water distribution - - - 606,667,552 - - 606,667,552
Operation and
maintenance of STP - - - 10,822,036 - - 10,822,036
Administrative fee - - 46,621,995 - - 46,621,995
Others 1,201,374,170 59,639,885 - - - 215,627,301 1,476,641,356
3,883,631,795 3,135,524,660 46,621,995 617,489,588 - 215,627,301 7,898,895,339
Goods
Beverages and dry goods 98,150,507 — — — — 98,150,507
Total £3,981,782,302 $£3,135,524,660 $46,621,995 £617,489,588 - $215,627,301 £7,997,045,846

*In 2023, revenue eliminated in in-flight and other catering, administrative and water treatment and distribution segments amounted to P12.0 million,
P6.6 million and P14.9 million, respectively.

2022
Ground
In-flight and Other Handling and Water Treatment
Catering* Aviation Administrative® and Distribution* Mining Total
Services
Inflight and other catering P1,454,505,234 P P P P P1,454,505,234
Passenger and ramp services - 1,803,979,312 - - - 1,803,979,312
Cargo handling - 191,176,633 - - - 191,176,633
Water distribution - - - 502,794,182 - 502,794,182
Operation and maintenance of
STP - - - 12,215,328 - 12,215,328
Administrative fee - - 30,443,040 - - 30,443,040
Others 776,276,013 54,379,244 — — — 830,655,257
2,230,781,247 2,049,535,189 30,443,040 515,009,510 — 4.825,768,986
Goods
Beverages and dry goods 57,739,041 — — — — 57,739,041
Total P2,288,520,288 $2,049,535,189 £30,443.040 £515,009.510 P $4,883,508,027

*In 2022, revenue eliminated in in-flight and other catering, administrative and water treatment and distribution segments amounted to 11.2 million,
P20.9 million and £6.7 million, respectively.
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2021
Ground
In-flight and Other Handling and Water Treatment
Catering Aviation Administrative and Distribution* Mining Total
Services
Inflight and other catering P417,844,526 P P P P P417,844,526
Passenger and ramp services - 840,431,319 - - - 840,431,319
Cargo handling - 194,787,460 - - - 194,787,460
Water distribution - - - 273,909,728 - 273,909,728
Operation and maintenance of
STP - - - 3,282,661 - 3,282,661
Administrative fee - - 29,120,772 - - 29,120,772
Others 145,471,665 15,176,009 — — — 160,647,674
563,316,191 1,050,394,788 29,120,772 277,192,389 — 1,920,024,140
Goods
Beverages and dry goods 28,840,515 — — — — 28,840,515
Total £592,156,706 £1,050,394.788 $£29,120,772 $277,192,389 P P1,948,864.655

*In 2021, revenue eliminated in in-flight and other catering, administrative and water treatment and distribution segments amounted to P14.2 million,
P13.1 million and B2.3 million, respectively.

Others include laundry, warehousing and other ancillary services rendered by MACS and MASCORP.

Timing of revenue recognition 2023 2022 2021
Goods or services transferred over time £7,898,895,339 £4,825,768,986 $£1,920,024,140
Goods transferred at a point in time 98,150,507 57,739,041 28,840,515

P7,997,045,846 £4.883,508,027 £1,948,864,655

Contract Balances
The Group’s gross trade receivables amounted to £1,974.8 million and £1,743.0 million as at
December 31, 2023 and 2022, respectively (see Note 6).

As of December 31, 2023 and 2022, the Group’s contract assets amounted to £57.2 million and
£80.3 million (see Notes 6 and 15). This includes incremental cost incurred to obtain a contract
amounting to P49.8 million and P64.0 million as of December 31, 2023 and 2022, respectively.
Amortization of cost to obtain of contract asset balance amounted to £14.2 million in 2023 and 2022.

The Group did not have contract liabilities as of December 31, 2023 and 2022.

. Direct Costs and Operating Expenses

Direct costs

2023 2022 2021

Food (Note 7) £1,729,440,079 £1,046,466,645 £222,951,235
Salaries and wages 1,705,910,197 1,113,321,101 669,793,188
Contractual services 958,486,620 481,827,300 280,481,430
Concession privilege fee (Note 29) 392,717,672 244,123,145 97,501,363
Depreciation and amortization

(Notes 11, 13 and 28) 258,976,664 278,884,665 278,179,021
Supplies (Note 7) 181,666,273 117,365,162 62,033,500
Connectivity and technology

services 175,849,768 - -
Repairs and maintenance 160,844,023 116,290,316 42,737,964
Overhead 145,524,325 122,576,320 64,939,399
Rent (Notes 18 and 28) 136,276,777 131,623,081 93,886,827
Utilities 104,290,926 88,736,325 46,630,934
(Forward)
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2023 2022 2021
Employee benefits (Note 21) P83,612,774 P52,184,184 £31,809,465
Insurance 45,817,779 40,541,079 31,814,349
Laundry 10,427,816 5,853,773 2,030,228
Others 164,998,561 129,732,340 65,458,936

P6,254,840,254 $£3,969,525,436  P1,990,247,839

Operating expenses

2023 2022 2021

Selling:

Advertising and promotions P3,711,233 £1,816,505 £2,044,665
General and administrative:

Salaries and wages 293,369,563 221,068,907 225,524,235

Repairs and maintenance 93,932,742 51,597,145 31,963,558

Employee benefits (Note 21) 68,668,474 23,543,011 14,573,845

Depreciation and

amortization (Notes 11, 13,

19 and 28) 68,024,531 65,224,915 60,607,793
Taxes and licenses (Note 12) 67,906,467 41,880,977 62,614,562
Professional and legal fees 51,083,734 37,975,146 70,726,384
Provisions for (reversal of)

probable losses and ECL
(Notes 6 and 8) 48,035,231 39,106,131 (21,992,502)
Supplies 46,229,986 29,173,622 18,127,789
Service fee (Note 29) 44,984,066 17,780,910 -
Security and janitorial 44,642,814 31,379,761 21,670,544
Utilities 32,832,444 26,181,795 18,414,311
Rent (Notes 18 and 28) 27,421,138 57,712,054 23,077,157
Entertainment, amusement and
recreation 23,935,796 12,707,062 6,297,033
Transportation and travel 21,663,561 11,189,758 7,967,688
Directors’ fees 12,069,998 10,083,821 12,004,150
Insurance 11,860,126 10,770,848 9,263,465
Communications 9,840,709 7,713,373 8,296,725
Gas and oil 8,602,827 7,943,055 5,487,980
Project expenses 3,385,254 2,782,948 7,244,254
Mining expenses (Note 14) - - 2,261,299
Reversal of impairment on
deferred mine exploration
costs (Note 14) - - (217,070,925)
Others 103,494,021 85,888,792 100,348,003
1,081,983,482 791,704,031 467,407,348
£1,085,694,715 £793,520,536 £469,452,013

Others include quality control related expenses (e.g., hygiene and sanitation), company activities and
projects, and personnel training costs.
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21. Employee Benefits Costs

Accrued retirement and other employee benefits payable consists of the following:

2023 2022

Accrued retirement benefits payable £164,622,597 £103,027,142
Other employee benefits 25,400,274 22,581,026
£190,022,871 P125,608,168

Retirement Benefits Cost

The Group has funded, non-contributory defined benefit group retirement plans, covering all of their
permanent employees. The retirement benefit is equal to a certain percentage of the monthly final salary
for every year of service. The fund is administered by a trustee bank which is responsible for investment
strategy of the plan, in consultation with the Group’s Management.

Under the existing regulatory framework, Republic Act No. 7641, Retirement Pay Law, requires a
provision for retirement pay to qualified private sector employees in the absence of any retirement plan
in the entity, provided however that the employee’s retirement benefits under any collective bargaining
and other agreements shall not be less than those provided under the law. The law does not require
minimum funding of the plan.

The components of retirement benefits cost recognized in profit or loss follow:

2023 2022 2021
Current service cost P28,336,042 £23,627,939 £21,989,674
Net interest cost 5,280,571 3,360,664 9,351,366
£33,616,613 £26,988,603 £31,341,040

Portions recognized in:
Direct costs (Note 20) £17,897,516 P14,462,930 R17,676,297
Operating expenses (Note 20) 15,719,097 12,525,673 13,664,743
£33,616,613 £26,988,603 £31,341,040

The details of the remeasurement in other comprehensive income are as follows:

2023 2022 2021
Actuarial gain (loss) on defined
benefit obligation arising
from changes in:
Experience adjustments (R18,363,911) (P11,355,674) (R133,801,915)

Demographic assumptions 1,484,526 (19,191,358) 170,184,330
Financial assumptions (41,873,287) 41,734,652 105,322,394
(58,752,672) 11,187,620 141,704,809
Remeasurement loss on plan

assets (1,497,429) (5,502,860) (3,173,797)
Effect of asset ceiling 1,374,637 1,173,975 (1,724,292)
(58,875,464) 6,858,735 136,806,720

Tax effect 10,347,174 (693,169) (3,987,221)
(P48,528,290) £6,165,566 £132,819,499
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The details of the accrued retirement benefits payable, net of pension assets, are as follows:

2023 2022
$279,482,850 P183,810,137

Present value of defined benefit obligation

Fair value of plan assets (115,804,443) (90,345,452)
164,678,407 93,464,685
Effect of asset ceiling 165,009 1,002,769
P163,843,416 £94,467,454
Movements in accrued retirement benefits payable and pension asset follow:
2023 2022
Accrued Accrued
retirement retirement
benefits Pension asset benefits Pension asset
payable (Note 15) payable (Note 15)
Beginning balance £103,027,142  (P7,741,764) £99,696,635 (P21,024,539)
Retirement benefits cost
recognized in profit or loss 33,591,266 25,347 19,406,301 7,582,302
Remeasurements in other
comprehensive income 58,828,413 47,051 (12,559,208) 5,700,473
Contributions (23,500,000) - (3,000,000) -
Benefits directly paid by
the Group (434,039) — (516,586) -
Reclassification (6,690,310) 6,690,310 — —
Ending balance P164,822,472 (2979,056) 103,027,142  (P7,741,764)

Changes in present value of defined benefit obligation are as follows:

2023 2022
Beginning balance P£183,810,137 P169,613,284
Current service cost 28,336,042 23,627,939
Interest cost 12,598,500 7,633,942
Actuarial loss (gain) on retirement obligation 58,752,672 (11,045,582)
Benefits directly paid from the
Company's fund (152,992) (516,586)
Benefits paid out of the Group’s plan assets (3,861,509) (5,502,860)
Ending balance £279,482,850 183,810,137
Changes in fair value of plan assets are as follows:
2023 2022
Beginning balance £90,345,452 89,572,664
Interest income on plan assets 7,317,929 4,373,532
Contributions to the plan 23,500,000 3,000,000
Benefits paid (3,861,509) (1,097,884)
Remeasurement loss on plan assets (1,497,429) (5,502,860)
Ending balance P115,804,443 £90,345,452
Actual return on plan assets P5,828,500 (P1,129,328)




-58-

The major categories of plan assets are as follows:

2023 2022
Cash and cash equivalents P21,554,917 £3,087,101
Debt instruments - government securities 93,850,566 86,401,609
Receivables and others 398,960 856,742

P115,804,443 £90,345,452

The plan assets have diverse investments and do not have any concentration risk.

The cost of defined benefit pension plans and the present value of the pension obligation are determined
using actuarial valuations. The actuarial valuation involves making various assumptions. The principal
assumptions used in determining retirement benefits cost and obligations as of January 1 are shown
below.

2023 2022
Average discount rates 7.09% 5.14%
Average future salary increases 3.0% 3.0%

The average discount rate and future salary increase as of December 31, 2023 are 6.13% and 4%,
respectively.

The sensitivity analysis below has been determined based on reasonably possible changes of each
significant assumption on the present value of defined benefit obligation as of December 31, assuming
all other assumptions were held constant:

Assumptions:; 2023 2022
Discount rate:
+100 basis points (B20,318,953)  (P14,205,366)
-100 basis points 24,497,767 16,312,090
Salary increase rate:
+100 basis points 24,777,950 16,854,071
-100% basis points (21,637,837) (14,881,138)

There were no changes in the methods and assumptions from the previous periods used in preparing the
sensitivity analysis.

Shown below is the maturity analysis of the undiscounted benefit payments:

Date of retirement: 2023 2022
1 year and less $23,430,223 P-
More than 1 year to 5 years 168,351,227 131,567,555
More than 5 years 255,039,909 195,597,957

The Group expects to contribute £53.0 million to the retirement fund in 2024. The Group does not
currently employ any asset-liability matching strategies.
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Other employee benefits

Employees can accumulate earned leave credits, which can be used anytime when needed by the
employee or converted to cash, computed based on the employee’s final rate upon separation
(i.e., resignation or retirement). Accumulated leave credits are presented as “Other employee benefits”
which amounted to £25.4 million and £22.6 million as of December 31, 2023 and 2022, respectively.
Provision for (reversal of) accumulating leave credits amounted to £2.8 million, 0.7 million and
(P15.4 million) in 2023, 2022 and 2021 respectively.

22. Other Income (Charges)

a.

Interest income was derived from:

2023 2022 2021
Cash and cash equivalents

(Notes 5 and 18) P£16,298,405 P1,551,961 2,047,795
Accretion of refundable deposits 2,707,404 2,350,302 -
Installment receivables (Note 6) - — 738,887
£19,005,809 P3,902,263 P2,786,682

Financing charges pertain to:
2023 2022 2021

Notes payable and long-term
debts (Notes 16 and 18) 296,053,858 P81,536,874 £86,072,570
Lease liabilities (Note 28) 50,719,765 52,678,133 41,259,528
Accretion of refundable deposits 2,499,691 2,213,846 -
Others 14,508,214 12,525,932 32,377,595
P163,781,528  P148,954,785 £159,709,693

Other financing charges pertain to the interest charged for the late payment of rental charges, repairs

and maintenance and settlement of tax assessment.

Other income consist of:

2023 2022 2021
Gain on bargain purchase (Note 10) £69,730,361 P- P-
Loss on disposal of investment in

associate (Note 9) (43,022,151) — -
Connection and reconnection fees 5,890,519 1,626,869 1,286,383
Construction revenue (Note 13) - 442,145 222,242
Construction costs (Note 13) - (442,145) (222,242)
Others - net 80,777,229 104,842,226 84,314,475
P113,375,958 P£106,469,095 P85,600,858

Others include management fee charged to an associate amounting to £27.9 million, £25.6 million,
and £52.8 million in 2023, 2022 and 2021, respectively (see Note 18), and items that are individually

immaterial.
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23.

Foreign Currency-denominated Monetary Assets and Liabilities

The Group’s foreign currency-denominated monetary assets and liabilities as of December 31 are as
follows:

2023 2022
Total Peso Total Peso
US Dollar Equivalent US Dollar Equivalent
Assets
Cash and cash equivalents $4,857,580 £268,964,205 $3,441,632 £192,355,470
Receivables 6,104,880 338,027,205 4,117,752 223,312,454
10,962,460 606,991,410 7,559,384 415,667,924
Liabilities
Accounts payable and
accrued liabilities (Note 17) 1,311,079 72,594,444 588,558 32,821,234
Notes payable and long term debts
(Note 16) 985,595 54,572,395 1,819,214 101,430,296
2,296,674 127,166,839 2,407,772 134,251,530
Net foreign currency-denominated
assets $8,665,786 £479,824,571 $5,151,612 P281,416,394

As of December 31, 2023 and 2022, the exchange rates of the Peso to US$ dollar were £55.37 and
P54.63 to USS1, respectively.

24.

Registration with the Philippine Economic Zone Authority (PEZA), Mactan Cebu International
Airport Authority (MCIAA) and Subic Bay Metropolitan Authority (SBMA)

The Group, through MASCORP and MAPDC, is registered with the PEZA and has commercial
operations as the Ecozone Developer/Operator of the MacroAsia Special Ecozone at the Ninoy Aquino
International Airport (NAIA) and at Mactan Cebu International Airport (MCIA). MacroAsia Special
Ecozone is the only existing ecozone within NAIA.

In 2018, the Group, through FAA, was issued Certificate of Registration and Tax Exemption and was
granted rights, privileges and benefits as a Subic Bay Freeport Enterprise in accordance with Republic
Act No. 7227, Bases Conversion and Development Act of 1992, the rules of authority bestowed on the
SBMA.

Under the terms of their registrations, the Group is entitled to certain tax benefits provided for under
relevant rules and regulations which include, among others, exemption from payment of all national
internal revenue taxes and all local government imposed fees, licenses or taxes. In lieu thereof, MAPDC
and FAA shall pay a 5% final tax on gross income earned from their operations within the special tax
zones.

25.

Income Taxes

a. The current provision for income tax is as follows:

2023 2022 2021
RCIT £92,024,648 £58,083,209 £8,062,848
MCIT 61,032,713 5,356,892 6,008,602
Final tax on interest 6,947,674 38,643 18,236
5% final tax on gross income 46,021 267,973 489,697

P£160,051,056 P63,746,717 P14,579,383
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The Parent Company’s and subsidiaries’ net deferred income tax assets (liabilities) as of
December 31 are as follows:

2023 2022
Net Net Net Net
Deferred Deferred Deferred Deferred
Income Tax Income Tax Income Tax Income Tax
Assets Liabilities Assets Liabilities
Recognized directly in the
consolidated statements of income:
Deferred income tax assets on:
NOLCO £96,824,225 £1,425,697 275,019,099 P
Allowances for:
ECL 7,950,578 1,977,699 5,267,730 -
Probable losses - - 7,004,735 -
Accrued retirement benefits
payable and other employee
benefits 38,404,607 393,073 15,110,893 -
Accrued expenses 6,169,997 - 32,759,923 -
Lease liabilities 62,735,165 1,611,620 13,848,886 -
Unamortized past service cost 1,690,660 — 1,658,012 —
213,775,232 5,408,089 150,669,278 —
Deferred income tax liabilities on:
Contract assets (#2,137,293) P (P4,127,494) P
Unrealized foreign exchange gain -
net (39,033,570) - (30,853,605) -
Right-of-use assets - (35,539,301) - (13,214,693)
Fair value adjustment on
property, plant and equipment
as a result of business
combination — (122,062,443) — (119,740,201)
(41,170,863)  (157,601,744) (34,981,099)  (132,954,894)
Recognized directly in equity:
Net deferred income tax assets
(liabilities) on:
Fair value changes of
equity investments designated
as FVTOCI - 14,130,000 - 11,880,000
Remeasurement loss (gain) (1,992,739) 45,170,027 — 25,840,940
(1,992,739) 59,300,027 — 37,720,940
£170,611,630  (92,893,628) P115,688,179 (P95,233,954)

As of December 31, the deductible temporary differences, NOLCO and MCIT for which no deferred
income tax assets were recognized in the consolidated balance sheets are as follows:

2023 2022 2021
Deductible temporary differences on:
NOLCO £606,110,618 P1,113,043,232 P620,329,857
Accrued retirement benefits
payable 78,417,661 77,539,990 31,327,649
MCIT 20,505,731 15,584,860 13,250,095
Unrealized foreign exchange
losses - (824,004) 4,233,040
Allowance for expected credit losses (303,981) (1,267,109) 8,947,585
Accrued rental expense - 1,433,157 2,113,633

The Group did not recognize deferred income tax assets on these temporary differences, NOLCO
and MCIT as management believes that certain companies in the Group may not have sufficient
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taxable income against which these temporary differences and NOLCO can be used or RCIT payable

against which the MCIT can be applied.

On September 11, 2020, the President signs into law the “Bayanihan to Recover as One Act” or
“Bayanihan 2”, an Act in response to COVID-19 to accelerate the recovery and bolster the resiliency

of the Philippine economy.

Unless otherwise disqualified from claiming the deduction, the business or enterprise which incurred
net operating loss for taxable years 2020 and 2021 shall be allowed to carry over the same as a
deduction from its gross income for the next five consecutive taxable years immediately following
the year of such loss. The net operating loss for said taxable years may be carried over as a deduction
even after the expiration of RA No. 11494 provided the same are claimed within the next five
consecutive taxable years immediately following the year of such loss.

Details of NOLCO is as follows:

Year Incurred Available Until Available NOLCO Tax Effect
2023 2026 £123,379,462 230,844,866
2022 2025 32,957,691 8,239,423
2021 2026 435,223,925 108,805,981
2020 2025 407,549,228 101,887,307

The Group has incurred NOLCO in 2021 and 2020 which can be claimed as deduction from the
regular taxable income for the next five (5) consecutive taxable years pursuant to the Bayanihan to

Recover As One Act.

Details of excess of MCIT over RCIT as of December 31, 2023 are as follows:

Balance at Balance at
Period/Year Beginning End of  Available
Incurred of Year Additions Expired the Year Until
2023 P-  £06,409,697 P- 206,409,697 2026
2022 6,692,735 - - 6,692,735 2025
2021 7,403,299 - - 7,403,299 2024
2020 1,488,826 - 1,488,826 - 2023
P15,584,860 $£6,409,697 P1,488,826 $£20,505,731

The reconciliation of the provision for (benefit from) income tax at the statutory tax rates to the
provision for income tax as shown in the consolidated statements of income is as follows:

2023

2022 2021

Provision for (benefit from) income tax computed at
the statutory tax rate
Adjustments resulting from:
Nontaxable dividend income
Share in net earnings of associates
Movements in deductible temporary
differences, NOLCO and MCIT for
which no deferred income tax assets

£298,389,560

(151,144,692)
(144,182,256)

P138,564,576 (260,697,484)

(117,711,977) (79,457,125)

were recognized 121,504,371 133,078,141 39,856,585
Interest income already subjected to final tax
lower rates or not subject to income tax (1,097,290) (98,763) (24,109)
Effect of change in rate (impact of CREATE) - - 5,142,637
Others (1,096,066) (61,007,748) 3,314,548
Provision for (benefit from) income tax P122,373,627 £92,824.229 (P91,864,948)
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g. On June 20, 2023, the Bureau of Internal Revenue issued Revenue Memorandum Circular (RMC)

No. 69-2023 reverting the Minimum Corporate Income Tax (MCIT) rate to 2% of gross income
effective July 1, 2023 pursuant to Republic Act (RA) No. 11534, otherwise known as the “Corporate
Recovery and Tax Incentives for Enterprises (CREATE)” Act. MCIT rate was previously reduced
from 2% to 1% effective July 1, 2020 to June 30, 2023 upon the effectivity of CREATE Act in 2021.

Consequently, certain subsidiaries recognized MCIT using the effective rate of 1.5% in 2023 in
accordance with RMC 69-2023.

26. Basic/Diluted Earnings (Loss) Per Share

Basic/diluted earnings per share are computed as follows:

2023 2022 2021
Net income (loss) attributable to
equity holders of the
Company P£851,136,879 P446,084,259 (P2,162,245)
Divided by weighted average
number of common shares
outstanding* 1,896,186,265 1,896,186,265 1,896,186,265
P0.449 P0.235 (R0.001)

*Computed as if the issuance of shares of stock of 315,159,739, and 368,146,293 shares declared in 2020 and 2018, respectively,
resulting from 20% and 30% stock dividends, respectively, have been recognized since January 1,2018.

There are no potential common shares with dilutive effect on the basic earnings (loss) per share in 2023,
2022 and 2021.

27. Equity

Capital stock

a.

Track record of registration of securities

On August 30, 1974, the Philippine SEC authorized the registration and licensing of the Company’s
securities with total par value of £20.0 million divided into 2,000,000,000 shares with a par value
of £0.01 per share.

On December 10, 1993, the Company amended its articles of incorporation, increasing the par value
of its shares from £0.01 per share to £1.00 per share.

On March 22, 2000, the Philippine Stock Exchange (PSE) authorized to list the Company’s
750,000,000 shares, with a par value of £1.00 per share and 500,000,000 warrants divided into the
following:

i. 250,000,000 shares to cover the 1:4 stock rights offering to stockholders of record as of
April 12, 2000 at an offer price of £2.00 per share;

ii. 500,000,000 warrants to cover the 2:1 warrants offering attached to and detachable from the rights
shares at a subscription price of £0.10 per warrant; and
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iii. 500,000,000 shares to cover the underlying shares of warrants at an exercise price of
£6.00 per share. Actual listing of the underlying common shares of the warrants shall take effect
upon the exercise of the warrants.

iv. All warrants expired in 2005.

MAC’s shares are listed and traded at the PSE. As of December 31, 2023 and 2022, the Parent
Company has 1,890,958,323 shares held by 845 common equity holders.

The Company’s authorized capital stock is 2,000,000,000 shares with 21 per share. Movements in
the Company’s issued, treasury and outstanding shares are as follows:

Issued Treasury Outstanding
As of December 31, 2010 1,250,000,000 (2,985,000) 1,247,015,000
Acquisition of treasury shares in 2011 - (7,486,000) (7,486,000)
As of December 31, 2011 1,250,000,000 (10,471,000) 1,239,529,000
Acquisition of treasury shares in 2012 - (6,125,000) (6,125,000)
As of December 31, 2012 1,250,000,000 (16,596,000) 1,233,404,000
Acquisition of treasury shares in 2013 - (6,249,600) (6,249,600)

As of December 31, 2013, 2014, 2015,

1,250,000,000

2016 and 2017 (22,845,600) 1,227,154,400
Stock dividend declaration 368,146,293 - 368,146,293
Acquisition of treasury shares in 2018 - (3,949,100) (3,949,100)
As of December 31, 2018 1,618,146,293 (26,794,700) 1,591,351,593
Acquisition of treasury shares in 2019 - (12,845,600) (12,845,600)
As of December 31, 2019 1,618,146,293 (39,640,300) 1,578,505,993
Acquisition of treasury shares in 2020 (2,707,300) (2,707,300)
Stock dividend declaration 315,159,630 - 315,159,630
As of December 31, 2023, 2022,2021and

2020 1,933,305,923 (42,347,600) 1,890,958,323

Retained earnings

C.

Restriction on retained earnings

The retained earnings as of December 31 is restricted for dividend declaration for the portion
equivalent to the following:

e Undistributed earnings of subsidiaries and equity in net earnings of associates and joint ventures
amounting to £1,180.7 million and £920.2 million as of December 31, 2023 and 2022,
respectively.

e Cost of treasury shares amounting to £459.4 million as of December 31, 2023 and 2022.

e Deferred income tax assets amounting to £222.8 million and £150.7 million as of
December 31, 2023 and 2022, respectively.

Appropriation and reversal of appropriation of retained earnings

Appropriated retained earnings as of December 31, 2023 and 2022 amounted to 2960 million and
P850 million, respectively.

As of December 31, 2023 and 2022, the Parent Company’s retained earnings include appropriated
amounts of R850.0 million for various projects. These were originally approved for appropriation in
2019. The appropriation for various projects is retained for the next few years as aligned with the
Group-wide water related projects ranging from two to three years from 2022.
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On November 16, 2023, MSISC’s BOD approved the appropriation from unrestricted retained
earnings the amount of £110.0 million for the purpose of funding various capital expenditures.

Dividends declared by the Parent Company from the unappropriated retained earnings are as
follows:

Type Date Approved Per share  Stockholder of Record Date  Date of Payment
Cash March 23,2023 P0.05 April 21, 2023 May 18, 2023
Stock July 17,2020 20% August 14, 2020 September 11, 2020
Cash March 14, 2019 £0.20 April 12,2019 May 10, 2019

Cash dividends received by non-controlling interests are as follows:

Dividends
attributable to non-
controlling interest

Entity Date Declared Amount Per share (SATYS)
MACS  December 27,2019 £80,000,000 P64.0 £26,400,000
MACS December 6, 2018 75,000,000 60.0 24,750,000
MACS November 28, 2017 70,000,000 56.0 23,100,000
MACS December 8, 2016 50,000,000 40.0 16,500,000

As of December 31, 2023 and 2022, £9.73 million and £32.0 million, respectively, remained
outstanding and presented as “Dividends payable” in the consolidated balance sheets.

Treasury shares

g.

Treasury stock

On March 14, 2019, the Parent Company’s BOD approved the additional funding of £200.0 million
for the 2017 Share Buyback Program of the Corporation.

On June 15, 2017, the Parent Company’s BOD approved to allot £210.0 million to repurchase shares
of the Parent Company at market price. The mechanics of the 2017 Buyback Program is similar to
the £50.0 million buyback program implemented in 2010. The Program commenced on June 20,
2017 and will run until the £210.0 million pesos authorized cash outlay is fully utilized, or until such
time that the Parent Company’s BOD may direct, subject to appropriate disclosures to the PSE and
the Philippine SEC.

On July 16, 2010, the Parent Company’s BOD approved the Share Buyback Program (the Program)
involving a total cash outlay of £50.0 million for the repurchase of the outstanding common shares
of the Parent Company from the market, using the trading facilities of the PSE. The Program will
not involve any active or widespread solicitation for stockholders to sell. Repurchase of shares of
stock will be done during the period of the Program at such prices perceived by the Company to be
lower than the in